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I n trod lit t io n 


by Robert W. McChesney 


Neoliberalism is the defining political economic paradigm 
of our time — it refers to the policies and processes whereby a rel- 
ative handful of private interests are permitted to control as much 
as possible of social life in order to maximize their personal profit. 
Associated initially with Reagan and Thatcher, for the past two 
decades neoliberalism has been the dominant global political eco- 
nomic trend adopted by political parties of the center and much 
of the traditional left as well as the right These parties and the 
policies they enact represent the immediate interests of extremely 
wealthy investors and less than one thousand large corporations. 

Aside from some academics and members of the business 
community, the term neoliberalism is largely unknown and unused 
by the public-at-large, especially in the United States. There, to 
the contrary, neoliberal initiatives are characterized as free mar- 
ket policies that encourage private enterprise and consumer choice, 
reward personal responsibility and entrepreneurial initiative, and 
undermine the dead hand of the incompetent, bureaucratic and par- 
asitic government, that can never do good even if well intended, 
which it rarely is A generation of corporate-financed public rela- 
tions efforts has given these terms and ideas a near sacred aura. 
As a result, the claims they make rarely require defense, and are 
invoked to rationalize anything from lowering taxes on the wealthy 
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and scrapping environmental regulations to dismantling public edu- 
cation and social welfare programs. Indeed, any activity that might 
interfere with corporate domination of society is automatically sus- 
pect because it would interfere with the workings of the free mar- 
ket, which is advanced as the only rational, fair, and democratic 
allocator of goods and services. At their most eloquent, proponents 
of neohbcralism sound as if they arc doing poor people, the envi- 
ronment, and everybody else a tremendous service as they enact 
policies on behalf of the wealthy few 

The economic consequences of these policies have been 
the same just about everywhere, and exactly what one would 
expect: a massive increase in social and economic inequality, a 
marked increase in severe deprivation tor the poorest nations and 
peoples of the world, a disastrous global environment, an unsta- 
ble global economy and an unprecedented bonanza for the 
wealthy. Confronted with these facts, defenders of the neoliberal 
order claim that the spoils of the good life will invariably spread 
to the broad mass of the population — as long as the neoliberal poli- 
cies that exacerbated these problems are not interfered with! 

In the end, neoliberals cannot and do not offer an empir- 
ical defense for the world they are making To the contrary, they 
offer — no, demand — a religious faith in the infallibility of the 
unregulated market, that draws upon nineteenth century theories 
that have little connection to the actual world. The ultimate trump 
card for the defenders of neoliberalism, however, is that there is 
no alternative. Communist societies, social democracies, and even 
modest social welfare states like the United States have all failed, 
the neoliberals proclaim, and their citizens have accepted neolib- 
eralism as the only feasible course. It may well be imperfect, but 
it is the only economic system possible. 

Earlier in the twentieth century some critics called fascism 
"capitalism with the gloves off, meaning that fascism was pure cap- 
italism without democratic rights and organizations In fact, we 
know that fascism is vastly more complex than that Neoliberal- 
ism, on the other hand, is indeed "capitalism with the gloves off. 


It represents an era in which business forces are stronger and more 
aggressive, and face less organized opposition than ever before. 
In this political climate they attempt to codify their political power 
on every possible front, and as a result, make it increasingly dif- 
ficult to challenge business — and next to impossible — for non- 
market, noncommercial, and democratic forces to exist at all. 

It is precisely in its oppression of nonmarket forces that 
we see how neoliberalism operates not only as an economic sys- 
tem, but as a political and cultural system as well Here the dif- 
ferences with fascism, with its contempt for formal democracy and 
highly mobilized sociat movements based upon racism and nation- 
alism, are striking. Neoliberalism works best when there is formal 
electoral democracy, but when the population is diverted from the 
information, access, and public forums necessary for meaningful 
participation in decision making. As neoliberal guru Milton Fried- 
man put it in his Capitalism and Freedom, because profit-making is the 
essence of democracy, any government that pursues antimarket 
policies is being antidemocratic, no matter how much informed 
popular support they might enjoy. Therefore it is best to restrict 
governments to the job of protecting private property and enforc- 
ing contracts, and to limit political debate to minor issues. (The 
real matters of resource production and distribution and social 
organization should be determined by market forces.) 

Equipped with this perverse understanding of democracy, 
neoliberals like Friedman had no qualms over the military over- 
throw of Chile's democratically elected Allende government in 
1973, because Allende was interfering with business control of 
Chilean society. After fifteen years of often brutal and savage dic- 
tatorship — all in the name of the democratic free market — formal 
democracy was restored in 1989 with a constitution that made it 
vastly more difficult, if not impossible, for the citizenry to chal- 
lenge the business-military domination of Chilean society. That 
is neolibcral democracy in a nutshell: trivial debate over minor 
issues by parties that basically pursue the same pro-business poli- 
cies regardless of formal differences and campaign debate. 



10 1 Chomsky / Profit O v er People 


Democracy is permissible as long as the control of business is off- 
limits to popular deliberation or change, i.e so long as it isnt 
democracy. 

The neoliberal system therefore has an important and nec- 
essary byproduct — a depoliticized citizenry marked by apathy and 
cynicism. If electoral democracy affects little of social life, it is irra- 
tional to devote much attention to it,- in the United States, the 
spawning ground of neoliberal democracy, voter turnout in the 
1998 congressional elections arguably was a record low, with just 
over one-third of eligible voters going to the polls. Although occa- 
sionally generating concern from those established parties like the 
U S. Democratic Party that tend to attract the votes of the dis- 
possessed, low voter turnout tends to be accepted and encouraged 
by the powers-that-be as a very good thing since nonvoters are, 
not surprisingly, disproportionately found among the poor and 
working class. Policies that could quickly increase voter interest 
and participation rates are stymied before ever getting into the pub- 
lic arena. In the United States, for example, the two main busi- 
ness-dominated parties, with the support of the corporate 
community, have refused to reform laws that make it virtually 
impossible to create new political parties (that might appeal to non- 
business interests) and let them be effective. Although there is 
marked and frequently observed dissatisfaction with the Republi- 
cans and Democrats, electoral politics is one area where notions 
of competition and free choice have little meaning. In some 
respects the caliber of debate and choice in neoliberal elections 
tends to be closer to that of the one-party communist state than 
that of a genuine democracy. 

But this barely indicates neoliberalism's pernicious impli- 
cations for a civic-centercd political culture. On the one hand, the 
social inequality generated by neoliberal policies undermines any 
effort to realize the legal equality necessary to make democracy 
credible Large corporations have resources to influence media and 
overwhelm the political process, and do so accordingly. In U S 
electoral politics, for just one example, the richest one-quarter of 
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one percent of Americans make 80 percent of all individual polit- 
ical contributions and corporations outspend labor by a margin of 
10- 1. Under neoliberalism this all makes sense, as elections then 
reflect market principles, with contributions being equated with 
investments. As a result, it reinforces the irrelevance of electoral 
politics to most people and assures the maintenance of unques- 
tioned corporate rule. 

On the other hand, to be effective, democracy requires that 
people feel a connection to their fellow citizens, and that this con- 
nection manifests itself though a variety of nonmarket organiza- 
tions and institutions. A vibrant political culture needs community 
groups, libraries, public schools, neighborhood organizations, coop- 
eratives, public meeting places, voluntary associations, and trade 
unions to provide ways for citizens to meet, communicate, and 
interact with their fellow citizens. Neoliberal democracy, with its 
notion of the market uberalles, takes dead aim at this sector Instead 
of citizens, it produces consumers. Instead ol communities, it pro- 
duces shopping malls. The net result is an atomized society of dis- 
engaged individuals who feel demoralized and socially powerless. 

In sum, neoliberalism is the immediate and foremost enemy 
of genuine participatory democracy, not just in the United States 
but across the planet, and will be for the foreseeable future 

It is fitting that Noam Chomsky is the leading intellectual 
figure in the world today in the battle for democracy and against 
neoliberalism. In the 1960s, Chomsky was a prominent U S. critic 
of the Vietnam war, and, more broadly, he became perhaps the 
most trenchant analyst of the ways U S. foreign policy undermines 
democracy, quashes human rights, and promotes the interests of 
the wealthy few In the 1 970s, Chomsky, along with his co-author 
Fidward S Herman, began their research on how the U S news 
media serve elite interests and undermine the capacity of the cit- 
izenry to actually rule their lives in a democratic fashion. Their 
1988 book, Manufacturing Consent, remains the starting point for any 
serious inquiry into news media performance. 

Throughout these years Chomsky, who could be charac- 
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tenzcd ■-'■t an anarchist or perhaps mtne itt-uraLely a libertarian 
socialist was j visual principled and consistent democratic oppo- 
nent and cxitu i>f CommunlW ^nd Leiunisl political states and p^r 
ties. He educated countless people including myself. that 
democracy is ,1 non-negfllfablc cumt-mone of any pent-capitalist 
tuOCty worth iMnK iri or bulling Inf At the same time, be has 
dcrmnsi rated the absurdity «f equating capitalism with democracy, 
or at thinking that capitalist societies. even under the best of Cif’ 
OirnstanceS, wfl| ever open access to mlarmahOO or decision mak 
mjt bevond the most narrow and COO trolled possibilities. I doubt any 
author , aside tram perhaps George Orwell, has approached! Cham 
iky In systematically skewering the hypocrisy of rulers smd idea- 
kijmes m both Communist and capitalist sm iettc* ns they claim that 
theirs is th-t; only form of r™e democracy available to humanity 

In i he 1990s, all of these strands of Chomsky's political 
w«jrk — Iroro anti, imperial ism and critical media analysis to wrlt- 
i r i i;s on democracy and ibe labor mavenrsfli — have come together, 
culminating m work hku this book on democracy' and the tttMihb- 
eral ihrear Chomsky has done much la rviuviR&raie an under 
standing of thr social requirements for democracy, drawing upon 
the ancient Creeks .is well ns the leading think eri Of dem uc rat ic 
Trvolu [sons in (he seventeenth and eighteenth centuries As he 
makes clear, it is impossible to be a proponent for parUtlCWtciry 
tkmoertcy and at the same time champion capitalism, or any Other 
class-divided society. In assessing the real historical struggles for 
democracy Chomsky also reveals how neoliberalism is hardly a 
new thing but merely the current version of the battle for the 
wealthy few tn cirt urn scribe the political rights aod civic powers 
ol ihe many 

C hqmsky may also be the leading critn. of the mythology 
of 1 he natural 1ree‘ market that cheery hymn dm ts pounded into 
our heads about hoy the economy vi competitive, rational, effi- 
cient, and lair As Chomsky points out markets are almost never 
competitive Merit of the economy is- dominated by missive cor- 
porations with trerm-ndous control over their markets and that 
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theretme face precious little com pc tit ion ol the sort desenbed in 
economics textbooks and politicians speeches. Moreover corpo- 
rations themselves are effectively totalitarian organizations, oper- 
ating along orindemi'is ratio lines That our economy is centered 
around such institutions Severely i mtipri muses um ability i" have 
a democratic sdtieiy 

The mythology of the Iree market also submits than gov- 
ernments are inefficient institutions that should be limned so as 
not to hurt the magic of the natural lansei-faire market In l.iu 
as ChtMftfky emphasizes governments am central to the modem 
capitalist system They lavishly subsidize Corporations and work 
to a dva nee corporal e imprests on nu memus front s f'he c,™ e cor- 
porations thai exult in neoliberal ideology are in fact a I ten hyp- 
n rmcal they want and expect govern menu to funnel tas dollars 
IS them, arid tn protect Lhen markets for Lhem from competition, 
kit they want to assure thai governments will not ttus them or work 
support ivelv on behalf or non business Interests especially cm 
bchalr ol the poor and wo rk mg cl ass Govcrnmen Is are bigger l hn n 
ever, but under neolihoralism thev have far less pretense to being 
concerned with addressing non- corporate interests 

And nowhere is the centrality of governments and poli- 
cynnking more apparent than In the emergence oil he global mat 
ket economy What is prescnled bv pro-business tdeolugucs as thy 
milurnl expansion of free markets across borders is m fact, qui Li- 
the opposite Globalization is the result ot powerful governments 
especially that of the Llmrcd States, pushing trade deals and other 
accords dnwn the throats of the world's people tn make it L-dsict 
for corporal i u ns and the wealihy to dominate the economies t?i 
nations around the world without having obligations to the peo 
pies of those nations. Nowhere is the process more apparent than 
in the creation of the World Trade Organization m the early 1990s 
and. now, m the secret deliberations on behalf of the Multilateral 
Agreement on Investment (MAl) 

Indeed it is the inability to have honest and candid di-s- 

cussmns and debates nhnut neohhernlism that is one of Us nir>vt 
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striking ieatures. Chomsky's critique- d the neoliberal order is effec- 
tively off ‘limits to mainstream analysis despite Hv empirical 
virength and because of its siunmnmenl to democratic valors 
Kept Chom sky's analysis oi the doctrinal system in capitalist 
democracies is useful, The corporate news media, the PR indus- 
try, the academic ideologues, and I Vie intellectual culture writ large 
phy the l eiictal role of pnwtdLng the ' necessary illusion'! t° make 
ih is unpalatable situation appear rational, benevolent, and neces- 
sary IF not necessarily desirable As Chomsky hastens to point out, 
this in no formal Lonspiracy by powerful interests- it dnesn t have 
to he Through a v4neiy of Institutional mechanisms, siynals are 
sens to intellectuals pundits and journal ists pushing thrEii to see 
the status quo as the best of all possible worlds, and away Frgm 
challenging Lhose who benefit from the sWIM* quo Chomsky's 
work is a direct <al! for democratic activists IO remake our media 
system so ir can bt'-opened up to Krtkaapnrate, antmeoliberal per 
spctiivtt and inquiry It is also a chillfni^e to all intellectuals, ot 
at Sea 1 ?! ihose who express a commitment to democracy to take a 
long, hard look in the mhTCT and to ask themselves in whose inter- 
ests and tot whit values, do they do the if work 

Chomsky’s description ol the neoliber/l/corporate hold 
over our economy, polity iDurnahsm, and culture is so powerful 
and overwhelming ihat tor some readers it can produce a sense a I 
resignation ] n out dernOf alined political times, a lew may fio a step 
further and conclude that we are enmeshed in this regressive sys- 
irm because, alas, humanity is simply Incapable of creating a more 
humane egalitarian. and democratic social order 

In tael Chomsky's greatest contribution may well be his 
insistence upon the fundamental dem-us-rai ic inclinartfons ol the 
world's pciiples. and 1 he evolutionary potential implicit tn those 
impulses The best evidence of this, possibility is the entenr to 
which corporate forces go m prevent there hemg genuine politi- 
cal democracy TV worlds Ttlkw understand implicitly that tbeers 
is a system esl nblishcd to soil the needs of the lew. not the many 
and that the many cannot therefore ever be permuted to question 
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and alter corporate rule. Even in the hobbled democracies that do 
c* is i ihv corporate community works incegsantfy tn « that 
impori.ini issues like the MAI are never publicly debated And the 
business community spend 1 ? a fortune bankrolling a l H Ft apparatus 
to convince Americans that I his is the best til all possible worlds. 
The nme to worry about she possibility nf social change lor the 
better, by this logic will be when Lhe efirpotate community aban- 
dons PR and buying elections, permits a representative media, and 
is comfortable establishing a genuinely egalitarian participatory 
democracy because il no longer fears the power ol the many Bui 
there is no reason to think that day will ever come 

Keolrhcrahsm i Iruccst message is that there is no alter- 
native id the stains quo and Lhat humanity has readied its high- 
est level Chomsky points otu that there have been several other 
periods designated is the "end of history" in the pnM. In the 1921b 
and 5 95*1)5. I a resample U S elites claimed that the system was 
working and that mats quiescence reflected widespread sat isl ac- 
tion with rhe starut quo. Events shortly thereafter highlighted the 

silliness of lit m beliefs I suspect thai as 5tH.m 4s democrats forces 
record ,i few tangible victories the blood will return to 1 heir veins, 
and talk, of there being no possible hope tor change will go the 
same route as all previous elite Inmasies about their glorious rule 
being enshrined for a millennium. 

The notion that there can be no superior alternative to the 
status quo is more farfetched today than ever, m I his era when there 
are mind-boggling technologies lor bettering the human condi- 
tion It Is true that it remains unclear how to establish a viable, free 
and humane poet-capital i« order, and rhe very notion hat* utopian 
atr about U hut every advance in hitloty, from ending slavery and 
establishing democracy to ending I urn a I colonialism, has had In 
conquer the notion at some point that it was impossible to do 
because it had never been done before. And as Chomsky hastens 
to poini out. organized political activism is responsible for the 
degree of democracy we have today for universal aduh suffrage 
for women's rights, for nadir muons, lot civil hght^. for the free- 
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domi we do enjoy. Even if the not ton of a poUptilfct society 
teems tHWRainaMc wc do know that human political activity can 
rttakc the world w* live in vastly more humane. And as we ^ to 
that point, perhaps we will afia.n be aWe to think to lerrmol bu.ld- 
mK i political economy ba^ed on principles of cooperation equal- 
tty sdf government. and individual freedom 

Until then, the druggie for social change is not a hypo- 
thetical h*ue The current neoiiberal order has generated massive 
political and economic crises bom Asia to eastern Europe and 
Ut.n America. The quality oF life ■" the developed nations of 
Europe la P *n, and North America, is fragile and the societies art 
in considerable turmoil Tremendous upheaval h .n the tards lor 

The coming years and decades. There is considerable doubt about 
the outcome of that upheaval, however, and little reason to thm.lt 
.1 will automatically lead Ur a democratic and humane rciolutipn. 
That will be determined by How we. the people, organ lie. respond 
and act. As Chomsky says, if you a^< M“ 14 no f^'hihty 
oi chanfic for the better, you guarantee that there will be no change 
tor the better The choice is ours, the choice Ls yours 


Robe rt W. McChesney 
M a diton, Wisconsin 
October 1993 
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Neoliberalism 

and 

Global Order 


i would likt to discuss; each of the topics mentioned m dn 
1 1 tier rteohberilism and global ord-L-r. The issues are of greaL human 
sign i Nuance and not very well understood To deal with them sen 
sihly, we have io be Kin by separating doctrine from Erality. We 
often discover a considerable gap 

The term ' neobbcrali sm' suggests a system cd principles 
that is both new and based on classical hberal ideas Adam Smith 
i« revered au the pairnn saint The doctrinal system is also known 
as the "Wathtnfton eonwmuv" which sttn^ests something abouE 
global order. A closer look show\ th-il the suggestion flticiut global 
order is tairEy accurate hut not the rest . The doclrmes are not new, 
and the basic assumptions are tar from [hose that have animated 
the liberal tradition since the Enlightenment 


The WaUrlnglen CoiiMRittt 

The ncoliberal Washington consensus is an array of mar- 
ket oriented principles designed by the government of the United 
States and the inter lutuuul financial institutions Lhatit largely dom- 
inates, and implemcrtled by Lhem in various ways — for ihe more 
vulnerable societies. often m ytirngent ttiucoiral adjustment pno- 
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KiMitks. The basis rules m brieb are liberalize (Tadc and fwnrt« r 
k'l markets sei pricr get prices pk^s' v end indsslflft macroeco- 
norm l stability pnvat! a* . The govci rl mcnt shod d "h«i out of lhe 
^ ay' ^ he ucc the population ton invofar at the gciveTUfnent is 
democratic ikoti^h ihw cooclus n <n remains implicit. The decisions 
of those who .mpewe the "ennsenstis" natureilly have a major impact 
nn ohat order Some an rIv sts take a much st T nn ger position Flu? 
international business press has referred to these institutions as the 
core- of a "dc facto world government' ol a ' new rmperia] age 

Aether accurate or not this description serves to temind 
us that ihe governing institutions are not independent agents hut 
reflect the distribution o! pnwo- m the larger society That has been 
i truism at leasl since Adam Smith, who pointed nun that the pr>n 
cipjl architects’ of policy m liriiiel n ltd were merchants and man- 
utacturffv" who used State power to seive their own interests, 
however 'ifNevnui’ the rlk-ct on other, including the people of 
England. $mit h's concern was "the wealth of nsuoris. ' hut he urtdcr- 
Stood that the "nJuonal interest ' is largely a delusion: within the 
'nation' there are sharply conflicting uneres ts and to undcreland 
policy and its etlecis we have to ask where power lies and how it 
is cxeHStted, what later came to be called dais analysis 

The "principal architects oi the ncii liberal ^K-n.!-h,ing(on 
Ltiftsensuh .i re the masters of the private cconmry mainly huflC 
corporations (Jml tnncroL much nl the international economy and 
havr i he means to dominate policy Infmauon as well as the struc- 
tunne of thought and opinion.. The United States has a special role 
■n the system for obvious reasons To borrow the words of diplo- 
matic historian Gerald Haines-, who is also senior historian id the 
CIA. ’'Following World War II the Limned Slates assumed, out of 
sell -interest responsibility for the welfare of Lhe world capitalist 
system H nines is concerned wilh what he calls lhe American- 
ization of Hrazil ■ but only as a special case And his words are accu- 
rate enough 

The United Sbtes h*di been the world's major economy 
long before World War II and during Lhe want prospered while 


ttv rivals were severely weakened The ttaic-CQofdirtiled w urn me 
economy was at Iisl able to (weruome the Creal Depression. By 
ihe wars end the United Suets Fred hall ol lhe World’s wealth and 
a pasinon nl ficiwL-r wiihuut histoncal precedent Naturally the 
principal architects Ol policy i mended to use this power to design 
a global system m their interests 

High-level documents describe the primary threat to these 
iiuerests, particularly in Lamn America as ‘csdieal' and 'national- 
HOC regimes' thar are nrtfinnvive to popular pressures lor ire me- 
diate improvement m Lhr low living standards o I the masses and 
development for domestic needs These tendencies conflict with 
the demand for a political and economic climate conducive to pri- 
vate investmem ." with adequate repatriation oi profits arid “prn 
icction ol our raw materials'— - tun, even it I™ alcd somewhere else 
For such teasuii-., the influential planner George Kennan advised 
that should Vease lu talk nhtJut vague and unreal obiectivcs such 
as human rights the raising of the living standards, and deirincfa- 
tiralion' and must "deal in straight power concepts, uuL "bimpered 
by idealistic slogans’ about "ahiuism and world -benefaction' 1 — 
though such slogans ar<' fine, in iatt obligaloty, in public discourse 

I am quoting the were I record available now in principle 
though largely unknown to lhe general public or rhe intellectual 
community. 

"Radical nationalism' Is m tolerable In Use If, hni u also 
poses a hroadet ’threat ns stability “ -mother pln-ise with a spe- 
cial meaning As WashingUm prepared to overt hmw Ckiare mala s 
firsi clrmmTstk govern mem in 1954 a bLale De-pan men Hi ffic-ial 
warned thaL Guatemala had "become an increasing tin eat m the 
stability of Honduras and El Salvador. Its agrarian reform it a paw 
erlul propaganda weapon, Ittbrwd WCill fM£r*m ol aiding the 
workers and pee&Mtt in a victorious si niggle against the upper 
Gasses and large loreign crtlrrpntcs has n strong appeal to the 
populations of C- entnal American neighbors where similar condi- 
tions prevail 1 "Stahililv means security for ’tht upper classes and 
large foreign enterprises, whose welfare must be preserved. 
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Such threat* in lhe "welfare of tilt world capitalist system 
justify lerror and subvcrskm tu restore 'sialiiliry One ot (Ik iiist 
task's ol tbir Cl A was lo take part in the lance ycale effort «□ under- 
mmcdcmiKtan' m Italy in IMS. when itwnvkared that elections 
might come oat the wrong way.- direct military intervention wav 
planned i! the subversion failed Thisc are described at efforts ’ to 
stabilize Italy !l is even possible lo d< -ntabdizc to achieve sta- 
bility' Thus the editor of the quasi -dfiCiftl journal Fem'jjn Aflarti 
explain* LhaL Washington h»4 ra "desHabiliast a freely elected Meet- 
ist government in Chile' becauw we were determined to seek sta- 
bility.' With n proper education, tine Lan overcome Lhe apparent 
contradiction 

National is i ren imes e hat threaten "stability' are sametlJnes 
called "rouen apples" thn-L nughi “spoil the bwrer or "viruses' that 
might "Infee r" others Italy IP HMII is one Trample Twenty Tive 
years laler, HenryJCisslnger ckfSCrt bed Chite as a 'Virus' that might 
vend the wrong messages about possibilities for social change 
infecting others ns far .is Italy, still not stable even after years o£ 
may CIA programs to subvert Italian dt-mncracy Viruses have to 
he destroyed and others protected from in lection, for both tasks, 
viole nsc is n fren ihe most elf ic itfit means I eavi ng a gruesome irad 
of slaughter ter r-o-r, torture and devastation 

In secret postwar planning L-ach part ol the world was 
assigned its specihs T»le Thus the rtiafor function ol Southeast 
Asia w »4 to provide raw materials for the Industrial powers Aim 
was to N 'exploited' hv Europe for its own recovery. And so on, 
through lhe world 

In Latin America Washington expected lo he able Lo 
implement the Monroe Doctrine, but arim m a special seme Pres- 
tdrnt Wilson, famous for has idealism arid high moral principles, 
agreed ict secret that 'irt irs advocacy of the Monroe Doctrine the 
United Stares considers its own interests." 1 Ik interests of l.atirt 
Americans am merely "incidental ' not our cent, rm He recognized 
ihaL 'this may seem based on selfishness alone buL held that the 
doctrine had no higher ot mure generous motive The United 
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States sought to displace its traditional rivals-, England and Frante, 
and establish a regional alliance under its control that was io<CJrtd 
apart from the world system in which vuLh arrjngx'ments were no I 
to be perm Ittcd 

The ‘functions of [ .atm America were clarified at a hemi- 
spheric Conference m February 1945 where Warhingron proposed 
nil "Economic Charter of the Americas chat would dun mate ecu 
nomlc nationalism m all its forms " Washmgiou planners imd^r- 
stsiod that it would ooi lie easy nr Impose Lhiv principle, blate 
Department document* W5rried that Latin Americans prefer "poli- 
cies dvv’itiwd tohriugaboul a broader distribution of wealth and 
to raise lhe slandaid or living ot ihe masses and are ‘convinced 
that the first beneficiaries of the development ol a LjtxttVtry v 
resources should he the people of that country ’ These ideas are 
unacceptable the 'first benoflturiev" rsf .1 country's resources are 
U b itiv< r vi r>i s, w|n!e Latin America lulfillt ilv service hinction with- 
ciul unreasonable concerns about general welfare or “excessive 
induslrial development' ihaL might infringe on Li 5 irireresn 

The position of the United States prevailed. ihnugli ni_u 
without priihkms in the yt jars tkui followed, addressed by means 
E need not review 

As Europe and } apart recovered Inom wartime devastation, 
wurld order shifted to a tri polar paaem The United 5iai.es hav 
retained its dominant role, though m-w dvllrnitn an? arising, intlud 
mg European and Fasr Asian contpfll [inn in Samth America lhe 
must im poriani changes look place twenty -five yean ago, when the 
Mikci- AtEmimstratinn dismanlfed i he postwar global economic sys- 
tem within which the United Stares was, in effect the world's 
hanker, a role it could no longer detain This uni I iicrai art HO hi- 
stire with the ccopcrrabon of oihei piiwvrs > led to j hunt explosion 
ol unnegulartLl ctpiul rliawv Si 1 1 1 more striking is the shift m the 
comit£]sitlo.n of the fluw ol capital In lf*7| , 9U percent ol interna- 
tional I manual tra nsoct ions were related to the real economy — ^rnide 
or limg-temt investment — and 10 percent were spctulanve. By riJiltl 
the percentages were rrversed, and; by LOT? abmtr percent of the 
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viiili, greater huttis were speculative, with daily flow'- regularly 
rjcct-cding the combined h>rcig.n exchange reserves of the seven 
biggest industrial powers, over Si trillion a day. and V«y dwn-t«m: 
about SO percent with round trips of a week or less 

Prominent economist! warned over 20 years a-go that Lhc 
process would kail to a low -growth. low wage economy and sug- 
gested fairly simple measures thal msftht prevent these conse- 
fiuences. Bui ihe pnncip.il architects of the Washington consensus 
finder-red the predictable effect* Including very high prultti, "these 
cl fecis wt-ru augmented by the shoet-rerni sharp rise in Oil prices 
and ihr tekeommunications revolution. both related to the hug*; 
stale sector of foe L.5 econ-omy, to which I will return 

The so-called "C ummurust' stales were duiiide Lhts global 
system Dy the l?7l)i China was being reintegrated mio it. The 
Sjivi-c-r economy began to stagnate in 'he I!d60s and Lhe whole 
rotten edifice collapsed twenty years Later The Tegion i* largely 
returning io ih earlier status hectors that were pan of the Wesi 
are re 10 in ms n, while most of the region is returning to its tra- 
ditional service role. largely under the rule of former-CfimmuniLl: 
bnn.-jLM.rats and other local associates of foreign enterprises, along 
with criminal syndicates The pattern is lamiliai m the third world, 
as are the otitcivmes In Russia alone j UN I CO 1 inquiry in I *+9 3 
estimated that .i klf-mtlElan cstra death’, a yrat result from the 
ntuhberaS reforms, ' which it generally supports ftussns social 
policy chid recently estimated that 25 percent cit the population 
hns fallen helow subsistence levels while the new rulers have 
gained enormous weallh. again the familiar pattern of Western 
dependencies 

Also familiar arc the effects ol the large-scale violence 
undertaken to ensure ihr "wrlfare of the world capita list system ' 
A iscini Jesuit conference tn fijn Salvador pointed out that over 
lime, the "culture of terror domesticates the expectations of the 
majority People may no longer even think about "alrernatives drl 
ferent from those of the powerful,'' who dcwcrihe the outcome a* 
a grand victory Inr freedom nnd demos. tac y 
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These are some of the contours of the global, order within 
which the Waihingron consensus has hern lorped 

The Ntnrtlff HwHbWillifn 

Let us look more closely at the novdiy ol neu liberalism 
A gtn>d place ro scan is a recr:u publication ol the Royal InsmuLr.- 
of International Affairs m London with survey articles on major 
issues i id policies t Jne is devoted to the economics of develop- 
ment 1 he author, Paul Kingman, is a prominent figure in ihe held 
Me matey five central peunes, which bear directly on our question 

Rrel. knowledge abovit economic development i-s very lim- 
ned For the United Stales, for example, two-thirds of the rite in 
■per L.apua incLiiiic is unexplained Similarly.. the Asian success tro- 
pes have followed pafo 1 - that surely do not cmif-mrn to wlut "cur- 
rent OrthCKkory says are the key to growth 1 Kingman poinls out 
He recommends Turmilily' m policy unmaimn and caution about 
sweeping; generalizations " 

Hts second point is that conclusion* with liLile basis are 
constantly pm forth .ind provide the doctrinal support fni poltGs 
the Washington consensus is a case in point 

His third point is rbat the "convention 5 1 wisdom ' is unsta- 
ble regularly shifting to something ?lw perhaps the opposite ol 
the latest phase though its proponents are again hill of confi- 
dence as they impose the new orthodoxy. 

His lourlh point is that in retrospect, It is commonly 
■'greed that the ecomonuc development policies did not 'serve < heir 
i sptessed goal and were based un "had ideas " 

Lastly, Kfuginan tpmarlt s, rt is usually 'argued that had 
'de-is flourish because ihev are in the interest of powerful .groups 
^ nhout doubt that happens 

That it happens has been, a conus ton place at least since 
Adam Smith And it happens with Impressive mtyyistcncy, even in 
she nch countries, though it is the third world that provide’, the 
mielc-\i record.. 
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That is thir heart of Lhe mailer The 'bad kk»‘ may not serve 
Lhe 'Opraocd gnih/ but they typically turnout u> be very^dd idea* 
j of threit principal trchiteclv There have been mtiny experiments 
in economic develwpflient m the modem eta, with rejpjl antics that 
are hard to ignore Ot1( ls that the designer tend to do Quite well 
thuuflh the subjects of the experiment often tithe a beating 

The 1 1 rxL major experiment way earned out two hundred 
yean ago. wlren the British rulers m India instituted the 'Perma- 
nent Settlement." which was atu-in^ to do wondrous thing.* The 
result; veJe reviewed hy an official commission forty yean liter, 
which concluded that "the settlement fashioned with great cam 
and deliberation has unfortunately subjected the lower classes 10 
mOM grievous oppression, H leaving misery thil hardly find* a par- 
allel ill the history of commerce." as 'the bone* of the cotton - 
weavers ate bleaching the plains ul India 

Hut the Experiment can hardly be written off as a failure 
The British governor fit neral obvLtvcd that 'the 'Permanent Set' 
dement,' though a failure in many other directs ^ in mott 
important essenuals has this great rtdvantage. -at least, of having 
created a vast body at nth landed proprietors deeply interested 
in the continuant* ed the Bniish Dominion and having complete 
command over the mass o\ the people Another advantage was 
that British investors gamed enormous wealth, lndii also financed 
4U percent d Britain's trade deticil while providing a pn netted mar 
ket It if its manufacturing exports contract laborers for British pos- 
session*, replacing earlier slave population^ and the opium that 
was the staple d Britain's export* to China The opium trade was 



imposed W Chinn by force not the operations of the 1 free mar- 
ket ' lust ihe sacred principles u>£ the market wctc overlooked 

wlien opiusn vj 1 , barred stnm England 

In brief, the fust gTtal experiment was a ' bad ide^ lor the 
«ib|<Cts but not fur the designers and local elites associated with 
them This pattern continues until the present plwmg pro! it over 
people The cons' Mtncv ol the record is no less impressive than 
Lhe rhetoric hailing the latest showcase fur democracy and upi- 
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lalism as an ‘economic mracle —and what the rhetoric regularly 
conceal* Brazil lur example. In The highly piaivcd h|*i,:iry rsf ihe 
Americanization ol Brazil shaL I mentioned, Gerald Haines writes 
that bom 1^45 the Untred Stares ucc-d Brazil as a testing area for 
modern scietiiiIil mtihotis ul industrial development based 
Mildly on capitalism ' The experiment was carried out with Lhe 
best of intentions ' foreign investors benefued. but planner* 'sin- 
itrely believed' that the people of Brazil would benefit -is well, f 
need riot describe how they benefited as Hiasil became ' the Latin 
American darling of the International business community" under 
military rule, (n tin- words of the business press, while ihe World 
Bank reported that I wo -1 birds of the popular ion did not has*r 
enough food for normal physical activity 

Writing In I9B9, Haines describes 'America's Brazilian 
policies' as 'enormously siu-ttssrul ',i real Amcn.-c.an success story.' 

I !i r J was Lhe golden year" irt ifie eyes ol the business world with 
proliti irtplin|r over mum while industrial wages already among 
i hr lowesl in lhe world declined another 20 pencc-m. the UN fifjinn 
jn Wiiihjh ranked Brazil ru-xi iii Albania When the dis- 

aster began ic hit ihe wealthy a* well, the "rtsodtirt scientific metb- 
uds of development based solidly cm capitalism" Hmnes: suddenly 
became proofs of the evilvul stalism and social ism — another quick 
’.ransiijon ih.ii takes place when needed 

To appreciate the achievement, one must -rertirrriber that 
ftrazrl has long been recognized to lie tine rif the richest countries 
.►I Lh p world wuh enormous advantages, including half a century 
of dominance and lurelj.ge hv the Umled braces with benign intent. 

I rich once again iusi happen* to serve the profit oi the few while 
leaving tile majority of people m misery. 

The most recent example is Mexico. 1 1 w;l& highly praised 
ai * prize student of the mlcs of ihr Wi* hifl(f tort consensus and 
of feted as a model for other* Hlis wages collapsed, poverty 
ir »L reas^rj almost as fast a* Lire numbered billionaires, foreign cap- 
'tal flowed in Utnisily speculative, or lor exploitation of cheap labor 
kept under control by the brutal ' democracy' > Also familiar is the 
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coEIutkc cii [lie house of cards in Lkvrmhef 1994 lodav hall [he 
population i .iiiik". 1 ! abeam minimum lood requirements, while the 
man who controls the corn market remains oh the hsr at Mexico's 
billionaires, rue category in which the country rants high 

Changes in gfubsl nnkr have also made it portable to apply 
a venunn of the Washington consensus at home For moil of thi- 
ll b populatiiin, incomes have vtinnited or declined for lilleen 
years along with working conditions and job security, continuing 
through econo rim recovery, an unprecedented phenomena n. 
Inequality hat reat-hed levels unknown tor seventy yeais fir 
beyond tnhei industrial countries- The Umred States has the high- 
rst level n| child poverty nl any Industrial society, i allowed bv ihu 
resl of the f-nnhsh-ipcaking wotlcl So the record continues 
throuHh ihe lamrliat list of thud world maladies Meanwhile the 
business press cannoi find adjectives exuberant enough to drsenbe 
the "dazzling and ‘stupendous pm fit growth though admittedly 
the nth lun: problems too a headline in flasn-tur Ufa* irmoimee* 
The Problem Now What to Do with All That Cash,’ as 'sutiii n(i 
profits" are 'overflowing [he cutters of Corporate America." and 
dividends are bri-urning 

Profits remain «peti.*cular" through the mu!- 1 996 fig- 
ures with 'remarkable" praii l RTriwih For Lhe worlds larges! cor- 
pora I ions though there is ' one area where global companies art: 
not expanding much pay mill the leading; business, monthly adds 
quietly Tlml eiceplrtici includes companies tbst had a terrific 
year' with "booming profits while Lhey cut woA;hiTi.r-.. shifted 
in p.irt 1 1 riic workers with no benefits or security, and otherwise 
behaved exat tly as one would expect with 'capital's clear subfu 
yalmn of labor lor 1 S years to borrow another phrase from the 
business press 

How Co-ti retries Develop 

The h Isccnca! record offers further lessons In the eigh- 
teenth i,L-rhtury. the differences between the brxt and third worlds 
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were far few sharp lhan they are today Two obvious questions 

L. Which countries developed, and which riot? 

1 Can we identify some operative fuctorv 

The answer to the first question is fairly clear OuLside of 
Western Europe. twrjma|ot pi girinv developed the United btales 
and Japan — thai is, lIk- two regions that escaped European colo- 
nization fapan s colonies are another Laic- though. I apan waiafaru 
tal colonial puwtr, it did not mb it.t crannies hut developed them, 
alitiui the same rate at Japan nsrlf 

What about Eastern tutope" In the Fifteenth century 
Europe began to divide, the wess developing and the easi becom- 
ing its service area, the original thud world The divisions deep- 

I encd mro early in this century, when Russia extricated itself from 
thr system Despite Stafrns awesome ilrocitics and the terrible 
destruction of the wars, the fsmvief system did undergo significant 
industrialization It is the "second world." i»( pari of the third 
World— or was, until 1989 

We- know rtom the internal record lhat into the I'M)*, 
Western leaden, feared that Russia's eumomte prowi li wuuld inspire 
"radical nationalism elsewhere and that others tots might he 
ipK-Jten by the disease tft41 mlectcd Kussia in E b F 7 when il became 
Unwillmg n> li implement the industrial a i tunnies o | the West ' 
>s a presugiLHis study group de-rcnbcd the problem of Communism 
in 1955 1 he Western invasion of | fi 18 was therefore a defensive 
action to- protect ‘ the welfare i.d the world capitalist system." threat- 
ened bv social changes within the service areas And so it is 
described in retried ed scholarship 

The told war logic recall* die case of Grenada or 
Guatemala ihwgh the scale was sn different thai the confliLi took 
Oh a life (if its own. It re not surprising that with the victory of the 
more powerful antagonist traditional patterns ant being restored 
It should also come as rtm surpnst- that ihe Pentagon budget remains 
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naiuoal pollciK Save barely diMIgfd mum '»> *« ■'* “ 8 “" 
Mine Inaigha into the rtaUtIM of (lolal 

feuding t» tht giKtluU of which countries dr.rl..M 

„ k«« one uanclution menu -cayunably clr.r. deve oprnen. ha 
been contingent on Ireednm Irsim "experiments based on the bad 
ideas' th» were verv good Ido. fa- -be den fi neee and .heir oob 
labsirarors Tbal I* no guarantee of tuccess. bul « duessee 

tiern a prereqnhitc fw it- ^ , 

Leb, turn to the second nuesnon Hu* did Eun.de and 

those who escaped teoonbol secteed in developing" Pan d I*, 
answer again seems clear by tndieaily -solallns aosnoved lnee fnar- 
Veldommc.Thas conclusion holds bom England » the6.st As.an 
grow* area today, surely Including the Unii.d Stases, .he leader 

In. protMtiotilsm from «•* o n K tCli . 

Standard ttonnfflfc H.flnry ^ounizcs llui »M* ml* 
non has flayed a central mile In economic growth Hot *mtt« 
undmrattntated because ol toonatiow atoous To mention one mayor 
omission -he indusirtal lanmWon nebed on cheap cotton ". only 
buns ihe Lhu.edbra.es It was hep, cheap and available nor hy mar- 
gel fames but by el.mipauan»f the indigo., otry populruon ="d 
r„ There were of course tither carton producer. Prominent “™>™ 
,hem was India. Its resources (lowed to England, wh.le u« »- 
advanced iextik Indus.™ was destroyed hy British protectionism and 

fume Anorher vise is Egypt, took steps .uwatd developmcm 

at the same .true as .he United States but was blocked by *"> * 

lurce, on the quite explicit geound. that Britain would not m em e 
mde penile m Jevclopnienl in that region. New England, in cun 
seat able >o fallow ihe path ol the molher countty. barring cheape 
British texsiles by srerV high outfl. as Bukin had done to 

uu, such meauims. half ollhe emerging rnctde Induspy o, Sew Eng- 

land would have been destroyed. economic historians estimate. w« 

LiTBr-twWeHKWPnbMtetriitB n»flfa|rtnr*My 

A conirmporaiv anal** i* ^ ™ W (Pi whech nJs-i. . ■ '■ 
industrial economies mly The ‘gulden age’ ul posisea, develup- 


mem relied an cheap and abundant otl kepi that w,iy largely by 
threat nr Use of farcr. Somanem continue. A larK^ part of the Pen 
tagan budget is devoted m keeping Middle Fabt od prices with In 
3 range dial the LJ n -i r- ! ’Sinles 3nd its energy turn panics consider 
appropriate. 3 know of f inly erne tcchnk. jI study of the tupic. it con 
eludes that Pcntfltfon expenditure? flitiount to n subsidy of -111 p Cr - 
the market pmte of oil dc mrjnstratinp Lhat "ilu current view 
thai fowfl Fuels are LmexperuLlv* i* a complete fiction," (he author 
concludes Ehtimates of alleged efficiencies id Lmde, nnd com.lu 
■s-ions about economic health and growth, .ire of limbed validity 
1 1 we ignore many such hidden coils 

A grrmp oi prominent fapariese econamisti recently pub- 
lished a tnuEtivoltrme review at Fapan's pmgrams of L-Limomic devel- 
Haptntni sBricc t>rld \i ai II i hey point out that Inpnu reiectcd the 
ntslibem I doctrines ol ll'n-ir U S. advisers efii wising instead a fnjrin 
of indusmal policy Lhas ay,igned a prednrnmani rt)le to the state. Mar- 
k'd mechanisms were gradually intrcxh*. ed hy rhe STaie burtaucricy 
and industrial ■ financial ct>nglo(ticTaLrs ns prospects for commercial 
success irmciised. The rejection of Orthodox etontimn prarrpfcwas 
a LondniOn I n-r the ' Inpanesi- miracle ihe evonuMitLs conclude The 
sulli'ss is impressis-e Wuh viriunlly no jcsouil r base, 'apnn became 
lIk worlds biagesi mjniJfnctuimjcE ecinromy bv the fWDs and (he 
wvirlds leading swree of loreign invest isipni, also accoun[iii K W halt 
the world's upt savings and smanung LI b deficits 

As (or Japans former culimies. rhe nuror vsh-irlaTly study 
of the LI S Aid mission tn Taiwan (ournd ihat LI b advisers and 
k hmsse planners dis T e)tnrrled the principles r?t 'AnBlo-AmerliLan 
economics and developed a "state -csmlerc-d slrmegy relying on 
the nctivr pirtiCtpation ftf rhe jtnvemmenl in the ecwumlc activ- 
l5 ic* of the island through deliberate plans and its supervision of 
uieir EKcctitron." Meanwhile U S officials wen- ' adveTtismj: Tai- 
v<an as a private enndpEtse success storv ' 

3n South Itihregi the emrepreo-wifisl stale’ funettom di| 
^^mly. bui wiih no less of a jtuidsriy hand Right now Soul h 
c"*eas entry intts the Organiialitjn frj|- Economic Coopfritlofl and 
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Development ’OECD I the rich mens dub, 14 being delayed 
because- of ih unwillingness to rely an market oriented politic*, 
such as allowing takeiwers by liiteijtn uumpaniev arid free mrrve- 
rneni <d capital, much like US fjp.inese mentor, which did nul per 
nnit capital expert until Us economy wns well established 

In a recenl ts-suc nl the World Bank Riifiirib Ofrienw 1 August 
L 39 (ji. the chair of Clinton's Council of Economic Advisors Ifnepb 
Stiglitz draws 'lessons from ihe East .Asian Miracle , 11 among them 
rhai 'government took niapor 1 t'sprsri vil>i li iy lur Lhe promotion nt 
economic growth nbanduniog 'lie “religion" that markets know 
best .mj intervening to enhance technology transfer, relative cn[ual- 
ity education and health, along with industrial planning and coor- 
dination The UW fJintiun EktivlitJ'itiiMif Kfjieir ipps stresses the vital 
importance of government policies m 'spreading -..kills and meet 
mg basis sm tal need'." as .1 ‘spri nfllJO&rti lur sirisLam-rd evismimk 
growth " Neoltb^ral doctrines, whatever one thinks of them under 
mine education and health, increase inequality, and reduce labors 
share m income, that much is not seriously in doubt 

A year later, after Aslan economies were smock a severe 
blow hy l1ru1iLi.1l t.iisL-s jnd m.iTkcL f.ultire>, Slight;-. -now chief 
ecenomivt of the World Hank — ^ritentesl hii conclusions ( Krynote 
Address, updated, Anrmiil WArn'd fkirri: CatijkmKr sh Dmdepmewr Ecwihucj 
e y m -7 WbrldBank IB#, Wider Annual Lectures!!, STOfl). 'The cur- 
rent crisis in East Asia is not a refutation of the East Asian mu a 
cfe,' be wrote The Ei.kil; facts. remain mi whet region in tlw world 
has iivct had rnvome n-sc so drarflit 1 tally and seen so many people 
move out ol poverty in such a shots time The "amazing achieve 
mems are high lighted by the lenlold growth of per capita income 
in South Korea m three decades, an unprecedented success, with 
heavy doses at girvnri merit ntviilverrienl irr vioLtnin n| ihr Wash 
iiigiUM 1 onseriMiis, htst m Kcmd With economic development 1 ri ihe 
LI *■> and Europe he mtrectfy adds Nr from a refutation of the 
East Asian ntrracle " he concluded the serious financial turmoil 
m Asia may. in part, he the result of depan mg from the strategies 
that have screed these countries so well, including well regulated 


tin mi 1 .'il markets — Jit : hand-o nmeni 1 : 1 successtul strategies- In 
respunvi? to Western pressures in no sin nil me asure t Jth er spe- 
cialists have expressed similar view-v often more forcefully 

ITe comparison ol East Asia and Latin America is strik- 
ing. Latin America has the world s worst record for inequality, Eavj 
Aria among the best. The umc holds for education, health, and 
social wr|f are generally. Imports ro Latin America are heavily 
skewed toward consumption I or the rich,- in East Asia toward pro- 
ductive investment Capital flight from Latin America has 
approached the scale of ihe crushing de hi m Eisl Asia it had litcri 
tightly controlled until very recently In Latin America, ihe 
wealthy are gmerully exempt Irani social ahfpgatpons, including 
tajets The problem of Latin America is not populism ' Jfrazrlran 
economist B resse r Pttcjia points out, but 'subjection (if the state 
to the rich ' East Asia dilfers shaiply 

Latin American economies bav t also hrt-n more open to 
■ u reign investment. Since thr IMlills. loreign raullma Portals have 
“controlled Lit larger shares of industrial production'' in Latin Amer- 
ica -ban in the East A$1«n success stone', ihe UN analysts of Iradc 
and development I UNCTAD I report Even the World Hank con 
cedey that ihe foreign investment W privatization il hails 'has 
resided to subtfltute for other capital flows" m Ijiin America iraru.- 
rernng control and sending profit* abroad I lie bank also recog- 
nizes that prices In lapan, Korea, anil Taiwan deviated more front 
m.irkeL prices ihan those ol India, liT f i =E |, Mexico Venezuela, and 
other alleged inutventiomsts, while the most Interventionist and 
price- distorting government nl nil. Chin:, is the Hank's favorite and 
ksteu growing borrower And studies of the World Bank on the 
Irsspns of tJhile have avoided the fact that nation-alm-d copper 
hmis are a mnior souree of Chile's expnn revenues to mention only 
one nf nin.ny examples 

It seems ihat openness to ihe (nternaiaonal economy has 
earned □ significant cost for Utm America, along with its failure 
*0 conLrol capital and the riuh. not lust labor and the poor Of 
““rtc, vcctoiv of the population benefit, as m ihe -colonial eta The 
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fact that i hey ate » dedicated to tk doctrines ot the 'religion' as 
foreign invertors should come a*? no surprise 

The role of %Late Etta nagemt’P l *nd Imitative in the vtM.- 
tt-vdul economies should be a I similar story A related. question is 
how the third world became what it is today I he issue in discussed 
by ihe em I neni economic historian Tau.1 Bairocb In an impoiranT 
recent study he pomt? out thul "thefC is nn dinibt that the third 
world's compulsory economic: liberalism m the nineteenth century 
Mi a niaio-r elcmeni m expla mmg the tk'l.iv in. its i nausiri.tl i zd i.ion 
and mi the very revealing <nsc u-l India she ‘process of de-indus- 
triallfJMnn" that converted (he industrial workshop and trading cen- 
ter m| the world to a deeply impoverished agncultunl society 
sutiennga sharp decline in real wages food consumption, ,md avail- 
ability of other simple commodities India was only the f ir^l numf 
casualty in a verv Iona h-vt ' Bairodt observes including "even polit- 
ically independent third world tournnes | that | were I in red to open 
then markets to Western products ' Meanwhile Western sncadies 
protected iheinsilv-es from market discipline and developed 


Varieties el Nwlil»ra I Doctrine 

That brings us to anuL^EM nsporta m feature of modem his- 
tory brer markei doctrine crimes ifl two varieties Ehe hfss is the 
official doctrine imposed on the drfvrtvrlett The second is wliar 
we might rail ' really emitting tree market doctrine 1 market disci- 
p| | ne is good tor you, Lnis nui forme except hit temporary ads.in 
Inge Ci 11 'really ex-isling doctrine'’ that has reigned since the 
seventeenth century, when Hriljin emerged a* Europe S most 
advanced developmental state, wuh urilii.nl increases in t-ixjurm 
and efficient puhlu administration tnoTy.iinze the local ami mil 
iijiy activities ol the state which became the largess stogie actor 
ul the economy' and nsgluSial expansion, according [Cl British his 
temanjohn Brewer 

Britain did finally turn to liberal internationalism — in 
i 8-1 r- after l JO years ol protect irimsm, violence and state power 



had placed it Jar ahead of any competitor But the turn to the mar- 
ket had significant reservations Forty purser I of British textiles 
continued logo to celcnfKd India and much the same was true 
of British expurts genrrally Bniish steel was kepi from U.5. mar- 
kets by very high tariff s rhat enabled the Uni Led States to develop 
re own steel industry But India and other colonies wet? still avail - 
abk, and remained so when British steel wav priced out of inter- 
national markets. India is an ImtrucUve case,- it produced as much 
iron as all of Europe in Lhc late eighteenth century, and British 
engineers were studying more advanced Endian steel mamifac- 
turing rechnrques in I Ji W to try to close ‘the technological gap " 
Bombay was producing locomotives at competitive levels ■when 
lIic railway boom began But really existing free market doctrine 
destroyed these MCtcrt of Indian industry jusl as ri had destroyed 
textiles, shipbuilding, -end other industries that were advanced by 
lhc standards of the day. The United States and Japan, in con- 
trast, had escaped European control and cuuld adopt Britain's 
model of market interference. 

When ^panese competition proved lo be too much 10 
handle Fngl.md simply called otl the game, the empire was ef I ec 
lively l loved- tn Japanese exports pan of the background of World 
VC'.,, LI Endian manu lac tuners asked foi protection ji the umr 
time — but aga i nst England, not I a pan No -muh tuck .under tc ally 
existing free market doctrine 

With the abandonment r»t its restricted version of iaissez- 
laire in the t^StJs, the British government turned to more direct 
intcrvcnlicm into (he domestic economy as welt Within a few years 
mru hme tool output increased Five times, a lung with A boom in 
chemicals, steel, aerospace and a host of new industries, 'an unsung 
new wave of mduvLnal rcvutuilcm ’ economic analvst Wi II Huuon 
Writes State' control led industry enabled Britain to outproduce 
Germany during the war. even to narrow the gap with the U 5 
which was then undergoing its own dramaxtc cconnimic expansion 
iv corporate managers took over the state clki tJiciared wartime 
DBonomy. 
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Aten mry after En(f turned to a form i>f liberal inter- 
national iiin, Lhe United States lullowcd the same course After i5(l 
yean i>l protect lurnsrn and. violence tin* United States hat! InriKiriic 
by far the richest and most powcHuL country in the world and. like 
England before Lt, came to perceive ihe meow of a ‘level playing 
field;, ' on winch it could exptit. 1 to crush any competitor But like 
England, ihe United States had crucial reservations 

One wa* that Washington used Lt* powet to b*T indepen- 
dent development el vrwhera , as tngUnd h^d done. In Latin Aehct- 
i 4 j Egypt, South Avia, nnd elsewhere devchspment was lei he 
‘complementary," not ‘c cimpeotive There wav also large- sonic 

mlerfmnce with trade For example, Marshall Plan aid was tied 
to purchase of U S agricultural products part o\ ihe reason why 
the U S share in world trade in grams increased from (ess thin 1*1 
percent before the wat to more than hall by v95-ff. while Argen- 
tine exports reduced by two thirds U.S hood hv Peace aid wav 
also used h<iih to subsidize U S. agribusiness and shipping and to 
undercut foreign producers among other measures to prevtint inde- 
pendent developmem The virtual destruction rtf Columbus wheat 
growing by such means 1 * one of the factors in the growth of 1 h l- 
drug industry, which hnv b«n further accelerated throughout the 
Andean region by the necliheral policies t>f the past lew year. 
Kenya's te-sule industry collapsed In IW-I when the Clin ton 
Aden 1 lustration impowd a quota, barring Lhe path to development 
that has been IoIIowclI by every industrial e Ountry. while "Afncati 
reformer*" arc warned, that they must make more progress in 
improving the conditions Iut (uumess operations and 'sealing in 
free -market refofnW with trade and investment policies that meet 
the requirements of Wesic-m investors 

These are only Wittfted dfustratirw 
The most important departures from I Tee market doctrine, 
however l|e elsewhere . One fundamental component of free trade 
theory iv that public subsidies are rtOt allowed. But niter World War 
II IJ b business leaders expected that the economy would head eight 
back to drpmskm Without stale intervention They also insisted char 


advanced industry — spetificall v aircraft though the conclusion wav 
nioru general — cannot satislactorily exist in a pure, competitive, 
an subsidized free enterprise' economy' and ihat 'ih*' government 
i* 1 hci> Einfv possible savior." 1 am iruciting the major business press, 
which also recognized that the Pentagon system would be the best 
way to transfer costs to the public. They understood thai -social 
spading tould play the same stimulative role hut it is not a direct 
subsidy to the Corporate sector it has democratizing i-IIl-lis and ii 
us redistributive Military spending hat non* of ihttt defects 

It is also easy to sell President Truman's Alt Force Seere- 
rary pul the mat ter Simply- we should not use the word subsidy, " 
he said Lhe word we should use is security Me made sore ihat 
ihe tmliinrv budget would meet the requirements of the aireuii 
industry as he put it One consequence is that civilian aircraft is 
tints the country's leading export and the huge travel and Icnirism 
industry, ajrcfiflrbjwrd, iv the source ol maior profits 

Thus il was quite appropriate In r Clinton to choose Une- 
in(f av a modc^ for companies across America' as he preached his 
"new vision" of the free market future at the Asia-Pacific [summit 
in 1993, to much acclaim A fine example of really existing mar- 
ieLs. efvill*n ittcraft production is now mostly in the hands oi two 
1 1 ™ s Hu- 1 nit- Me I Ion aid n nd Airbus each a f which owes 1 ts em s ■ 
teuce and success to large-scale public subsidy The same pattern, 
prevtib in computers and electronics generally, automation, 
biotechnology, commit (licaii mis in fact Just about eveiy dynamic 
vector of the ecomttfiy. 

There was no need to explain the doctrines of really Mist- 
ing Free market capita I ism to the Reagan Adfiimisiratii.jn They were 
makers of the art, extolling the glories of the market to the poor 
whilr boasting proudly to the business world that Reagan had 
panted more import rebcf to ll Si. industry Lhan any of his pre- 
**cctssois in mure than hall a century ’ — which is far too modest, 
they surpassed all predecessors combined, as they "presided over 
the greatest wring toward protectionism since ihe- |9|Cs ’ Fom^n 
AjJifjrj commented in a review of the decide Wnhuui these and 
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other L-^remt measure* cl market interference. It is doubtful that 
the steel, automotive machine tool, or semiconductor industries 
would have survived lapane*c L-ompceitk>n. or been able to (tir^e 
ahead in emerging rcthnoln-Btes, with broad effect* through the 
etonomv. Tlwc e*perii'flLe illustrate* once again that “the conven- 
tional wisdom' iv. "Full of hole*,' another review of the fcragtn record 
m T)”tn ts out Rot the conwenlionil vrisdom reltlns in 

virtue* a* an idroloHical weapon to discipline the defenseless 

The Uni led States and I a pan hav* both iu*t announced 
itiajoT new program* for govemmeni fundirtfi of advanced 1 cch 
noJogy aircraft and semiconductor*, respectively) to swam the 
private mdusln.il scctot by public whudy 

To iIIusmjlc Really existing tree market theory with S dif- 
ferent measure an escEensive study ol turn national corporations 
-TNC*I by Winhrfed Etuigrook and Rob van TuLder fmiod that vir- 
tually all of ihe voHrfi largest core firms have esprnenced a deci- 
sive influence from government policies and- or trade barrier* on 
their strategy and compel itive position." and at least twentv Com- 
panies in the 1993 Fortune JUti would not have survived at all as 
independent compani#*, if they had not hem saved by their te*pet 
ttve governments ' by socializing losses or by ample state takeover 
when they Were in trouble. One l* the leading employer in Gin- 
gnth's deeply conservative dismet. Lockheed, saved from collapse 
hy huge government loan guarantees The same Study points out 
that government Intervention, whmh has been the rule rather than 
ihr exception over the past two centuries. ha* played a key rob- 
in ihe development and diffusion of many product and process mno- 
vatuins- — particularly maenopace ckfitIWits, modern agriculture, 
mnetiah traWloBics encTtfy and transportation technology, ' as 
well a* telecommunications and Information technologies generally 
(the Internet and World Wide WVb are strike recent ejramples,- 
and in earlier days textiles and steel and oi course, energy. Gov 
eminent policies "have been an overwhelming furce in shaping the 
strategies and -competitiveness of the world's largest firm* Other 
technical studies, coni itm these conclusions. 
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There is much more to say about these matters, but one cr'in- 
elusion. seems lairtv clear, the approved Juannc* mr crafted and 
employed Stir reasons of power anti profit Contemporary "experi- 
ments lullovs a Urniliai pattern when (hey take the form of ' social - 
n,m lor i he rich' vullirt a system ol global corporate mercantilism 
in which trade consists m substantial measure of centrally man- 
aged iransotlii vis within single Firm*, huge insti tut huts linked re their 
competitor* by stranegic alliance* all -o I them tyrannical in mu-nral 
structure. designed to undermlrn; democratic decision making and 
m s.ifeguatd thi m vu-:-, I mm m.irki L discipline It is the poor and 
del ense less who .tie to be instructed in these stem doctrines. 

We might a Iso aslc iust how 'global' the economy really 
ft, and how much u might be subject to popular democratic (.tin 
trnl In terms of trade iinanoal flow*, and other measures-, the 
economy is mi! mon- global than early m ihi* centuTv further- 
more i Nf * rely heavily nn public subsidies and domestic mar- 
ine -insi their internal ion a I transactions, including those 
mislabeled Irade are largely within Europe ‘a pan and List United 
States, where political measures are available -without kar ol mil- 
itary coups and the like There is s great deal thnl i* new and si g- 
nihcam, hit the belief ihnt things lire uut ol control" is not very 
credible, even it we keep to existing mechanisms. 

Is it a law of namre that we- must keep Ui these? Not if wc 
Hke sciiousJy the doemnesof classical liberalism Adam Smith* praise 
nf djvisEuJ-i oF labor is wi:ll known, but n^l his denunciation of tls inhu- 
man effects, which will Cum working people into objects "as stupid 
jnd ignorant a* It is possible lor a human creature iu he, something 
thai must be prevented "in every improved and civilized society' by 
government action to uverctime the destructive fmi t- i>f the invis 
i bit hand ' Also not well advertised is Smith's hrltel th^i gi wem-menl 
regulation m favtiut tif the -wtirkmen is nlway* itest and eoui table 
■hiHJuh not 'wlwn rrl lavc.iiir ol ihe master* " Or his call for etrualiTv 
E *l rjutCHim^. which wp* al the heart ol his argument for Iree nnarkets 

Other lending contributor* to the classical liberal canon 
Ifn much further Wilhelm von Humboldt condemned wage tabui 
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u«-|l when the laborer works under external control, he wrote, 
'we may admire what he da**., hut we despise what he is.' The 
art advances, the artisan Alexis de Tocquev.lk observed 
Al wi a great haute of the liberal panthnjp Tocquevilk □jJtmd with 
^Jtti-th and Jcffeniyn thai equality of outcome ts an important fca- 
tLire of a (ree and rust society One hundred and scfcty years £Lgo 
he warned ni the dangr^ of n ‘'permanent inequality of conditions' 
and an end to democracy if "[he manubeturtnf aristocracy which 
IS growing op under our eyes' in the United States, ‘fine of the 
harshest that has ever existed in the world." should escape its con - 
fi* 1 rs — as it laierditli hey on d his worst nightmare 

I ant only barely touching on intricate and Fascinating 
issues, which suggest, I think, that leading principles of classical 
i’btrnli-.iH Tccetve their natural modern expression not in the 
neolihyial religion but in the independent movements of work 
irig people and Lhe idea-, and practices oi the libertarian socialist 
movements jt times articulated also by such major figures o-F twen- 
Epeih-ccntury thought as Bertrand RutseFF and John Dewey 

1 Jrie has to evaluate with caution the doctrines that dom- 
inate Intellectual discourse, with careful attention to the argument 
The I, lets and the lessons ci past and present history It makes lit- 
tk 1 tense to ask what is righi' lor panicular enmities as if these 
are entities with common interests md values. And what may be 
nght for peopFe m the United Sue**, with their unparalleled ndvan- 
tages could well h« wrong for others who have a much narrower 
scope of cho ices. W'ecan however reasonably anticipate that what 
is right for the people of the world will only by the remotest acci- 
dent conform to the plans of the ‘principal a refill rets’ 1 of policy. 
And there is no more ffBOp now than there ever has been to per- 
mit them id shape the Future in their own interests 


A versum of this amde was nngiiLally published in South Amcnrq 
in ■'■pan.iih and Portuguese tmnsld Lions. 19 % 
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Consent 

without 

Consent: 

Regimenting tn« Public Minit 



A decent democratic stupefy should he based on Lhe prim- 
uple of 'content of the governed ' Thnt idea hat won general 
acceptance but n can hr challenged as both too strong and Loo 
wr-jl. Too vtn r.»n*£. because it Forgoes L\ that people must be gwemed 
and controlled Too weak, because even ibe my si bmtal rulers 
u-:|LiiTe some measure of content of flip governed ' and generally 
■I uin n not only by forfte 

] am interested here m how ihe more tree and dsmun- 
' vfiittiei have dealt with these issues. Over the year*, popular 
luriet have snujrkt to gain a larger thane In managing; * heir n flairs, 
^ith some success aEon^side many defeat*, Meanwhile an instruc- 
Eh, ' f body of thought has been developed to luslrfv elite resistance 
to democracy. Those whit Impc to understand rhe past and slupr 
die luiurp would do well to pay careful attention not only t«i ihc 
Practice but also to (he doctrinal framework that supports it 

The issues were addressed 2^1 years ago bv David Hume 
in. cListiq wink Hume was intnaoedhy the easiness with which the 
S * n ^ fl1c gitverne-d by the icw, the implmii submission with which 
^ cn ' their tare in them nuVrs This he found surprising 

^^use lorce ts always un the side of the gest-emed ' If people would 
^ iat 'hey would Hu up and overthrow the masters He l on- 
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r lulled that government is tuuft&d on control of opinion, a prin- 
ciple that ’extends to the moM de^potk and rnosi military govern- 
ments, js wc ll as, to the mmt tree ind merit popular 

Huitil- surely underestimated the effectiveness ot tmjte 
force A mure accurate version is that the more "fret and popuW 
a government the more n become? necessary Hi rely 00 control 
of opinion to ensure submission to the rulers 

That people must ftlbmu is laSton for granted prelty much 
acTOtt the spectrum In a democracy, the governed have the right 
to consent, but nothing more than that In the terminology of mod- 
ern progressive [bought, the population may bt r sf^ciauus,' but rwt 
"participants." jpnn from occasional choices among le-sdep* tepre 
senting authentic power That is the political arena The general pop 
ulauon must be excluded entirely from the economic arena, where 
whnl happens in the society is largely determined. I Here the public 
is to have no rule according to prevail in x democratic theory. 

These assumptions have been challenged thrcmghouT hi?- 
torv but the issues have taken on particular force since the Fhst 
modem dL-mocra t <c Upsurge i n seventeen th ce ntiuv Engl and 1 lie 
lurmtJil of ihe time is nlten depicted as a conflict between King 
and Parliament, hut as is often true a imod pan of the population 
did not wan i to be governed by cilherol ihe cotlUStwsts for power 
hut "bv countrymen like ourselves, rhat know out warns." so their 
pamphlet? declared mH hy “knights and gentlemen'' who do not 
‘know the people? sores' and will L hui oppress us ' 

Such ideas greatly distressed "the men of he?l quality,' a* 

I hey called, themselves the "responsible m<p,' un modem termi- 
nology I hi:v wen- prepared to grant the people iikIh? but within 
limits, and on the principle tbit by 'the people we do not mean 
i he confused and ignorant rabble Hut how is Lhal iu ndaine nlal pnn- 
l ipl L - uf social life to he reconciled with the doctrine of "consent 
id i he governed which was no< to easy to \uppress by then? A 
solution lo the problem was proposed by Hume's contemporary 
France 1 ’ Huitheson, a distinguished moral philosopher I Ee argued 
thar the principle of “consent of the governed’ is not violated when 


therfllets tmpose plans shat arc rejeded by the public, il I a Let on 
the 'stupid and prejudiced" masses "will, heartily consent' to what 
mi- have done In their name 'K'c can adopt ihn- principle of ‘run- 
s«ni without Limwm," thy term used later by sociologist Franklin 
\ fenry Cjiddmgy 

Hutcheson was concerned with control ol the rabble at 
home, Cuddling? wnh enforcing order abroad He was writing 
about [ h c Philippines, which the U.5. army was liberating at the 
timr, while also liherating several bun died thousand snub Irom 
life’s sorrow* —or, av the pres* pui u "daughterlng the natives In 
English fashion" SO that "ihr ini’, guided creatures' who resist us will 
ai. least "respect out arms and later come Id recognize lhaL we wish 
i hem "liberty’ and happiness.' To explain all of this in properly 
civilized Lories, Giddings devised hi? concept of ’consent without 
consent' "If in later yeai? [the conquered people] ami admit 
that ihr dispuied reUnon wa* fur the highcsl interest, it may be 
reasonably held that authunty has been imposed with the consent 
ol the governed, as when a parenl prevents a child irom running 
into a busy street. 

These explanations capture cite real meaning of ■ he due . 
mne of ‘consent nl the governed ' The people must submit to their 
Tulers,, and ii is enough if thi:y give consent without consent 
Within ,i tyrannic*! state or in foreign domain?, rurce can be used 
When tbp resources of violence are limited the consent ol the gov- 
erned must be obtained by the devices cn I led "manufacrure of con- 
sent" by progressive and liberal opinion. 

Thu enwirwus public relation* industry, Im-m its origin* 
“tly m this century, Ira? been dedicated to the ‘control of the pub- 
Iil mitvd.' as business leaders described the task. And they acted 
on then words surely one ot the central themes, ol modern his- 
tory. The fact that the public relations industry has it? toots ape! 
m.iioi- centers in the country that it ‘itiost Free Is exactly what we 
should cxpttL with u proper unden wading of Htmae's maxim 

A few years after Hume and Hm? hewn wmic, the prob- 
kms caused by the rabble In Engl and spread to the rebelling 
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colinvifs rd North Amenta The founding lather?, repeated (he sen- 
h nn,' nt'. nt the fin trill "men of hesi quality' in almusl the same 
words As one put it- lit ken I mention the public. I mean to include 
only the nritmal pjm of it The ignorant and vulgar are as unfit 
eci judge rtf (he modes | ol government ], as they are unable 1* man 
age | its] reins The people are a gcreat beast’’ that mu?L hr rawed, 
hi? l o l Leiy lie Alexander Hamilton declared Rebellious and inde- 
pendent farmers had to be taught sometimes by force, ihal the 
ideal? o-l (he nevoEutionwy pamphlets were not to be taken too seri- 
ously The common people were nor (d he represented by coun- 
trymen like Lhemselves, who know the people', sores, but by 
gentry, merchants, lawyers, and other "responsible men" who could 
hr: 1 1 Listed to defend privilege 

Fit* reiftnififl doctrine was expressed clearly bv the Pres- 
idenl at (he Continental f.imgcL-sv and hrst Chief fustsce nl the 
Supreme i otirt, Jphn Jay " The people who own the country ouylit 
to govern iit.' One issue remained to be Settled Who owns the 
country;* The question was answered by I he rise of private cur- 
ptHtaiions arid the structures devised (□ protect and support them 
(bough it remains a difficult task to compd the public so keep to 
the spectator role. 

The Uniled States is surely tire mot! jmpomnf ca« to 
study if we hope to understand the world of today and tomorrow 
One reason is ns incomparable power. Another is its stable denm- 
t ra i [ i Insiitutiinss Furthermore. the United States was as close tn 
a r.ifiuFj raja as erne can Jmd America Lan be as happy as she 
pleases, Thomas bame remarked m I7?P “she has a blank sheet 
to write upon The indigenous societies were largely eliminated 
The U.5. also has little residue of earlier European structures, one 
reason lor (he relative weakness of the social contract and ol sup 
port system? which often bad their roots in precapitalist instilii 
tions. And 1o an HrtUsual extent, (he sociopolitical order wa? 
consciously designed In studying history, one cannot construct 
experiments. but the Umled Staltt ib -is cIoh to the “ideal ease 
of state capitalist democracy as can he found 
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Thu mam designer, furthermore, was an astult political 
thinker; James MadiSOP. whose views largely prevailed In the 
debates on t'ht l onsii ration, Madison pointed out thaL il elect ions 
m England "were open Itj all classes ol people (he property of 
landed proprietor: would be insecure An agrarian law would Soon 
lake place giving land to the landless l"hc Constitutional sys- 
inti must be designed to prevtm such injustice and secure the per- 
manent interests of rlu- c mint re which are property rights. 

Among M.nhsi riM”, si hi dais, thctr is a cnnscritus |bar “the 

Cprtsritution was intrinsically an aristocratic document designed 
to check the democratic tendencies of the penod delivering 
power to a 'better sort of people and excluding those who were 
not neb well bum or prominent from exercising political power 
'.Lance Ekitiml n* >, Tire primary respocwibdity of government ts 'to 
protect the minority nf the opulent against the nujcnlly,' Madi- 
son declared That has been the guiding pone i pie o I tire democ- 
ratic system from its origins until today. 

Ip public discussion Madison spoke of the rights ol 
mi no rules m general bin it is quire clear ih.u lie had a particular 
minority 1 fn mind "ihe minority of (he opulent ' Modern political 
theory stresses Madisons belie! that ‘>0 a pus-1 and a free govern 
menl the rights boih of property and til penuns oughl to be eflec- 
luallv guarded ' EuL m this case coo it is useful to look at the 
doctrine more carefully There are no reght4.Bf property, only rights 
iu properly i bat is. nuhts of persons wmh property r'erhap* E have 
a ri^hi to my car but my car has oo rights 1 lie right 1o property 
also (fillers bom othere in that one person's possession of pnop- 
cris- deprive? another of that right il I own mv car vou do not, 
but m a iusi and free s<n.u-ty. my freedom of speech would not limit 
■"'urs | hr Madisonian print ipfe, (hi n is that giivi-nimcot must 
«uiird the righis of persons generally hip must provide ?prci»l and 
additional guarantees lor the rights of one class of persons, prop- 
erty owners. 

Madison foresaw ihm ’he threai ot democracy was likely 
rei fjecnpne more severe over rime because oi the increase m "the 
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proportion ol those who will labor under alt the hardships of lilt, 
and secretly sigh lor a more equal distribution nl it* blessing* I hcv 
mighi gam influence Madmni Il-iu^lI He was concerned by the 
"■symptoms ol 4 leveling spirit" ihiil bad already appeared, and 
warned "of the hiliire danger’ H the righl tov-ule would plate power 
o ver property in hands wi thoui a hba re in i L. Those ' wit hou t prop 
erty, or the hope ol acquiring it, cannot be expected to syntpethlZe 
sufficiently wstli its rights Madison explained His solution was 
to keep pfjln.ii.al power m the hands ■ is shii%E' who tu-me Inim and 
ft-pieu-nt the wealth el ihe nation,' the "in-cue capable set pi men 
With the general public Inagmen ted and disorganized! 

The problem nl a "leveling spirt" also arises abroad ol 
course We learn a Ini about ‘really existing d-rnioeraiu. ihrrtty' 
by seeing how this problem is perceived, paHKulilrly in secret 
internal ilotummn. where leader* can be more frank and open. 

Take the important example cl Brazil, (he colossus -of the 
South On a visit in I MO, President Eisenhower assured Brazil- 
ians that "our sncially conscious private-enterprise system hene 
hts all the people, owners and worker* .shke fn freedom ihc 
Brazilian worker is happily dement' rati ft# ihe joyi of life under a 
demtw^nt system I he ambassador added that U S. influence had 
broken ‘down ihe old order in Ikiuth America by briny mg to it 
’such revolutionary ideas as tree compulsory education, equality 
before the law, a relatively classless society, a responsible dtttRi 
crane system ol gavcrnmeni, bee compeimve enterprise land a 
fabulous- standjird of living lor the masses ' 

Bill Brazilians reacted har.b(v tn the good news h roughs 
by their northern tuton Latin American elites are like children 
Secretary crl State lohn 1 osiet Dulles informed the National Secu- 
rity Council with practically no capacity (ot veil gOvemmem.’ 
Worse sull the L Smit'd Slates is Hopelessly 1st behind the Sqvi 
rLs in developing controls over ihe minds and emotions of unto 
phisUc&ted peoples " Didlcs and Eisenhower expressed the it 
concern over the Communist ‘ability to get control of mass move- 
ments," an abihiy ihal 'we have no capacity to duplicate The 



pi-mr people are the ones they appeal 10 and they have always 
v. .ml L-d to plunder ihe ri ch 

In ocher words we hnd tl hard to induce people to accept 
oyr doccnne (hat the rich should plunder the pour, a public rela- 
ii nils problem ibs-L had rtoL yet been solvrd 

The Kennedy Administration laced the problem Ivy shift- 
ing ihe m issi o n □ f the La-tin American military Irom hemispheric 
d.c Iekmc' to "internal secunty " a deciyinn with fateful consequences, 
beginning with the brutal and murdenius military coup in Brazil 
Hi- itLi I itary had been seen by Washington ns an island of san- 
ilv" iti Brazil, and the coup was welcomed by Kennedy's ambas- 
sador Lincoln Gordon as a ‘democratic rebellion indeed ’the 
single most decistve vtctoTy nl freedom in rhe mid- twentieth cero 
tun- ' A former Harvard University MSflatnisL, Cordon added thpi 
this ‘victory of freedom" — chat is the Violent overthrow ol par- 
liamentary demuCTsSCy- — should 'create a spent lv improved. climate 
Ie i private investments giving some hirthcr i might I nto the oper- 
ative meaning ol the lerms /rerdn* an d JimKr.rty . 

Two years- later Defense Secretary Robert Me Norn art 
Informed his associates ibaL U S policies toward the Latin Amer- 
h military' havi-, op the whole been effective «n attaining the 
goals, set lor them 1 These policies had improved "iruerml sccu- 
ti ty capabi litres and eslahhshed fit edomm a nl LI .S . mill tary i n fl u ■ 
cnce " The Latin Amencan military understand then tasks and are 
equipped to pursue them, thanks to Kennedy's programs o I mil- 
itary aid and training These casks include the over throw of civil- 
ian aovernments "when* ver in the judgment of Lhe military the 
conduct of these leaders is mjut icjus to the welfare ol ihe nation 
Sur h actions by the military are nectssarv in 'the Latin Amen- 
an cultural environment" the Kennedy intellectuals explained 
And wc can he confident that they will be earned out properly, 
: '-uw that the military have gamed an tmdcrtisnding of and ori- 
ent*' ion toward LI S objectives That asttiTet a proper outcome 
lf i the “revp hm u niPT vtru-Kgle for power among major groups 
which constitute the present class structure' m Latm America an 
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I lUtLL I he that will protect 'private U S nivtsimrm' And irade. -he 
"eeunumt fLiQt" that ivdi the heart of "U h political mlerest in 
I jti n Atner It a ’ 

I hew are secret documents in this case, of Kennedy Jib 
eralism Public discourse is naturally quite diHercm. IF tve keep to 
it. we will understand little alsout the true meaning cl 'democracy." 
ur about the global order of tin past yntrv anti I he future j% well 
since the same hand* htdd the reins 

l Fit? mere serious w/holaFsh i p is clear about the basic facts, 
rhe National Security States installed and backed by the Untied 
States are discussed in an important buck bv Lars Scheldt;, nnr 
oF ihe leading Latin American sdholai ; Their goal, In his words, 
was "id destroy permanently a perceived threat to the existing 
srnseture nl soi utetoficinm privilege by eliminating the political 
pSiiiMpattort of the numerical majority,' Hamilton's 'great beast * 
The goal is basically the same in the home society, though the 
means are di fie rent 

The pattern continues today Theclrunpion human rights 
v livlau'rf i n tin- FiLmivphere » Colombia also the lending recipient 
of U.S military aid and training m r-etenl years The pretest is the 
(Inig war but that is *a myth as regularly reported by major 
human rights groups, the church, and other who have investigated 
the shocking record! nf atrocities and the l.Iou- links between the 
n.ifci itraiFickt- 1 % landowners the military and their paramilitary 
asw.K.iales Si.ite tcm>r has -devastated popular organizations and 
virtually destroyed the one independent political party by assas- 
sination of thousands oi activists, including presidential candidates 
may tirs and cnFnrs Nonetheless Cqlombli is hailed as a si .1 hie 
democracy, irYcalcng again whaL is rcu-arit bv democracy' 

A particularly instructive example is ihe reaction to 
( Mil lemal n‘s hurt experiment with democracy. In this case the secret 
record is partially available, so we know a good deal atmut the 
ihm king that guided policy In 1^52 the CIA warned thai the ‘rad 
ical and nationalist policies" tiF tFit government had gained The 
support or acquiescence oE almost all Ouatcmftlatis The gmern 
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menl was ‘ mobilizing thehitbcTt-u politically inert peasantry' and 
creating mass sup-port For the presenl regime by means of labor 
urjljanijarion agrarian reform and other policies Tdent died willi 
die revolution o! 1944 which had aroused 'a strong national 
movement to Free Guatemala hum the military dictatorship, social 
bockwwfaiHt, and ficfirsoffiie coloriialifm' which had been the pat 
tern oF the past The policies oF the democratic government 
'inspired (he loyalty and conformed to the self-itncreM ol tiiosl 
politically conscious Guatemalans ' State Department intelligence 
rcpni-ied that the democratic leadership 'insisted upon the main- 
tenance oF an open political system," thus allowing Communists 
10 'expand iheir operations and appeal effectively to various sec 
tore ot the population These dchciei'R'ies t.if denu>cnxy were 
cured by the military coup ol iH-5-1 and ihe reign til terror tince 
always with large-scale U S. support 

The problem of securing "consent" has also arisen with 
mtem a Lmn a I institutions At fust the United Nations was a reli- 
able immanent uf LI S, policy, and was greatly admired But decol 
onizatmn brought about what came to he Tailed the ivtrinny oF 
the majority " From the I MOs Washington look the lead in veto- 
ing ^ccurny Council resolutions with Britain second and France 
1 distant thndl rind voting alone nr with a few client states agai nit 
General Asw-mhly resolutions The UN Fell imo distisor, and snher 
irticley began to appear asking why (he world was "opposing thi- 
United States that the United States might be opposing the world 
is a thought too bizarre to he entertained U 5 relations with the 
^ field Court and olher international institutions have undergone 
a similar evolution, io which w<- return 

Mv comments on the Madisonian nuns nl the prevailing 
concepts of democracy weTe u n I hit in an Important respect Like 
Adam Smith and other Founders ol classical liberalism Madison 
wis precapitalist, and anticapitalist in spirit He expected that the 
inters would be cnlighiened Statesmen and benevolent philoso- 
phers ’whose wisdom may best discern the true interests of then 
Country." They would "refine' and 'enlarge" the public views 
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guarding ihe true LfltCTWts of the country against [he 'mischiefs' 
cl democratic majorities, but with cdkjfhlcnmenl and benevolence. 

M.-sdison tixin learned dittcre-nity -as the opulent i iaLno r ■ 
Hy' proceeded to use their newfound power much in Adam Smith 
had predicted a few yean eail.er They were intent on pmdn« 
whai Smith called the 'Vile mmum' of the matters All tor our 
selves and nothin# for other people ' By I 792 MatfUftn nWKd 
i hat the rising developmental capitalist ititcwtt substituting lhe 
motive of private intercM m place of puMtc duty, leading to n real 
domination of the tew under an apparcni liberty cl the many He 
deplored "the daring depravity of the times," as private powers 
'become the pretonan hand 0 1 the government — at once ft* molt 
and- Ul tyrant, bribed by its largesses, and over awing it by < lam- 
on and combinations.' They cast ever society the shadow that we 
call ' politics," as ?ohn Dewey later commented One of the ma-ior 
twentieth cenmry phi I rwjphers and 4 leading figure of North 
American liberalism, Dewey emphasized ifiat democracy has In- 
tlr content when b«H business rules the Site s»l the country through 
it* control of ‘the means oE production exchange publicity trans- 
portation and communication reinforced hv command at iht 
press pres\ agents and other means of publiaty- and propaganda. 
He held Sun her that m a tree and democratic society, workers must 
he "the masters ol iheir own industrial talc, not tools rented by 
employers, i dcas that can be traced back to iJavtieal liberalism atnl 
she Enlightenment. and have constantly reappeared in popular 
struggle Hi the United Sines as elsewhere 

There have been many changes in the past JIM I yean,, hut 
Madison's words of warning have only become more appropriate, 
laking new meaning with the rytablishmeni ul gieat private tyran- 
nies ihax were granted extraordinary powers early m this century, 
primarily by the court* The theories devised to >KSdfy dies* ’col- 
lectivist legai enlilies,' js they are sometimes called by legal htsiu 
nans are brad on ideas Lhst also underlie fascism and Bolshevist 
that organic entities have rights over and above those (*E perftjns 
They receive simple "largesses" from the Mates they largely d«tn- 
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nate, remaining hnsh "Lupls and tyrants in Madison's phrase And 
[Ires- have gamed fubftftftlill tort I to I i™?t ihe domes lie and inter- 
national economy ns well as the inlormatioonl and docinnni systems 
bringing to mind another «i Madison's (.imceTns, that a popular 
Governme nt without popular informa tion on he means of acquir- 
ing it. is hut a Prologue to a Farce or a Tragedy, nr perhaps both 
Lei's now look. at Lhe doctrines thai have been t laired in 
impose ihe modern form* of political democracy They are 
expressed tiuile accuraldy in an [ m portals manual of ihe public 
relations industry by one ol Us fading ligures. Edward Bernays 
He opens hv observing thai the conscious and intelligent manip- 
ulation ol the organized hah Ik and opinions of ihe masses is an 
impon an i tie mem m democratic society ' To cartv out Lhis essen- 
tial Ejsk. "thr intelligent minorities must nuke use of propaganda 
Eontmuouslv and systematically ’ I-h’ShTusc they dime "wpdcnlnnd 
the menial processes and social patterns ol ihe masses" and tan 
‘pull the wires which control the public mind Therefore ourr 

'society has consented to perm i frees petition to he- organized 

by leadership and propaganda another cate ol "cirnstmi wnhorn 

COlUrnL ’ bmp.igjncj^ provides I he kadi rvlnp wilh ,i met h .1 n ism 

'to mold the mind of lhe masse',' so ihat ihcy will throw iberr 
newly gn ined s ire ngth mi he ties 1 red di rm r ion The fea Jersli 1 p ^ nr 
'regiment lhe public mind every hit .is muc h as an army regimems 
the bodies of us soldiers " Tins process oi ’engineering umsem' 
is the very 'essence nl the drnn .cram proems.' Bern ays wrnn.- 
shortly before he was honored I nr his contubul ions hv the Amcr- 
iCBn hycholpginl Association in 1^44 

’Hie irnpunance ■ I com rolling the public mind has been 
recognized wuh increasing ilarjiv as pi i:..l.n strupglt-s succeeded 

H eictend i ng rll e rill id.i it Its III demtiL at y 1 1 ' 1 IS grv mp r 1 sr n I w 1 1 J : 

Eibcral elites call tin- tntis m deMnXiacv' .is when nonuplly n-s-. 
sl ve and n pat lie! i< ptipiihil I TI , li^t irn ■ r U-1T 1 : r s I ,i nd m rk I - ■ 1 n I . r 
*be poEiticai arena in pursue their inferesis and demands ihrt.n 
Briirm statuln v n nd 1 -r de t As He i - 1 v , t vpl n 1 ned 1 he ptobl cm wu •- 
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■univrfsai Wlfase andunivrrsil ttboalinfr atU«<«n lt*W 
xeotsic liuwd ,fl *“* of *■ comflion (wople. For the 

promise ID becmrre king." a tendency tortimawfe rr««d-w 
It has been hoped— a* new methods to mold the mind of the 

mnVi«' were devised and implemented- 

A itLH«3 New Deal liberal ^rnays had developed hit 
in Woodrow Wilson's Committee on Public Information, the tint 
U.S «ate prewnda agency "It ™ the «™ *' 

propaganda during the war Lhat opened the eye* 0« the intelligent 
l P w in all detriments of life to the possibility of regincntmg 
lhe public mind." hmw I" hi * P“ bte k1 ™ ™ n ' 

ual entitled -PrOpBganda." The MldUpllt lew ^re perhaps 

unaware that their "ending «*«“ «■«<* Ln ™ *™ 11 J** ^ 
propaganda febrfcitten* about Hun atrOG.iie* 10 lhem ^ 

the Smith Ministry of Information. which secretly defined Its 
at “to direct tl*f thought of most of the world. 

All of I h it is good Wlcanl a n drictri tw, know n as Vf ilvun 
,an ideal ism' in political theory M own view was that *n dite 
□E B«TtW «fl With Ml Ideals is needed to preserve 
,ty amdrighlHHiim-' tt H the inteliigent nrinoniy of "a*"™* 

hle mr u" who must control decision making, another veteran ol 
Wilsons propaganda committee, Walter bppmann, earned m 
his .nfluential ettnyi on democracy Uppmurm was also the nttfft 
routed liguft tit U.S |r*imlJt*m and a no.ed nflUiicnMnr of. 
public alfam for h.lf a century The intelligent minofiiy arc a spe- 
cialiKd cW who ate responsible for setting policy and lor t 
formation ol a sound public cpinfon.' Lippmann elaborated. I hr* 
must be free hom Interference by the ficneral public , who are Lg.vu 
i-gni and meddlesome outsiders." The public must ‘be put in its 
pla<e - Lippmann continued th* function is to be 'spectaiorv 
of action," not participant, apart from periodic dWWll careers 
when they choose among the specialized class •Leadens attWt 
fr« to operate in 'technocratic insulation.' to burrow current 
Wwfd Hank terminology 

In the SttytfefwtJju «/ lit S«i*l Science!, Hamid Lasswel, . 
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p f t he 1 mi ;nnk rs '1 1 1 mode m pi ill I real sc ic ncr ed rha r 1 he mirf 

(igent tew rnust recognize the 'ignorance and stupidity of the 
ipasset- ■and not mji cumb lt> 'democratic dogmatisms ah' >ut men 

heirtg the best iiidges or their 0* teresls.' They are mu me best 

fudges, wc are. The masses must be controlled for their own goad 
andim mure democmiu societies where liirt c is unavailable, sireial 
managers mutt Lum to 'a whole new tcchnm«e of c imral largely 
ihrMfgh propaganda 

Note that tins is good l-euintst doctrine I lie sirmlaril-v 
bet worn progressive democratic theory and Mamismd^riinism is 
imher striking something that Hakunm had predicted lung hL-fimt 

W'i lIi n proper unde rstan d 1 ng of t he mtiee p 1 o I ci 1 usunt 
we can see that impleme n latino ol the business agenda ovct the 
obfestiom ul 1 h-r KencTal public 11 "with the consent of the gov- 
erned," a form ul 'consem with - hi 1 consent r 'i' r fs a fait descrip- 
ILC HI uf what has been happening m the Umicd Stales There is 
□hen a gap between puIiIil preferences .01 > 1 1 mil he ptilics' In nM 
yean the gap has bui time substantial. A c ■ im p.msuii sneds IutiIii i 
lighten the lurtLCiomnp ol the dtfti ncracic system 

More 1 ban GO percent f the public think that the gov- 
ernment is "run for the benefit of the few and the special mi cr- 
ests . nut the people.' up hum about 5il percent in earlier ycaes. 
Over SE) pei cent believe that the ec-nnomu system is ’mheru-mly 
unfair,' and tfwr wnrkmg people have too little say in what goes 
un in fhr country More than TO percent icvl that "fwismess has 
i4ined loo much power Liver Loo many aspects of American Site 

And Ivy nimosi 2 <j to- 1 die pubi 1 l h I ir'-T that ct arpe is "slv. m Id 

«rmeijrf»es sacnfici.' s> ime pr-ulit forihe sake ol making things hri 
ter fof thtLr workers and communities 

Public attitudes remain siubh- rn'iv siu 1.1 1 dcmocranc m 
(mponant KSpn u as they did through the Reagan years com ran 
to 1 good dca‘. rj( mythsibgy Bui w should also "i>tf ibat these 
4l Hittdrs ia!! Inr vhiiTi d tire ideas ihai animated ihe deitureranc 
tc 'mkitionv Working people j: nmcnumih tenum- Norih Amici 
•cadid not plead with iheit rulers to be mure benevo cm 1 f.uni.-f 
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they denied their nghi toTuk "Those who Work in Lhe milk shcMikl 
awn them ihe labor press demanded upholding the ideals ol ihe 
American revolution as the dangerous rabble understood them 
The 150-4 congressional elect ion is a revealing example of 
i he gap beTwecn rhecoru; audi tact Si was called a ' political earth- 
<qLL 4 tr ' a 'landslide- victory," a Triumph of confervuUpn' that 
reflects the continuing ’"drift to ihe right" as uoScts gave an "over- 
whelming popular mandate' to Sewt Gingrich's ultnmght army 
who promised to- get government otl our backs and hong hack 
the happy days when the tree market reigned 

Tinning to ihr tact-, the landslide victory 1 was won with 
bards more dun hall she vui-c-s cast, about 10 percent nl the elec- 
toral r, figures ih-rl hardly dilfer From two yean earlier when the 
Democrats won. One out ol six voters described ihe oulcomc as 
an affirmation uF the Republican agenda,' One out of loui had 
heard of the Contract with America, which presented that agenda 
Ami when inFomwd, Lhe population opposed virtually all of it h> 
large mairmlies, About Oil ptfttnl or the public wanted social 
spending PHmrstd A year laler 80 percent held lhai 'the tedernl 
government must protect the most vulnerable in society especially 
the poor and the elderly, by guaranteeing minimum laving scan 
J.ii sl-i jnd providing social heitL-lcts Eighty to 90 percent of Arne r- 
iranv support federal guarantees of public assistance (or tfww who 
cannot work unemployment msuiancr, subsidized prevcnpiion 
drugs and nuTssng home care for die elderly, a minimum level i>l 
health care and social security. Three-quarters support federally 
guatanroed child cair for low- Income working mothers The 
resilience i>l suth attitude* Is parucuLsrlv sinking In the light oi 
the un rent it Ling propaganda assault 10 persuade the public that they 
hold radically different beliefs 

Public opinion studies shew that the mote voters learned 
about the Republican program in Congress, the more ihev opposed 
the party and :is congressional program. The standard-bearer n! 
the i evolLitiopii Newt Glnsrlch, was ttupopulaj at the tune of His 

(runriph arid sank slraddy afterward hrL liming perhaps the miatl 




i '...-I r .i i M'h&uu r CvAatttt 1 57 


unpopular political figure in the country One of the more garni- 
c j| aspects of the I TOfc elections was the scene of Cl njrtchs clos- 
est asset, rates struggling to deny any connection to their leader ansi 
|ns ideas I ft the primaries thy first candidate to disappear, vrrtu- 
,i5tv at once, w^s Phil Cuamm, ihe -sole Ter-rerentative of the con- 
nresuonal He publicans verv well funded and saving ail the words 
that die voters are supposed to love according to the headlines 
hi fact almost the lull range of policy issues disappeared instantly 
as sorm as the candidates had to Iscl- the voters m fanuiry I'^-Jo 
The mosi dra matte HHmp|c was haUncfn* the budget Through 
I WS . 1 fie malat issue in the oomry was how quick If to do it, seven 
vein oi a bit I ringer The govern merit was shut down se ve ral li mrs 
ds the controversy raged As soon as the primaries opened talk of 
thr hudge-i was gone The VVjJf Sited Jtiwrndf reported with stirptise 
that voiers "have abandoned, their ha!ancei.i budge f obifrisiOn " The 
actual "obwfsskm' uf the voters was precisely the opposite, as polls 
bad regularly shown- their opposition Lo balancing the budget 
under any minimally realistic assumptions. 

To be accuraie, parts of the public did share the "obses- 
smn 'ofboth political panics with halaiiLsrig lEu- !m-:lg - 1 In AugUM 
1555 the deficit was chosen as the country's must important prob- 
lem by 5 percent uf the population ranking alongside homeless- 
ness, Bul (hi- 5 percent who were obsessed with the hudget 
happened to include people who matter. "American business has 
ipokrn balance the federal budget fiictnirfi 'iW-rt announced 
Nooning a poll o I senior executives Anil when business speaks 
kJ d-ii tbe political t|j-.s anrl tbe media, which informed the pub- 
hc uliflt tt demanded <i balanced bud gel detailing the cuts in social 
spending In accord with the public will --and over ns substantial 
ttp position, as polls demonstrated It is noc yurpnsing thas the tupiL 
“iddenly disappeared from vi tw as srwm as poliEiCtftni had to law 
'he licreit beast 

It is also nyi surprismH that the agenda continues to be 
'^pl-em-ented in us siandard double-edged fashion with cruel and 
t'ften unpopular cuts tn social spending alongside increases m ihe 
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Pentagon budget (ha I the public opposes, but wilh -strung busi- 
ness support in both cases The reasons lor the spending mctf.itt^ 
are easily understood when we bear in mind the domestic real i." q| 
The Pentagon svsrcm to transler public binds to advanced el%ecips 
o< industry s*j that Newt Ging-fidhc ric li u-rivtuut’iu-.. for rsanii- 
ple can be protected tiemi ihi- rigor. i ■! dn marketplace wiih mure 
jtovrmifltnt subsidies lhan any ol her suburban district in (he emun- 
itv i. outside the federal government itself. 1 , while the leader ot Lhe 
conservative revolution denounces big government and lands 
rugged individualism. 

Fr inn i he hegi tilling it w as s I ear from the pi db that ( he slo- 
rt?S shout (be conservative landslide were Untrue Now she fraud 
is quietly conceded. The polling specialist cd (he Gingrich Repub- 
licans explained tha( when he reported that most people supported 
the Contract with America, what he- meant was Lhat they liked the 
slogans that were used lor packaging For example, his studies 
showed Lhat dir public nppuM** dismantling (he health system and 
wjnis to ‘preserve, protect and strengthen' il ' lor the nest gen- 
eration So dismantling is packaged as a solution that preserves 
and protects' the health system for the nest generation The Same 
is true generally 

All of chit is very natural in a nxir tv if w an unusual 

dtgrrv husmiTM, run, with hii^ti; e^fH'ndrtu res on marketing tl ml 
lion a year, one-sixth ul gross domestic product, much ol it la* 
deductible so that people pay lor me privilege of being subjected 
in manipulation ol their attitudes and behavior 

bin the great heast is hard m Larne Repeatedly n has heeci 
thought tii.ii i hr problem has been solved and than (be 'end of 
hiitoty' has been reached in n kind of trtoptaol the masters. One 
classic moment was at t he origins u l neolibcral doctrine in the earlv 
nineteenth cenmrv when David Ricardo Thomas MaJthus and 
other great figures ol classical economics announced that (he new 
science had proven, with the certainty t»l Newton's laws that we 
only harm the pnoi by (tying (C help (hens and thai Lhe bevt gilt 
we can oiler (Ire sul feting masses U to Inc them Imm the ddu- 


^iijn (hat ihev have a right to Eive The new science proved Lhat 
people had no rights beyond what they can obtain in the unreg 
ulnted labor market By the (fl30s k seemed rhaT these dne tones 
had won she day lei England. Wbih the triumph ui right thinking 
aL (he service of British manufacturing and lioantiji Interests, (he 
people o" Fngljnd were lureed into the paths ol a utopian exper- 
ncm.< Karl Polanyi wro(e in his classic work. The Gnai Triinsjer- 
(n.junK iLftv veatv ago It was the most 1 ruthless act of social reform ' 
|n all of history, he continued which "crushed in ubi uides of lives 
Hui nn unanticipated prohlcm arose The stupid maSsss began to 
draw the conclusion that d w* have no right tn live I hen you have 
no right (r> role 1 he British nmiy had to cope with rtors and dls- 
. idrr, anvl soon an even greater t'treal took shape as workers began 
in organize, demanding factory laws and social legislation to pro- 
reci them from the harsh neobheral experiment, and oiten. going 
well beyond The scrence, which is. huiunKtely flexible, took new 
forms ns elite opinion ’■hilled in response ttt imu.-ntrollahle pep- 
r ItjTces discovering that the right to live had to be preserved 
under a social contract of sorts. 

Liter m the century, it seemed id many Lhat order had been 
restored though a few dllHIItcd. The flflKHK Iftift William Mor- 
ns outraged respectable Opinion by declaring himself a socialist 
in a talk at Oxford He recognized lhat it was ' lhe received opin- 
ion that the compel itsve oi Devil take i he hindmost' system is the 
Iasi system of econcuny which the world will see, that it is per - 
i l l L ion and Therefore finality ha* been iricht-J m H ' Etui if his- 
tory really it at an end, he continued, then "civil nation will die 
And ibis be refused lo believe despite (be confide nl proclamation-s 
of rt thr most learned men He was right, as popular sLruggle 
demonstrated 

In the United States too the Gay N incites a eeiuua-y ..igi> 
v 'cn- hailed as "perfection' and "finality' And by (be Roaring Ewcm 
ties it was copfitUrndy mumed that laboT had been crashed Tor 
good, and the titnpis of the master achieved — in n most unde- 
^tic rape Amenta' that wai. created over its workers protests ’ Yale 
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U Diversity h itcL jrian 1 J*v|<l Mo ntflomery comment* But ag? i n the 
celebration was premature Wilkin .i lew yean tile great beast once 
again tittped nidge and even (he United. States, the buslness- 
Rjii sncfcty par excellence, was forced bv popular struggle to grant 
rigllls (hnL had long ago been won in iar mote autocratic socieUc*. 

Immediately after World War tJ buflnett launched j huge 
propaganda offensive to regain what it had lost Hy the law I H5fh 
it was- widely assumed that ihc gual had keen achieved We bad 
tea*, lifcd lb? "(rid of ideology' in the iihkttiid world, Hamard soct- 
iluyiM Daniel Bell wrote A few years earlier, as an editor of the 
leading business journal Faniinr. he had reported the "staggering" 
scale of business propaganda campaigns designed Hi overcome the 
social doncicraUc atLiiuctrs that penfued into the postwar yean 
But iig^in (he celebration was premature Events of the 
HH-ifJ*. showed thal the great beast was still on ihc prowl, once again 
arousing the fear of democracy among ' responsible men 1 The Tn 
laieral Commission, founded by David Rockefeller in i97i.. devoted 
its first ma|Oi study to tin- mvA of democracy ' throughout the 
naduvtnal world as large sectors ol the population sought to enter 
(he public arena 1 he naive might think of that as a step toward 
democracy but the Commission understood ihaL it was Vnetssivc 
democracy ' jnd hoped to restore the days when "Truman had been 
able to govern the country with ihe cooperation of a relatively small 
number of WjI! hiren lawyer, nnd hankers as the American rap- 
porteur commented Fbat was proper ' mode rat ion in democracy.' 
Ol particular concern to the Commission were the failures of what 
it called iht institutions responsible 'for the tnduXHIiUUOn of ihc 
v< 'Ung the school*, universities and i hurdles I he Commisilun 
pri Pcim il means (o restore discipline and to return the general pub 
III to nativity and obedience, overcoming the crisis ol democracy 
The Commission represents the more progrc-vcive Ifner- 
nationahst sectors of power and intellectual life m the United Suites. 
Europe and I a pan the Cartel Adininiitruiion wjs drawn almost 
entirely from its ranks The right wj f »h takes a much harsheT I in«- 
From the change'- m the tntemationail economy 


have pui new weapons into the hands ( if the m»iert enabling (hem 
chip away aL the liau-d social tnmrjitl aft jl h.id lieen won hy 
popular struggle The political sped rum in the United States 
very nftfftjw bah been icduced to near invisibility A few 
mimths after bill Clinton took office, the lead story tn the IVjfJ 
yfriff JnvrjiJi' expressed us pleasure that "on issue after issue, Mi 
ChnttHi and his administration tome down on, ihe same tide at cor 
pome America 11 eliciting cheers trim heath tif tnalur ccirpurarioits, 
w rhi> were delighted thai ‘ we re getting along much better with this 
administration ihan we did with previous ones as one put it 

A year later business leaders found they could do even bc-t 
ler and by September 1995 flusriifts IVeelt reported lhn she new 
Congress represent* a milestone fur tininess Neser before have 
so many (pwdies byim shnwrrcd so enthusiastically on Americas 
entrepreneurs In the November 199ti elections both candidates 
were moderate Republicans and longtime government insiders 
candidates ■ ■•i the business win Id 1 lie campaign wav huc of 'hh 
tone dullness the business press n-puried Polls showed that pub- 
lic. interest; h.id declined even below the previous low levels despite 
record breaking spending and that voters disliked both candidates 
and expected little from either til them 

There is large-scale disco merit wuh the workings of (he 
democratic system A similar phenomenon has been reported in 
1 .1 tin America, and (hough cornli lions arc quite different, some ol 
the reasons are the same Argentine political scientist Atilio Boom 
Has stressed the I act that in Latin America the democratic process 
was ustabbshed together with neoliheral economic reform*, which 
have been a disaster for most people The introduction of similar 
programs m Lhe ns hcsl Country in ihe world has had similar effects 
When mere than Hf.1 perccni of the population feel that the demo- 
cratic system is a sham and that the economy it "inherently unfair.' 
ihe consent of the governed'' is going to be very shallow 

The business press records ‘capiuU dear subjugation ol 
labor lor ihe past 1 5 year*.'' which has allowed it to wut many 
''^loties Rut ti also warns that the glorious days may not East 
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because of the incieasinRly "aadresiife campaign’ of w Often "to 
secure a so-called '[[vittk wily*" and 'a guaranteed biigser l^ece 
(if (he pie ' 

|[ |s worth remembering l w« have been through alt of 
this before The end t»f hastcuy ' " perfection," and "finality" have 
often been procliimed, always falsely Anti With all the sordid con- 
tinuities, an cplimisilt vOlsI tan still discern slow it.Llj^- 

u Lilly t think In the advanced industrial countneS and Often 
* Kcwhere too . popular at rag^' ev Can start 1 rant a hi jther pi nne and 
with gutter expectations than those of the Gay Nineties and Roar 
my; Twenties, Of even thirty years ago. And mttf national solidar 
try can take new and mute eonctitjctive fortm as the great majority 
of the people ol I he world tome to understand (hat their mtcTcwts 
.mr ptcuy much the same and can be advanced by working 
togethd Theit IS no more reason now than there has ever been 
to believe that wl- ate constrained bv tnjnterKOM and unknown 
social laws not simply decisions made within invtiluMons that ape 
subject to human wall- rnwirpi institutions, Lhat have to face the 
lest of legitimacy and, it they <3c nor meet it can be replaced hy 
others that are more tree and more just as often in the past. 
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Passion 

for 

Free Markets 


A version of this article was originally published in South AmeriL i 
m Spanish and PnrW(tt«e translations, 1990 


Tor more than half » century, Lhe United Nitons has been 
[he mam I Drum I nr the United bifiies to try tOCFMTe a world in 
Us image maneuvering wi th its allies to torge (jdohal accurdl about 
• ■ i-' nghr-v. nusltar teiis nr i In; environment ihal, Washington 
irmiUL-Ll would itm rur its own values ' !io runs postwar history, we 
learn from ihe opening pSEliiraph of J front, pajje story by JVra? Vint 
>' "iiri political .in-ikrst David S.mgirr tim tames ait- changing Enday, 
iht headline read 1 . U b. fs Exporting lls hre. .Market Values 
ibrough Global Commercial Agreements ' Going hevom) the tr.i 
diuorul ieEtn.iiLi‘ on the LIN. the Clinton Administration is turn- 
■ii* l« the new World. Trade Organ nano n (WTO. I to carry out the 
usL of 'exporting American ynktev " I Jnwn ifu- rraJil Sanger con- 
tinues 'quoting the LI S. trade representative k It Mile W'lOihat 
m ,iv be the mosi effective instrument lor brinpuiL America's pas- 
sion for deregulation' and for the tree market generally., and the 
American values of lice competition lair rules, and effective 
fnkiiL rmcnl," tn a world Milt fumbling ifl darkness These' Amer- 
ican values’ are illustrated most dramatically by l!ic wjvc of the 
iuliarc ; telecommunications, the fniemet adviPCed oompUKi tri.li 
rrulngy, and the other wondeTS created by the exuberant Arm-n- 
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can entrepreneurial vpint unleashed hv the marker at |av| heed 
>rtirri government interference hv the Reagan revolution 

Todav ' government* arc everywhere embracing the frer 
market gospel preached in i Kl- 1 VflIK by President Reagan and 
Trime Minkter Margate Thatcher ol Briiain ' Ymissef Ibrahim 
repents m another Ti»:ri fn mi- page story reiterating a cum toon 
i be: iii I ike il or hate it. enlhusiasts and critics rivet a hrmil range 
£if opinion a-^rec — jusr to keep ro the liberal-to-lefi itan r< Lhc ^ptc 
tmm — about the implacable ‘.weep of what ns exponents Lai I the 
market revolution" " Rtagjnesc[uy m^ged individualism hns. 
changed the rules of the ^itir worldwide. while here at funnc 
"Republicans- and 1 hrmocrals alike are ready to give the matkri lull 
sway" m their dedication to r ihe new orthodoxy r| 

There arc a number of problems wiih Lhr picture One is 
the account of the Iasi half ceniury bven the most dedicated 
believers in America s m Issuin' must be aware that U S. UN re la 
tions have been virtually the opposite of what the opening pas 
w:. t depit iv r-sxr since the UN I ell mn of contra] with the progress 
ul decolonization leaving the United States iL-gularly kolated in 
opposition to global accords on a wide range rit issuer and com 
mined to undermining ccntT.il components of the UN. particularly 
those with a third world oriental ion Marty questions about the 
world ate d^b-iiable but surely not this one 

As lot 'fteaganesqur rugged individualism' and us worship 
ol ihe market perhaps it is enough to tpmte the review of the Rea 
gan years m Ftwijn Afldifi hy a senior fellow lor international 
finance as the Council on bitelgrt Relations, noting the irony' that 
Ronald Reagao. “the postwar chief executive with the most pas 
sniiiaLc Invr of laksezfaJre presided over the greatest swing toward 
pml ectioiusm since the 1930s' — no "irony.' bill (he nunnal work 
ings-ol passionate love of laissez-faire- I nr you market discipline, 
but not for me unless the “playing held’ happens to be tilted in 
my favor, typically as a n-suli of large-scale state imervemion. El 
■s hard in find another theme so dominant m the economic his 
toty of the past three crnluries. 
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Rjcaganiinv wet-e following a well-imdden course — 
recently turned into n comedy aci by Gingrich ci>nwre,ruves - 
whem they extolled the glories of the market and baaed Stern 
nccurcs about the dcbLlUalinji uuUuil- of dependency io-lbe pouf 
jt btime and abroad while boavtmg proudly to the business world 
iti-ai Reagan had grained more import n-lief tti 1 1 S. industry than 
anv ol his predecessors in more than hall a century', m fact more 
than all prcdeceMdrt combined, as they led " the sustained assault 
on [Ere* Lrade| principle' hy the rich and powerful from tbeeitly 
lU70s deplored in a scholarly review by General Agreemcnl on 
Tariffs and Trade ( GATT'' secretanai eC onomlst Patrick Law, who 
estimates the re-stneuve effects of Reaganhc measures at about 
three times those ol other leading mdusirial countries.' 

The radical ‘swing toward protectionism was only a pan 
oi 1 hr ’sustained assauh" on Iree t^idf principles that was accel- 
erated under 'Reagan ue ragged individualism Another chapter 
o] the store includes rhe huge transfer oi publk funds, to private 
I'n iwer, a I ten under the traditional guise of seeunlv I hv cennines- 
uld tale proceeds today Without notable change, not only here, of 
course though new heights of deception and hypocrisy may have 
hi t n scaled on the local terrain 

"Thai cher's Uiratn" as, in foci another good choice to tllus- 
ir .i i c "free market gospel " Just to keep Lo a few revelations of the 
past few months fearly IfWi, during the period o< maxi mom pres- 
sure to make arms- sales to Turkey ' the London Obtrerr reported 
I'rimt- Minister Thatcher ‘personal I y m'ereened to ensure a pay- 
ment of tllm was made out ol Bn tain's o-verseas aid budgeL to 
help build a metro m Lht Turkish capital of Ankara The project 
was uneconomical, anti in 1 99J U was admitted’ by boreigii fic-L - 
re l ary Douglas Hurd that it wav ’unlawful ' The incident was par 
Ocularly noteworthy m the altermnlh fifth? Pergau Dam scandal, 
w hich reveal ud illegal Thatcheri te subsidies ' u> twee ten' arms dea Is 
with the Malaysian regime with a High Court ludgmem against 
Hurd Thai s aside from gcjvermmcm credit gp.iaranieei- and financ- 
ing arrangements, and the ten of the panoply ol devices tu trans- 
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fer public lundsto the 'defense industry yielding 3 familiar range 
hj) benefits to advanced industry generally 

A lew day; before the same journal reported thaT “lip to 
3 million British children an? suffering; (El-heilth and minted growth 
because of malnutrition" -is a nouli of poverty on a scale nut seen 
si nee th l- I S Hi Ik I he trend to i ncreat i ng chi I J heali h has reversed 
and childhood diseases ihar had been controlled are now on the 
Upswing 1 hanks to the - highly selective 'free market gospel' th.u: 
is much admired by its benfi-f-L.E3.rKs 

A few months emlier a lead headline reported ‘One in 
Three Hmish Babies Bom In Poverty,' as ‘'child poverty has 
Increased w much as three - 1 old since Margaret Thatcher was 
elected' Lhtkensiari Diseases Return (u Haunt Today's Britain,' 
,1 neither headline reads, reporting studies concluding that "soc|.il 
condmons m Brtram are reluming to those of a centuiy ago." Par- 
ticularly gi mk are the effects cl cutring of! gas, electricity, wnteT. 
and telephones to ‘a high numbci of households' ,n. privatization 
like*- its n a tu ml c nurse , with a vai-ituy of devices thal lavor ' more 
atlluent customers" and amount tu a 'surcharge on the poor," lead 
:ng to a “growing gulf in cnengy between rich and pour ' alyo in 
water vupplv ,-.nd other services The 'savage cut-, in social pro- 
grams arc placing the nation "in the grip of panic about imminent 
social collapse But industry and fmaiu i .ire benefiting very nicely 
from the same policy Lhoic-s+s, And to top It all off public spend- 
ing alter seventeen vears of Thatchrrite gospel was the same -D IS 
percent ni GDfP that il was when she took over -1 
Not exactly unfamiliar here. 

Tli« World Trade OrginLutiw '“Eijwrtiin; American Values” 

Let Us put aside the intriguing contrast between doctmie 
end rcitli ty and see what can be Ic amed by exam 1 ning the new- m a 
that is coming into view Quite a tot, I think 

The True story on hnw- the "U b. is exporting its fret-mar 
Let values is celebrating the VTO agreement on teEccommunr 


nations One of its welcome cifects is to provide Washington with 
4 new tool of foreign policy The agreement "empowers the 
'STD n> go Itisidt 1 he borders oi [he 7l> countries that have signed 
it ' and K is- no secret that 1 meruit™ mil institution* can Junction 
insofar as they keep to the demands cl the powerful, in partial- 
I jr die United States. In the real wo-rid, then, (he 'new tool' allows 
die United States to intervene profoundly in the internal affairs 
■ -! others, compelling them 10 change then laws and practices. 
Crucially, the WTO will mate Hire that oilier countries are "fob 
I- wing through on their commifmenls to allow foreigners 10 
Invest" without restriction tn central areas cl then economy In 
the specific -.ase at hand the likely outcome is clear In all I he 
obvious corporate ht-ficfi-cmne* of ihis new- era will be U 5. car- 
riers who iTe beM posi mcined 10 dominate a level playing field ' 
the F.rr fjufirrw fcoKtnwfE fto-jon points out," along ^itb one LJ K 
LJ b megacorporation 

Not everyone is delighted by the prospects The winners 
recogni sv that lacs, and offer their interpretation in Sanger's words, 
others tear that ’American telecummunicttlon giants . could over- 
whelm the flahhv government-sanctioned monopolies that have 
long dominated telecommunications in Europe and Asm' — as in 
the United States, long past the period when it had bee rime by 
lar the world's leading economy and mint powerful sLa-te. Il is also 
worth outing that major contributions to modern technology : trail ■ 
siftorci, to men Lion just one) came from ihe research laboratories 
of the "flabby government-sanctioned monopoly rbnl dominated 
idrconi muri icaiions here until the I97KJS It used ns freedom 1 ram 
niirfctL dive 1 p lime- to provide fur the needs of advanced sectors of 
industry generally by transfer of public funds (sometime* in inda- 
nrci ways, through monopoly power unlike the more direct modal- 
ities of the Pentagon system I 

Those who cling 1 nationally to the past see maUeis a bit 
differently The Fjt Fusln-n fcottienik Rrvittf points out that |obs will 
be lost in Asia, and. “many Asian consumers will have to pay more 
for phont- service before they will pay less When will rhev pay 
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l?w- For that t>n«hi future ir> dawn, it is only nuccssary For k, T . 
<rinn investors to he "c-nLmjT.ined to act in socially desired wayv 
n«l (imply with an tve to profil and service ip the rich and the 
luj si ness world 1 dow t h i\ mn-ncle wiEI come tea i s y ncjcpl m ned 

'bough doubt lew the suggestion will i nature sen-mis reflection m 
corporate headquarters 

Tn the lime (pan relevant b planning, the WTO tirramtnf 
wiE| rpiye phone service cosiv tor most Asian consume is the Rtvrm 
predicts The Fact is, comparatively few pustflffliets in Asia stand 
to benefit From ch«prr overseas rates that are anticipated with 
l he takeover hy huge foreign corponitlo-m. mostly American In 
Indonesia, for temple,, only about ilHl IHJO of some 5iJtf million 
people specifically the business sector— make oveise.is calls at 
all It’s very likely rhe cost <d local telecoms service, m general 
w ill ti sc" in Asia, atxWlnN to David Barden regional telecoms am 
lyst at ] P. Morgan Securities in Kong Kong Hut that is all u? the 
good, he contmws: "If there is no profitability in the busentv,, there 
will be no business " And now ihit still more public property is 
Iwmp handed over to iort-jgn corporations, they had better be guar 
stnleed prof liability — telecommunications tocUy, and a iar mdc-' 
range ol related services tomorrow. Hie business press predicts thai 
personal communications over the Internet [including Ltirporate 
networks and interactions! will overtake telecom mum cations in Ijvi 
ot sin years, and telephony operators have the higgcU interest 11 
Kdtinjf into the online business ' Contemplating ihe I ulure at his 
own company Intel CEO Andrew Crowe vres the Internet as ' the 
biggest change rn our environment" ji present. He expect* large 
scale growth lor the connection providers, the people Involved 
in generating the World Wide Web the people who make ihe com 
IHUers" i 'people'' meaning corporations] , and she advertising Indus- 
Iry, already running at almost 3 billion annually and 
anticipating new opportunities With the privatization of the Inter- 
net, which ii expected to convert n to a global oligopoly 

Meanwhile privatization precedes apace ikrwhere Tn 
takr tirte important cast, nver considerable popular opposition 



ihe government of Brazil has decided Lu privatise lHc Vale t. run- 
pa ny which cumrols vast uranium Iron. tmd olher mineral 
resources and Industrial and itjusikiti facilities including 
sophist is Jtcd tfehflisliiKy Vj|e is highly pioli table with a [9% 
income of over $5 billion and excellent prospects tnr the hiTure 
ii is one oil six Latin American enterprises ranked among she StHI 
most profitable in the world A study by special :si s n I thy Grad 
ultr School oi Engineering at Lhc Federal University in kio esti- 
mated that the government ha\ s^riOlisly undervalued the 
tamp. my, ntulng akn that n relied on an 'independent’ analysis 
by Merrill Lynch, which happens to he associated with ihe 
Antic- 'irrerican conglomerate Lhat is seeking to take over this 
LL'iural component of Brazil's economy The government angrily 
denies the conclusions If they ate accurate, u will hill into a very 
bifliliar pattern 

fiide comment: cumiminkations are not quite the same as 
UT-rnium Concentration of communication's rn any hands I partic- 
ularly foreign hands) raises some rather serious questions ahum 
meaningful democracy Similar questions jrpie about vontenlra- 
rton of 1 1 none e, which undi-ntitm s popular invohrment in social 
and economic planning Control over food raises even mme seri- 
ous quotums, in iK' 1 - case about survival A year ago the secreiary- 
gern'Tal of ihe UN Food and Agricultural Organization (FAOl, 
PhiKsing the food coals following Huge rises m tereak prices chu, 
vr . it ’ warned that countries "must become more self rcliiri! in food 
production ' 1 The FAO is warning 'developing countries' to 
reverse Lhe polities imposed on them bv the ' Washington con- 
'-rnsus policies thni have had a disastrous impact on much ol the 
world, while proving a great boon to subsidized agribusiness- -mci 
ucntfilly d I sa to n a rcoira kicking, perhaps the most dramatic vuc- 
CBitot neolihcral id n mis js judged by the 'free market values' 1 hat 
^e U S Is exporting 

Co ni rol over tood supplies bv foreign corporate giants is 
well underway, and with ihe agreement on telecommunications 
^■Jhed and delivered, financial services are next in Iiik 
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IsirmmnTiEnlS. she expected consequences of the vi(.n it>- 
for ’American Values' at the WTO an- 

1 . A new I owl" Inf far-reaching U $■ intervention into the 
internal affaus of ashen 

2 The takeover of a c.tulijI sector of lorcixei economic* 
by US. -based i-dTporationi; 

3 Bench [& tor business sector* and the weallby. 

-1 Shifting r*| losis to the general population. 

S New and potentially powerful weapons against the 
thirst of democracy 

A rational person might ask whether these expectations 
have something to Jo WLth the celebration. or whether they art ju.se 
I ncidental In .i ylitory of principle rh.it Is celebrated uul nf com 
miitr.ent to higher value*. Skepticism is heightened by comparison 
of ihe T?f«i picture of ihf postwar era cited at the outset, wilh 
unccmleMcd fan. It is further enhanced by a look a\ some of his- 
tory's strikiUK regularities among them that those In a position to 
impose tlnerr project* nor only hail I hem wIlK enthusiasm kit also 
typically benelit from them whether the values professed involve 
tree trade or other grand principles, which cum out m practice to 
he finely tuned to the need 1 . <d those running ih* flame and cheer 
mg the rmiccirtie Logic alone winjld suggest a touch id skepticism 
when the pattern is repealed Histrjry shrmld raise il a notch highei 
In fact, we need not even search that far 


The WhwW Trade OnaralHUcn: An Ini proper Forum 

The s*mc day that the imne page was reporting the vtc- 
[ciry it*r American values at the W 1 1 1 Mott Vare Tlmn editors warned 
the European Un>rjn not to cum to the W TO lo mlc on its charge 
ihiiL the U.S. is violating lice uadc agreement* Narrowly al risem 
i', the Hdms-Hurton Act, which 'compels the United State* to 
impute *a in. linns against foreign companies ihnl do butanes* in 
Cuba ' The sanctions would effectively exclude these iitnis htam 
exporting to. of duing business In, die United SLales even if then 



products and aciiwiocs; have nothing CO dn wilh l ;ka Peter Mona 
former director ol wm«n;i at the LI S International Trade Com- 
mission] That is or? slight penalty, even apart from more direct 
thcealv against individuals and companies who cross a line that 
Dt r ish mg ton will draw unilaterally. The editors regard the act .is a 
fataflUtded attempt hy Congress lo impost its lurcigri polity on oth- 
cn'j Mono opposes it because it is l real mg more tusls than ben- 
slits’ for the U lined Sulcs More hmadlv at issue is the embargo 
Itself, "tfsi- AtHrTH,.-in Vtonomic stranflulatmn ol ( uba ' that ihe edi- 
tors term a m|J war anachronism, best abandoned because it is. 
becoming harmful to Lt 5 . business interests.'* 

Ekat broader questions of nglu and wiring do not arise and 
the whole at I air is '’essentially a pnhtisal dispute " itir Trinr* edi- 
turs stress mot tone lung tin Wjyhmgpin's rice ■ trade obligations 
Like most niher, ihe editors apparently assume that ■: I urn pc pci 
sist*. the WTO is likely to rule against The United Slates Att-md 
ingly, the WTO is nos a proper forum 

1 he logic is simple and standard Ten years earlier, on the 
same ground* the [ntt-inaimrtpl C.owrt of usliee ICT : was brand to 
bean Inappropriate ion im lor nidging Nicaragua’s charges agamsi 
Wash nigh m I he Lin Med States rejected 1C I jurisdiction, and when 
dw oaurt a mdemned LheU.S for the unfawtul use nl lim.r.’ irrdn 
infi Washington to cease tes iiu«iuiln>ml Lrrrorivm, violation ■ >1 
&*atKs-, and illegal ccomnnnc warlike, and lo pay substantial repa- 
rations lire Dcimjurat i imtnillrd s ongress reacted hv inmniK L-sca- 
tiling the t ri nwv whik i h* Courl was nor in dl v den- ■! inced i .-i i al I vidi-s 
a* .i 'hosiife lururi" that had discre-dned resell by rendeniiji a dei i 
sion agamsl the United ^uies The (Tiun iudgmenl Use r was 
scarcely reported including iln- winds insi quHiied and the explicit 
m lm+: thu U 's aid m the ton Iras i* "rniliinn'" and nr.i hurnannar- 
ian. Along wilh Lf & dimction ol the lerrons; lurces, Lhe aid c.«m 



tiftuej until ihe LEniied Ssai-es imposed its will always called 

'hum.t 

n Italian aid Public history keeps to rhe same Lonventitirts 
The Umled SLates then vetoed a ^ccuhiy CpUfiCii reso- 
ktt'Qn calling on all states to observe niEctnatiunal law i scarcely 
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repotted), and vested alone 'with Ef Salvador and Israel j a 

Assembly resolution calling lor 'Tull and Immediate con,, 
plmnce with (he Count ruling— uureponed in the niairmream 
liwat the repetition ihe Id lowing year, this time with only r^rae-L 
fsn board T he whole affair hippcnc to be a typ.tll illusiratirm 

llDW riie LWd “Wd Che UN a* a Wffl* br imping 
own values (see opening quote!-. 

Returning to the Current WTO ca>e, in November iMfi 
Washington voted attihe - with Israel and UzbcJcisianj against a 
t .rneral Awmfcly resolution, hacked by the entire European 
LJniaiitEU], urging the United Slates tO drop the embai^O ayalnst 
Cuba. The Organization ol American States lOASj had already 
voted unanimously to reject the Helms- Burton Act, and had ashed 
its judicial body l the Inter Amman Juridical Committee;, to rub 
on it5 lc « alj * I" August t»fi the IAJC ruled unanimously that 
the act violated imemational law A year earlier, the Inter Amer, 
it, in Commiviion on Human Rights ol ihe DAS had condemned 
U,S restrictions on shipments of food and medicine u, Cuba as 
a violation of lnternatiE.:ma| law The Cl m Ion Administration's 
response was that shipments of medicine are not literally hanrd, 
only prevented by Condition* onerous and threatening that 
even the largest corporation! here and abroad are Unwilling to face 
the protpeua (hype financial penalties and iniprisonmcni lor whar 
Washington dm ermines to be violations of proper diitributkm/ 
banning of ships and aircraft, mobilization of media campaigns, 
etc ) And while foud shipments are indeed barred, the adminis- 
tration argues that there are ‘ample supplier*" elsewhere (at far 

higher cost) so i hat the direct viola tion of International law is 
not a violation 

As tire issue wis brought by the FU to the World Trade 
OrganizaEum, the United State, withdrew Tram ihe proceedings 
un the LC.J model, effectively bringing the matter to a ctovc J " 

In short, the world that the United Scare, has taught ‘m 
create In its imag* through international institutions is one based 
tm the principle ol the rule ol force And the ‘Ameren paMlon 
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I „ r-rf trade' entails thaL the U.S government may violate trade 
upreemell™ at will No problem a uses whrn communications 
I inant c $nd food supplies ate taken eiv^t by ioreign i mainly U h.l 
c mporationsi Matters are different, however, when trade agree - 
jpcrnJK and mternzitrmal law m Leri ere with the projects of the praw 
, r r I u I -again in conformity with history's clear lessons 

We learn more hy investigating the reasons for Ll h rejec- 
lion of International law and trade agnremt-m In the Nicaragua 
c.wr Simc Department legal adviser Abraham boteer -explained ihai 
when the United Sian - accepted World Court luriidietion in the 
lQ4tH moss members nf ihe United Nations 'were aligned with 
i he United Stares aid shared its views regarding world order" Bril 
now ‘n (jrenL mnny of these cannot he counted on pi share our view 
of the original constitutional conception ol ilte l JN Charter," and 
this same majority of ren opposes the United States on important 
m loti a liana I questions It ls i here! ore understandable chat the 
LJ in red States should he m the lead since the I Qdfh in vetoing 
UN resolutions on n wide range of issues iincluding international 
law human n^hls, environmental protection, andwi tm. precisely 
emtlrtiy to the standard version repeated in Lhe opening paragraph 
above The Umrrd htaies advans.H-d j|s lead another notch shortly 
after this account appeared, casting ils incnly-lint veto since 
IU67. When the fpdt-jlkvn Israeli settlements in lerusaleml movrj 
ta the General Assembly, the United States and Israel sux-d alone 
in opposition, again a standard pattern 1 

Drawing ihe namral emu lunorH from the unreliability ol 
ihe world, So lac r went on to explain 'hal we must now reseive 
•O ourselves tire pniwcr to determine whether the Court has juris ■ 
diction oveT Us in a particular case The long- standing principle 
nnw [4i be enforced in a world chat is no longer sufficiently obe- 
dient, is that 'the United States does out sctrpi compulsory juris - 
dictum over any dispute involving matters esse nil ally with in the 
dtmiestic jurndicoon ol ihe Llmiril States, as determined hy ihe 
Uniitd States 'Tire "domestic matters’ in question were the U.S 
tptk against NicmgUa 13 
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The basic operative prind pic was staled elegantly by ihr 
new Secretary of Stftte Madeleine Alhnpht. when she lectured Lh* 
UN Security Council about i is unwil I i ii^rics* m go along with U 5. 
demands concerning Iraq- ihe U Is will "brluve. with others, mul- 
tilateral Iv when we can and unilateral Iv ah we must recognising 
no external constraints m an area -deemed ‘v i Lai In LI.S national 
interests' —ah determined by the United Stares.'' The UN it an 
appropriate lonim when Its members "ca n he counted n rf to share 
Washington's m hul not when the majority 'opposes the 
United Staleson important mte m.u inol questions tmemniional 
law and democracy are fine things — but as judged by outcome, 
not process, like free trade. 

The current LJ S. SLand in the WTO case thus breaks no 
new ground War'll I nitron declared that the WTO ‘has no coiti- 
petcrK-e to pnxnd' on an issue n| American national security. we 
are to understand thal our existence is at stake rri ihe urangtlfa- 
non of the Cuban economy. A WTO Titling agnrnM I he llnited 
Staies )n absentia would be of nn significance ur concern, a L lin 
ton Adntinutfatifjn spokesman added because ''we do not 
believe anything (he WTO says or does can force the U.S to 
change its laws Recall lhat the great mmi nl ihi? WTl i telecom- 
mu meal i on- agreement was lhat thi L new (u-ul ol hiretgn polity" 
forces oilier countries to change their laws and practices, in accord 
with our demands 

The principle it iliai the Unned States Is esempr from 
WTO interlereoce wiih US laws f t|ht as it It free t a violate inter- 
national law at will uniquely though the privilege may be 
extended to client states as circumstances requite. The fundamental 
principles of world order again resound loud and cIcdt 

I In- i-arlu-i (."ATT agiL-ements had allowed lor national 
security ex-CeptiOPt, and under them Washington had ’usiifced ils 
embargo against Cuba as measures taken In pursuit of essential 
U.S security interest ’The WTO agfWrrtMH also permit* a mem- 
ber 10 take 'any action it considers necess^rv for the protection 
of its essential security interests, hul only m rein l ion to three dcs- 
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]gnat<rLl issues fissionable materials traffic in .rmnimerU';. and 
jictions taken in time of war or other emergency in international 
relations " Ik-rhapc oor wishing to be officially nn record with 
nn ulior absurdity, the Clinton adminisitarian did not formally 
.flvcike its ^national set. unity exemption, though it did make clear 
di.'.t th< issue was "national security 

At ihe time of writing ihe EU and (he United States are 
irving to arrange j: deal belore April I 4 when (he WTO hearings 
jre scheduled Lo h-egm Meanwhile, the U-'rfJ EjiriP reports. 

Wellington ‘says n Wt.in t cooperate with ihe WTO panels, argu- 
ing chat the trade uTganixJiuon doesn't have jurisdiction over 
national security issues 

Irdpcegf Thougtib 

Polite people rrr mu supposed to remember the reaction 
when Kennedy tried Ira organize collective acuon against Cuba in 
lUfil Mexico could not go along, a diplomat es plained. because 
'll we publicly declare that Cuba is a threal 10- OUT security, furry 
million Mexicans will die laughing " Here we take a more sobti 
view o I threats to (he nanioiial security 

There were also no repimed deaths from laughter when 
administration spokesman Stuart EluetiStel. Justifying Washi niton's, 
rejection ol the WTO agreements, argued (ha l "hntope is chal- 
lenging ihree decades of American Cuba policy (lull goes ha* k iu 
the Kennedy Administration and Is aimed entirely at lofting a 
change of government in Havana A sober reaction is entirely 
in order on the assumption lhai the United States has every right 
co overthrow another government,- in (bis nasi: In aggression, 
targe-stair terror, and economic stran^ulaUnn 

The assumpruiii remains in place and apparently um-hal 
lenged, bin EizeiMUrt statement was criticized on narrower 
grounds by historian Arthur' Schksinger. Writing ' as one involved 
In chc Kennedy ad-mintstTai inn's Cuban policy ‘ Schlesmger 
pointed out that Underr-ecretary of Giirtmene Eizenstat had mis- 
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i j i % l i 1 1 i !■ i :■ 1 1 i he pulieRs of the Kennedy Administration. Itscun- 
CcTn WDii t. uha i ’tmublemakmg in the hemisphere" and "the Soviet 
connection But these are now behind us so the Clinton policies 
are an anachronism. thu-ugh otherwise it smns, unobjectionable 11 

Schlesinger did not explain l!ie meaning of the phrases 
'trduhfemakmg m the Hemiip'hffe" 4rld "the Soviet connection." Url 
hr has elsewhere in secret kepnrtinp to the incoming president on 
the conclusions of a Latin Amencan Mission in early 19fil 
Schl^mgeT spelled out the problem of Castro's 'troublemakmg u 
is 'the spread of the Castro idea of taking maitere into One's awn 
hands a sen due problem, he added shortly afire when "the disen- 

and mhfi lurmsu! national wealth greatly favor* the 

pTopetned l l.isses land-i i hr poor and underprivileged stimulated 
liv the cample ot the Cuban revolution, are now demanding oppor- 
tunities for a decent living 5chlc5inger also etc plained lHs- threat 
of the Soviet connection ‘Meanwhile the Soviet Union hovers 
in rhe wings flrHinshing big* ilvvekipment loins and presenting 
itself as ihc miwir'l for achieving modern izalmn in a single genera- 
tion,' the 'Soviet connection" was perceived in a similar light lar 
more broadlv in Washington and London, from the origins of the 
cold war in 1917 into ihe 1960s, when die m-aiftr docunu;Ti|Jiry 
record currently ends 

SchEesififim also recommended to ihe Incoming presided 
a certain amount oi high- llown coni ' about i he higher aims of 
culture Jnd spfnl which will thrill the audience south of The bor- 
der where metahistoncal disouisn ions are inordinately admired ' 
Meanwhile we'll take care of serious matter* Just to show how 
much things change ^M hltsingL-F alsti realistically criticized ibe 
baleful influence ol the International Monetary' Fund then pur- 
suing ihc I L .' si Is version of today's ‘Washington consensus' i ’struc 
Hind adjustment.' ‘nerd ihera.1 ism' '< “ 

With these I sec ret I explanations ol Castro's "Lrnuhlcmak 
mg rn the hemisphere' and! the 'fiuvici connection.' we Come a step 
closer ra an understanding ol rhe reality of thr cold war But that 
Is another topic. 
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Similar imublemakmg beyond the hemisphere has also 

I lieen no slighi problem and continues in spread dangerous ideas 
among people who 'are now demanding opportunities for a decent 
living ' In late February rS'M. while the United Stales was m an 
uproar over f. uba's downing of two planes of a Florida -bawd anti 
Castro group that had regularly pi-rrenatec i '. ban aiTspate, drop 
pirg leaflets In Havana catting on Cubans to revolt I also 
partu-i paling m the continuing terrorist JiL^ks agamst Luba, 
according to Cuban wurtcsl, the wire services were running dif- 
ferent stones. AI J repomd that Ip South Africa a cheering, drifting 
crowd welcomed t uhan doctors’ who had lust arrived at Lhi-mvi- 
latirm of Hie Mandela gavcmmcni. ‘m boost medienl care m pool 
riu.tl areas". "tuba has 57,000 doctors for It* 1 l million people, 
cfiiti pared to 15,(100 in South Africa lor 40 million people The 
Mil Cuban doctor* iiK’ludnd nvp medical specialist* who >S they 
Wtft South Atncan would 'very likely he working m Cape Town 
in Johannesburg" ai twice the salaries they will receive in the pour 
ruml area* where ihey go 'since ihc program of sending public 
health specialists overseas began in Algeria in 196,1 t.u.ha hasscnl 
5 1, #20 doctor* deni' sis nurses and other medical doc'twv' to "Lhe 
poorest third world nations/ providing ‘medical aid teiiUy free 
ofchaigs-' in most cases. A month alter the South Alnon welcome 
Cuban mediCitl eg pens were invited by Him in siudv a memngi- 
Me outbreak 

A leading West Cicrman |uumal reported m I9.HH that third 
World countries regard Cuba is "an international superpower" 
hecausc u; the teac hers. construe I km workers, phvsicians and s<:li 
ct* Involved m imernaricmal scr.it c In 19A5 1 6.000 Cubans 
Worked in third wmld countries more than twke the total ot Peace 
Corps and AID specialise I mm the United blatcs by ]9tlB, Cuba 
had "more physicians working abroad than any industrialized 
nation, and more than the UN's World Health 1 irganization M«l 
of thi s aid is uncom pe mated . and t .uha's "i n ternario nal cm i sviriirs' 
are 'men and women who live under conditions; that most devel- 
opment aid workers would not accept which it "the hasis tor their 
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success ForCubafii, the report continues. "international service" 
1 1 regarded a* ‘a ^.ign r,if political m.ituntY and. taught m ihe schools 
a* "[he highest virtue ' The 1 warni reception by an ANC dj; lec- 
tion in ‘hcnui.h Africa in IWO and Lhe crowd* singing l n^ Live 
t Lib* attest lii lhe Siam? phenomenon ■ 1 

On the side, we might ask how the United Vales would 
react to Libyan plants flying over New York and Washing ton 
dropping lea I lets calling mi Ameritans to revolt alter years ut ter- 
rorist attacks against U.S. Uriels at home and abroad By gar- 
landing them -wtth 'lowers, perhaps' A him was given by Hamc 
I Kinsmen r of ABC a tew weeks before the downing ni ihe rwn 
plane*, d t mg Walter Parses, former ABC Nt-ws yiee-pmi den! for 
news practices Forges reponu that when an ABC news crew on a 
endian plane attempted in ukc photographs of the U.S SmthFkei 
m the Mnlitvmmin "it Was told to move immediately or n would 
be shut down which would have been legal under provisions dI 
I ruci national Law defining military an spate A unall count rv 
under attack by a superpower is 4 different matter howevei." 

A further look j: hisrtuy may he useful The policy ot over 
throwing the guvi-rnmenl of Cuba does not go back to Lhe 
Kennedy Administration, a* EncnhiaL asserted, but to its prede 
MSSur: the itirmal decision to overthrow Castro Hi fo.vs.ir yf a Trg«me 
mure devoted tothe true i interest* of the Cuban people and moTe 
acceptable to the LI S ' was taken m secret In March with 

the addendum Lhar i|n- c? petal Ion must he carried out "m such a 
manner as l» avoid any appearance of U.S. intervention, ' because 
1 I 1 fit - ^"k pet 1 ed read ia n in Lalm America and the need Hi ease the 
burden on doctrinal managers at home At the time, the Soviet 
connection' and "tmtibleiti along m 1 1 n* hemisphere" were mi apart 
from 1 he Sdilcsjitgcii.m venton I he Kennedy AdministraLLun afoi 
renin grii aed 1 h at uv efforts violated intemat icrnal law and the C bar- 
rel s of rlu- UN .ixnj 1, iAS,. bur such issues were dismissed without 
discussion, the declassified record reveak 

Since Washington ts the arbiter of the true inicTCst'- of 
the Cuban people it was unnecessary for Li S jiovernmen! plan 






ptrS to artend lo the public opinion studies [hey recetved report 
mg pqpular support f nr C nitre anti optimum about the future Lot 
similar reasons current informal in n about these tin liters is of no 
account. The Clmum Administration is serving: lI-ie true Interests 
ul the Cuban people hy imposing misery and yt-AiNniion, whatever 
studies of Cuban opinion may indicate For example, pulls reported 
in December 1 9^4 by an alfihaie of the Gallup organization found 
Lb . 1 1 half the population consider the embargo to be the "prrnct- 
pil cause of Cuba's problems" while 3 percent found the political 
sirii.iiion tP be the "most serious problem la* ing tuba today' , that 
77 percent regard the Li S as Cuba’s "worst friend' (no one else 
reached 5 percent thin by lwo 10 one, the population leel that 
the revolution has registered mote achievements than lailurfs, the 
principal failure" being 'having depended on socialist countries 
like Ruwj which betrayed us" and that bah describe themselves 
«s ‘revoluEionary,." another 20 percent "communist’ 01 socialist. 

Right or wiring, the conclusions about public attitudes are 
ii relevant, again a regular pattern at borne as well 

History bufis mighl recall that ibe policy actually dates 
back in the IttltJs, when Washingtons Intention to rake contra! 
of Cuba w»s blocked by the British deterrem Cuhiwas regarded 
hy Secretary of State John Qutncy Adams as an cibfw of tran- 
scendent importance to the commercial and political interrtts of 
thet Union," ban he advised patience over rime, he predicted, Cub 5 
Would fall Into U S. hands hy "(be llW* of political gravitation, 

I ripe (run' for harvest So le did as power relations shifted enough 

I I ir the U n i ted bta 1 es ti> liberate the island 1 from 1 t* petipl e 1 at Lhe 
end or the century turning n into a U.S plantation ant! haven for 
crntie syndicates and luurists 

The historical depth of the commitment ra rule Cuba may 
help account for the clement of hysteria so apparent us ihe exc- 
sueiejuv of the enterprise tor example, the "ilfPOit savage' aimos- 
phere uf (he- fini cahmei meeting after the failed Ray of Figs 
invasion dcscobeti by Chester Bowles, the "almost frantic reac- 
tion for an action program ,' a mood reflected in Preside nr 
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Ken m-dy s publ it hi n Leme ms abuuL how fai Iw c Lls acr would least 
us "itwui to be swept away with the debris of hlUnry Clintons 
initiatives, public and indirect, rt-vtal a similar sin-ah of vindic- 
tive fanaticism . as in the Th neats and prosecutions that ensued ihat 
’the number rn| companies granted U b. licenses to sell mediunesl 
[u Cuba has fallen n> less than -I percent’ of the levels prior [y 
ihe Cuban Democracy Act '.CDA: of October 11)92. while only 
a few of the worlds mcckal companies have JtKmpiod Lo brave 
U.S tc.^u I nticairsv and penalties □ review in Britain's leading med- 
ical houmal reports 1 

Considerations such as these carry us from the abstract 
plane ot international law and solemn agreements to the real L- 
i.ie% of human life. Lawyers may debate whether ihe ban nn food 
and i etici Lively 'medicine violates inlemalLonal aKifcments slat- 
imp that bod must noi be used *s an mst mime n 1 1 nr political and 
economic pnevwr i rici-mie Declaration, (996 ■ and other dei I.ih-lI 

principles and commitments. But the vtMlINS have tr» live with 
the fact that die CDA has "resulted tn a serious reduction in the 
Trade oi legitimate medical supplies and food donations w the 
detriment id the Cuban people' {Gimemn}. A recently released 
study of the American Association for World Hcallh i A.W 1 1 
uificludes that the etrtbaT([o has caused serious nulritionaS deficits 
delrrioration in the supply of sate dunking water, and sharp 
decEnnr m availability of mediCtturt and medical information lead- 
ing to a low birth rate epidemics oi neuro logical and Other dis 
rases with tens <j1 thousands of victims and other severe health 
consequences 'Health and nutrition standards have been dev- 
astated by the recent lightening of the 37-year-oid U.S. 
embargo, which includes loud imports Viclon.i Hntrain wril« 
m the British press reporting the year- long AAWH study hy U h 
specialists which found hospitalised children lying in iiK' in y ** 
ps« n usl d m gs arte denied them ‘and doctors compelled "lo wot^ 
vi iih medical enuip ,in r , riL ar less than half efficiency because ihcs 
have no spate parts " iiimibi conclusions an- drawn in ocher cur- 
rent seuJil-s in pruieSdortll |oufnals 
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These are the teal enmes, far more ilian ihe casual and 
reflexive violation of Icjial instruments that are liwd as weapons 
agatnsi official enemies with Lhr cymcism that only the ouly pow- 
erful can display. 

In fairness it should be added rhas the suffering caused by 
die embargo is sometimes reported here as well A lead story in 
the YbrJr Timri business section is headlined "Exploding Cuban 
CigaT Prices Now Eiltbilffa Realty Hurts as Hue Smokes Crow 
ScarceT " The story report-s the tribulations oi business executive* 
a,i 'a plush smoking room' in Manhattan, who lament 'ihat it's Tcally 
tutigh io get a Cuban cigar m (he biases these days' except flt 
•prices, tha( tateh in the throats of ihe mewt devoted smokers 

Whde the Clinton Administration,, exploiting the privilege 
of the powerful allnhuirv the gnm cunsequcnttrs of economic war- 
fare without parallel in current history to the policies oi the regime 
iiom which it promises to liberate" ihe suffering Cuban people a 
more plausible conclusion ls more nearly the reverac the "Amen 
can economic Strangulation of Cuba' his been designed main 
tamed and in the peTKiild-war era intensified, for the reasons 
implicit in ArthuT Sdlleringert report So incoming President 
Kennedy Much as Kennedy'* l Jim American Mission feitt-d Lhe 
succwtesof programs to improve health and living standards had 
hern helping tri spread ‘the Castro idea of in In rip matters into one's 
own hands," sUmulauriK 'the poor and underprivileged' in the 
region with the worst inequality in the world It) demand upper- 
(Unities For a decent living arid wiLh dangcTous effect^ beyond as 
well There is a substantial and compelling documentary record 
aocomptimed by yonsrtient action bated on quiLe rational ttkKivks 
which lends no slight credibility In i'hs assossment To evaluate the 
claim that the policies flow Imm concern fm human ughts and 
Sfeaucracy the bnelcsi built at the record is more than, sufficient, 
at Itjst for those who even pretend to be senous 

It is improper however, to have any thoughts c?r tecol- 
l^ctions iLrut sul'"i matters as we edehrare ihe- triumph nl "Ames- 
•can values ' Nor ate we supposed in remember that ClIiHO-n 
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inspired by l he mnf passion lor Iree trade "pressured Kk-stico imo 
an agreement tliai will uflii the shipment nl low-price tom aloes ,, , 
l>n; United States ’ a jtrti to Florida growers that cons Mexico 
about SULtfl mi Ilian annual I v, and that violates NAFTA as well as 
the WTO agreements ! though only 'in spun,'' because it was a 
sheeT pr.ivt'i'r plav and did not rett u,f * an oHicial ianM 1 The fidmiri- 
istraiinn explained the decision forlhtifl'htly Mexican lorn, uocs are 
, hea per and consumc-rs here prelcr them I he free mars.et is wr,r k 
inn, hut with the wrong ouiccwnc Or perhaps tomatoes too are ,i 
Lhreru id national security 

lb be sure, tomatoes and telecom mumical inns are an vny 
di fie rent league* Any favors Clinton might owe to Honda grOw- 
cts are dwarled by the requirements of the telecommunisaitims 
industry, even span Itum what Thomas Ferurntn describes at "ihe 
|m'M kept secret of ihe 1996 election' that more than any other 
simile bloc. Il was the telecommunications bettor thac rescued Gill 
Oinltm, who received maioT campaign contrrhuSions ham ’this 
staggeringly profitable sector The Fclccamnnmica? ions Act ,f 
and the WTO agreement are in j tense, thank -you notes, 
iliihcuh it is unlikely that the outcome would have been very dif- 
kreni it a different mix of largesse had been Llinsen by the bulk 
ness world, suffering at I he i|pse from what 6ttunn\ WiA had fust 
called 'spectai.ular" profits in yd another 'Surprise Party for Cor 
poraie America 

Prominent Jim mg ihe truths th.u are not to be retailed are 
the tines brief ly menHoned earlier: the melljI record oi Rea- 
gancSttUr rugged indilVidu&lKro and the ’free market gospel dial 
was preached (to the poor and defenseless) while protectionism 
reached unprecedented heights qnd the administration poured pub- 
lic handib into high tech industry with unusual abandon Here we 
ht-giri to reach the hcan of ihe matter The reasons for skepticism 
.ihuui the 'passion" (km have just been reviewed are valid enough, 
bui ihev are a tool note to the real story how 1 LI V corporations 
came to be so well placed CO take over mtenUtwn»l markets, inspir- 
ing ihe i,uiren[ celebration ol ■'American values ' 


Bui that, again. It a larger tale, one chit tells us a lor about 
ihe cO-nremporary world Hs social andi economic realities and the- 
grip of ideology and doctnne, including those doctrines crafted 
ID induce hopelessness, resignation, and despair 
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S EKCBiptrJ Iroffl the annual Dm** Memorial Lecture dftlhre re d a( K» 
Uahentty flf Cape Tewn, Swth We*, Mjjt 193?. 


1 have been asked Id speak on some aspect of academic nr 
human freedom, an hnvllation Lhat nffers many choices. I will keep 
to some simple ones. 

freedom- without opportunity It a devils (fifl, and the 
[Hr i 1 j.,iii to provide sue h (ypportunities is (nminat TTie I ate nl the 
more vulnerable offers a sharper measure ol the distance from bttt 
i" societhtnjt thu might he tilled ''civilization While [am speak- 
ing. 1,000 children will die from easily preventable disease and 
almost twice that many women will die or suiter senOUs disabil- 
itv in pregnancy ot childbirth lor lack ot simple remedies and cart 1 
UNICFF esiimates that m overcome such tranedtes and to ensure 
univcn..il access to basic social services would require a quarter 
of (he annual military expenditures cd the developinft countries, 
about 10 percent til U S military spending. It Ls againa the hack- 
tJimscnd oi such realities as these that any serious discussion qI 
human freedom should proceed 

It is widely held that the cure for such pnofound social mil 
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n^iti i* wLthin reach This hope it not without foundation The 
pn-tt few yeans haw seen the I a II nf brutal tyT-armUr*. the growth 
of stfcnitfic understand! nj> ihai offers ^rraL promise, and many 
other reasons. to look inward to a brighter future 'ITm discern™; 
of the privileged it marked by confidence and triumphiliwt: the 
way forward is. known and there ls no ulhet The basic theme 
aTikularcd with force and clarity, is that 'Anverkas victory in the 
cold war was a viewy for a vet (if political and utonomic princi 
plet: deituKracy and the free market These principle* are "the 
wave of the future — a future for which America is hath the KflVc- 
keeper and iHtmmkf " I am quoting the chief political cornnKn- 
Utor of the N'nr YorJt This but eIic picture is conventional widely 
repeated throughout much oF the world, and accepted as gener- 
ally accurate even by cmics. It was alio enunciated av the "On- 
ion Doctrine," which declared that our new mission is to 
"eonsohdnic the victory of democracy and open markets' thai had 
lust been wu>n 

There remains a ranjje of dreagTeemtni tst one extreme 
' Wilsonian idea 1 1 Us t«i ge continued dedication to the traditional 
mission of benevolence, and at the other "realises" countrt that we 
may lack ihe means to conduct these crusade* of 'global mefior- 
!§m," and should not neglect oui own intcTtSW m the servict of 
olhers Within this range lies the pash to a better world/ 

Real i tv seem* me rather dif latent- The turreisi spectrum 

tsl public policy debate ha* as little relevance to policy as It* numer 
aus antecedents, neither the United Stales nor any other power 
hit been guided by global meliorism.' Democracy Is under attack 
worldwide includrrtfl ihe leading industrial countries at least 
democracy in a meaningful sense of the term, Involving opportu- 
nities lot people to manage their mm collective and individual 
affairs. Scmelhini similar is tiwof markets Tlie assaulcs on democ- 
racy and markers are furthermore related 1 heir roots lie in the 
power of corporate entities ihat are increasingly interlinked and 
rehani on powerful staites, and lamely unaccountable to the pub 
lie Their immense power is growing as a resull of social policv 


[hat Is globaEiunK ihe slmclurol mndel of the third world, with 
HSettin of enormous wealth and privilege alongside an increase in 
"ihe proportion ot those who will labor under all the hardships of 
lilt, and secnerly sigh tor a more equal dicLrihnonn of its blessings 
jv the leading framer of American democracy .lames Madison pie- 
•jicted 200 years ago. 1 1 hese policy choices are most evident in 
ihe Anglo-American socielies. but extend worldwide They can 
i pi be attributed to what the tree market lias dL-Lidird. m u\ ipfi- 
mir I rut mysterious wisdom ' 1 the implvu. able sweep ul 'the market 
revolution kcagantittue m^gr-d individualism or a 'new 
orthodoxy Lhai "givs-s the market full swav ' On the contrary, state 
Intervention plays a decisive Tole. as in the past and the basic ijul 
lines of policy are hardlv novel Current versions reflect 'capital's 
dear subjugation of labor' for more than fifteen yean., m the words 
nf the business press ' which often [ROimefy reports the pereep- 
tmns of a highly class-conwidus business community, dedicated 
N class wjt 

If these perceptions are valid, then the path m a world that 
ts more just and more iret lies well out vide the range sel birth by 
privilege and power I cannot hupe io establish such conclusions 
here but only u? suggest that they are credible enough to con- 
sider with care And Mi suggest further rhaT prevailing doctrinal 
cuuld hardly wiFvtue were it noL fer then contribution to ' regi- 
menting the public mind every bit as mm h .is an army regi menus 
ihf bodies ol its soldier*." to tiUOle again from Edward Bernays 
•vl'ide presenting lo the 'ms mess world the lessons That had been 
learned From wartime propaganda i*ee page 5 3 f • 

Quite strikingly, in both of the world's leading democra- 
cies ihcre was a growing awaiemm nf ihe need lo "apply the 
lessons" nf the highly flKCWhll propaganda systems of ^''orSd War 
f to ihe nrganinai iop of political warlnre ' as the chairman of the 
Entivh Convervativp parly pul the matter seventy years agci 
"fri human Etbenals Ln the United Scales including public irttdlec 
f uah and prominent ligure* in the developing piotessmn ol ptilir- 
science, drew the same Loni: lusi ■ ms in the same years In 
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another comer oE W«torn (MUotlM. A ikti Hitler veiled iha, 
n.jrt tint Crrminy would not U defeated <" it* pnfwpmli war. 
and he also devritd hii ..wn ways to apply the lessors *1 Angle- 
American propaganda to poliHfid warfare at home - 

Meanwhile Lhe btitinns world war tied ol 'the hazard lie- 
m« indu»tmHinr in -*be «wly realized political power of .he 
masses/ and [he need to wage and win "the evedttling battle tor 
the minds ol men" and 'indoctrinate citizens with the capital® 
ffmy " until "ihey are able 10 pfey hack the story with remarkable 
fidelity" i and so on, in ail impreatvo l low, accompanied by even 

mort nnprtHivT efforts 

To discover the tme mcatdnfi oi the "political and eco- 
nomic principles" that ^re declared 10 he “the wave of the Future/ 
ins oi course necessary (0 go beyond rhetorical nourishes and pu > 
lie pronouncements and to mvesligate actual practice ami lKc inter- 
rial documentary record. Close examination oi particular cases is 
ihe m«t rewarding parh, but these must he cho«n carefully to 
ftl vc a Fair picture- There are «m rumiral guidelines On* rea- 
sonable approach is to take lt» examples duwn by the PT™l»- 
nems ol the doctrines therms**!, as their strongs cave Another 
is to mwll»tE the record where influence Is greatest and m<*r- 
tcrense least, fothil we see (he operative principles in thetr purest 
form If we warn to determine what the Kremlin meant by "lWh:- 
racy" and ‘human rights/ we will pay little heed toPmim s solemn 
denunciations ol racism In the United States rotate terror in '« 
client regimes evert l«s to protestation oi noble motives far mom 
inrtruetive b the state of ilUii? in the "peoples democracies ol 
Extern Europe The point is elementary, and applies to die sell 
designated ‘gatekeeper and model" as well Latin America is the 
obvious i toting ground. particularly the Central Amend 
Caribbean region Here Washington has faced lew external C™- 
knxov for almost a «ntury. so the guiding principles oi policy, 
af today's neolibeml 'Washington ennsemus/ are revealed mos 
clearly when we examine the stale of the region, and how rN 
came about 


I r |s r>[ some i n Leresl Lh at the exerctse is rarely u ndenakc n 
and it proposed castigated at extremist or worar 1 leave it as ail 
-exercise <0* the reader.' merely noting lliar the ret end leaches use 
ml lessons abour the political and economic principles Lhai arc to 
be "the wave ol rhe futtue " 

W ash i ngu m's ‘crusade I or derm icnicy ‘ as u is call ed was 
waged with particular fervor dm mg ihe Reagan years with Latin 
America serving as the chosen terrain. The results are com monlv 
offered ns a prime illustration of how Lhe United blares became 
'tile inspiration! for the triumph of demosiracy In our time,' to 
i|UQie ihe editors ol a leading inteElecrual pourrval of Ametican fib- 
er al ism " The mi i kvt recent scholarly study ol democracy describes 
"ihe revival oi democracy In Lnm America" as ‘impressive" bur 
nut unproblematic, the barriers 1 o implementation* remain for- 
midable, but cart be perhaps be overcome through closer inte- 
gration with the Umred States. The author Sanltrrd Lakoff singles 
out lhe hisrnrii North American Free Trade Agreement 
[NAFTA } as □ potential instfumenl ol dcmocrarizarion 3n the 
region of traditional LI S. Influence, he writes, thr countries are 
moving linvard democTiey. having ‘survived military intervention' 
and "vicious civil war' " 

Let us betfi n by look i ng more closely at t hese recenr cases, 
the natural ones grven overw helming U influence and ihe ores 
regularly selected ta illustrate . Ii^- achievements and promise ol 

1 ' America's mission." 

lhe prunary ‘barriers to implementation" of democracy 
Ukcifi suggests, arc efforts to protect ■domestic markers" — that is 
in prevent t, 'feign mainly LI A Liirpumium from gaming even 
greater control over the society We .ire to understand^ then that 
l ' democracy \\ enhanced as sigmllcani decision making shifts even 

•Jirirv inti i ihe hands i I labk* pr ■ , . :irc tyrannies, mostly lor 

Efirn- based Meanwhile rte public arena is n> shrink snfl I un her ns 
ibe starr is. 'minimized" m accordance with the nrnliberzl polm 
ul an -d ect ■mnnic prim rpies :hnr have cisiL-r^cd n iumpharil A study 
I rif the IX orld bank points out mat nr new orihndoxy represents 
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"a dflfftatic shill away Inom a phrs.hu, participatory ideal of poii- 
tics and towards an authoritarian and technocratic ideal ' one that 
ns very much in accord wuh leadmit dements of twentieth century 
| fpr.-fl | ^nd progressive ihLVUght, and- iri another variant, the I enin- 
tst model,- the? two are mure similar than nhen recognized 

Thin kina through the background we &iin vornc useful 
mM 8 ht imolbesiwceptsol democracy and markets, in the oper- 
ative sense . 

LsikoH does not look into rhe 'revival ol dymiicracy' m 
Latin America, but be dOH cite a. scholarly sounie thai includes a 
contribution on Washtnatnn's crusade in the IDMIs The author ts 
Thomas Caroihers, who combines scholarship with an, 'msuterv per- 
spective. having worked on "ilcmnc racy enhancement programs 
in Kragans Vitale Deparrmeni " tarothers regards Washington's 
"impulse to promote democracy' a* "sincere, but largely a failure. 
Furthermore, the failure ww systematic wfwre Wash mgtem's influ- 
ence was least, in South Amerttl, there way real progress uiward 
democracy. which the Reagan Adm mast ration generally opp-isfd 
later taking credit frit it when rhe process proved. Errtvisnble. W here 
Washingicn's influence was greatest, progress wav least, and where 
it occurred, the U.5. role was marginal Of negative His general cun- 
elusion is that the U.S. sought to mai ntam '(he basic order »t quite 
unde nun. rat ic societies" nnsl to avoid popuhsi-hased change, 
"irsi-vi rably ‘seeking] only limited, top-down form* of democratic 
change that did not nst upsetting the traditional strusiures of power 
■wtth which the United States has long been allied ' 

The last clause requires a gloss The Lerm UnioJ Stain h 
conventionally used to reter to structures of power wilhln the 
United States.- the "n-aimnal interest' Is the interest of these groups, 
which correlates only weakly with interests ol the general popu- 
lation &t> the conclusion is that Washington sought top-down 
forms ul democracy’ tbit did not upset traditional structures of 
power with winch the ytrvc turcs ol power tn the United Siaies have 
long been allied Not a vefy surprising laa, or much of a histon- 
cal novelty 
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Vf'ithcn the Umtea Sui-rs itsell "Li>p down democracy" s* 
fiTflilv nioLrd in the Const itutfonal system On* mny argue as some 
historian* do ihnl these principles lost thru- loree as the naiional 
trmtory was conquered and retLlcd Whatever one's assessment of 
tbuse veam by ihe laic nineteenth century the founding doctrines 
took on a new and much more oppressive lorm Wlit-in lames Madi - 
son spoke of 'right* of persons ." 1 h* meant fcriani, But the growth 
of' l he industrial economy and ibe rise of corporate: forms of eco- 
nomic enterprise led to a completely new meaning of rhe tyrm In 
pcurre-iit official document is broadly defined 10 include any 

individual branch partTimtiSp associated group, ijeodation, 
estate, trust, corporation or other organization I whether or no-L orga- 
nized under the laws of any Stare I . rjr any gavemitienl entity ," 13 a 
■. incept that would have shocked Madison and others with iqtet- 
lectual 1 mntf in the l nlighirpment and slassi^l liberalism 

These radical changes in Lhe conception oi human rights 
and democracy were iniroduced primarily nor by legislation but 
fey judicial decisions and intcl lectuaf commentary Corporation*, 
which previously bad been considered artificial entities with no 
rights, were accorded all the fights of persons, and far mote since 
they arc "immortal persons." and persons' of extraordinary Wealth 
and power IwAwmore they were no longer hound to the spe- 
cific purposes designated hy State charter but could act as they 
chose, with few constraints. 14 

Conservative legal scholar; bitterly opposed there inno- 
vations. recognizing tha; they tin d ermine ihetraditional idea that 
nghis inhere in individuals, and undermim: market principles as 
Well But ibe new terms of auchimi-nnan rule were institutional- 
iized. and a Ion# wuh them the legitimation of wage labor, winch 
was considered hardly better than slavery m mainstream Ameri- 
can thought through much of (he nineteenth century, not only by 
the rising labor movement but also by mil h figures as Abraham Lin- 
coln, rhe Republican party, and the establishment media.” 

These are topics with encirmous implication* lor under- 
standing rhe naiurc «-| market democracy. Again. \ can only men- 
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wn them here Tire maHrrijJ and ideological noicome helps 
*ni plain I he understanding that "democracy 1 abroad muM reFletf 
tlK model M'Uflhs it home lop down forms ul COOitd. with the 
public kepi U> a spetMKiT role, not participating in the arena of 
decKbm makJrtfl. which must cklIiuJc these “ipiartnt *nd med- 
dlevome outsiders," according to the mainstream of modern dnm- 
Lraiic theory But (he general ideas are standard and ha^r %y|id 
roots in the traditimn, radically modified however, in the new era 
of ■'collectivist legal entities 

Returning to the ■victory of demos, racy tintiet U 5 guid- 
ance. neither UkoH nur Cirother; asks how Washington main- 
tained the traditional power smKture of hiflHy undemocratic 
societies Their (Oflic is not the terrorist wars Lhit left tens of th W- 
sands of tortured and mutilated corpse*, mi II inn* of refugees, and 
devastation perhaps beyond recovery— m large measure war* 
against the Church, which became an enemy when It adopted 'the 
preferential option for the poor,' Hying to help sutlenflfi P™* 1 * 
10 attain some measure o! justice and democratic rights It is more 
Lhan symbolic that the terrible decade of the 19501 ™’ h 

(he murde# of an jTthhishop who had become ‘i voice tor Lhe 
voiceless.' and closed with the joasunition of sis leading Jesuit 
Intellectuals who had chosen the « path, m each case by rer- 
rorivi t forces armed and framed by the victors of the "cruspde for 
democracy." One should take careful twite ai tbe fact that the Lead- 
ing Central American dissident intellectuals were doubly BP* 
hared both murdered and silenced. Their words, indeed then vert 
exigence, are scarcely known in the United States, unlike dissi 
dents in enemy suites, who are greatly honored and admired 

Such matters do not enter history as recounted by [he vic- 
ton. In Uknff's study, which IS not untypical in this regard, what 
survives are references to ‘military intervention" and "civil war, 
with no external factor identified These matters will not so ***** 
be put aside however by those who seek a better grasp of the prin- 
ciples that are to shape Lhe future, if the structures of power have 
their way. 









Tart iculady revealing is Lakolf h descrip Lion of Nicaragua 
.iL-jm standard. A civil warwas ended following a demot rain. elcc 
rion, &nd a dilhcult effort is underway to create a more prosper 
ous and self-governing sociery ‘ In the real win Id the HipcTF-ower 
attacking Nicaragua *m alaied iLs assaull .rjlw iht country's hrsi 
democram election I lie election of 19-04 was closely monitored 
and recognized as legitimate by the professional association of 
LjMn Amencnn scholars I LAS A . Insh and British parllan>tfitaiy 
delegations andtnhtrs including a hostile Dutch government del 
egnl Ion that was femwkably mppflmve <-'l Rs-ngamte alreicttin The 
leading figure of Central American democracy, Jose Figueres cl 
'Costa Until . a 1st; a critical observer, nevertheless regarded the elec- 
nans as legitimate in this 'invaded country calling on Washing- 
ton to allow the bandmistas "to- finish w h.u they suited m peace,- 
: heiy deserve i l The U nil l-lI Si j Lrs su i mgl y apposed the hul d i ng 
sil the <■ lection.* and soughi tn undermine them, concerned that 
dr nvocrat ic e led i ons might i merle re with its terrorist war. Bul lhaL 
concern was put i-o rest by the good behavior of the doctrinal sys- 
tem, which barred ihe reports with rem likable efficiency, rcfle'K- 
ively adopting ihe state propaganda hrKr ihaL the elections vrr c 
iDcvnqglcss fraud " 

Overlooked as well i* the lacl thal as the next election 
appreiached on schedule. Washington left no duutiL that unless 
the results came out the right way. Nicaraguans would continue 
to endure the illegal economic warfare and "unlawful use of force 
L hat the World Court hid condemned and ordered terminated., of 
i octree m vain This time the outcome was acceptable, and hailed 
in the United btates with an outburst ol exuberance that is highly 
rnlnmiatrve 

At the outer limits of critical Independence, columnist 
Anthony Lewis of the fdm-- York TInm was iivercome wish admira- 
tion, for Washington* "experiment in peace -mtl democracy, 1 which 
“Owed thfli "we hire in & romantic age The experimental meth- 
ods were no secrei Thus T nr magazine joining m the celebra- 
tion ii "democracy hrrrst forth in Nicaragua, outlined them 
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frankly in “wreck the economy and prosecute a. long nnd deadly 
proxy va,r until the exhausted natives overthrow the unwarned gov. 
cfnment themselves wuh a cost to us that is minimal. leaving 
i he victim "with wrecked bridges, sabotaged power Stations, and 
niinr d farms," and providing Washington's candidate wnh "a wm- 
mny issue ending the “impoverishment oF [he people nf 
Nicaragua ' hot to speak nf the continuing terror, betler left 
unmemloned To In sure the tost to fbnti was haidly rmnin-dl 
C&rothers notes tliai the mil ’in peT capita terms wav significantly 
higher than the mimtwi of U. 5 , persons killed m the U S Civil 
War nnd all the wars ol the twentieth century uJmJirH«i ’ 'The out- 
come was a ' Victory lor US Fair Play," a headline in the Nrtf V-prir 
"Hities exulted leaving Americans ‘Untied in joy," In the style nl 
Albania and North Korea 

The methods of this 'romantic Age and the reaction in 
them In enlightened cin irs, tell us more about the democratic p4tl 
ciples ihni have emerged victorious- They aUo shed some light on 
why it is stub fl 'liifticulT effort" to ‘create a more prosperous and 
self-governing society m Nicaragua It is tnie that the effort is now 
underway, and is meeting with some success far a priyilejud mi nor - 
itv. while most oi the population laces SCCial and eccuwffliiC dis- 
aster all In the familiar pattern of Western dependencies 311 Note 
that it is this example that led the AW RjJnihfir editors to laud them- 
selses as 'the inspiration lor the triumph of democracy If our time 
ipinrrtfi the enthusiastic chorus. 

We learn more jbrvui the vidldflouc principles by recall 
mg that these same representative Figures ol liberal mrelleciu.Ll Me 
had urged that Washington's wits must be waged mercilessly, with 
military support lur’Laun-slyle (avLitcs . regardless of how many 
,1 re mufde red hen 4ttcc “there are h i gber American priorities than 
Salvadoran human Tights * Elaborating, hTrifi fi.tpuf’lrr editfif Michael 
Kinsley, who represented the left in mainstream c urn mcntaTY and 
television debate cautioned against unthinking criticism tjl 
Washingtons official policy <d attacking undefended civilian » r 
gets. Such international terromt operations cause "vast civilian sol 
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fe-ring. he acknowledged but ih^y may be -perfectly legitimate' 
if 'cost-benefit analysts' shows thin "the ™t 5 l blond and mis- 
ery that will be poured In* yields 'democracy," is the world rulers 
define n Enlighlemcd Opinion insists that terror is not a value in 
Itsell Mil must meet the pragmatic cMterion Kirrelcy later observed 
that the desired ends had been achieved, -Impoverishing the p CU - 
ple o Nicaragua was precisely die point of the contra w* r and i he 
parallel policy of economic embargo and veto of international 
development loans,- which ' wrecked] the economy 1 ' and 
creai.lcd | the economic disaster [rh«} was probably the ynrtort. 
ou* Oppositions best decrial issue.’ He ,hen |olned in welcory 
ing (he 1 triumph of democracy" in the "free election" of 1 990 

t Jrem states enjoy * ,mi lar privileges Thu*, commenting on 
yet another ol Israel's an neks on Lebanon, foreign editor H f) S 
Crcnwiv Of the Li 0i m ofebe who had graphically reported the first 
malo, invasion fifteen years earlier, commented that "IF shell mg 
Ubanese villages, even at ihe cost ol lives, and driving civilian 
refugees nmih would secure brad's border weak™ Hezbollah, &nd 
prtjmoic peace. I would say go to it, a , would many Arahs' and 
??”• Hut history has not been kind to Israeli adventures in 
ishanyri They have solved very little and have almost always 
caused more problems * By ihe pragmatic ,n term n then, the mar 
Jfcrci many civilians, expulilon oi htmd»bQf thousand nf xelu^s, 
devavLation ol southern Lrhanon ii a dubious proposition 33 ' 
Bear m mind that 1 am keeping to the dissident sector of 

Zl * ° Pm '* nr Wh ** h C3ikd " [il « Wt." a ^ that tells us more 
^ut .he victorious principles and the intellectual culture within 
*h|di they l m d therr placf 

Also revealing wav the reaction to periodic Re^n Adrnm- 

C*!r ' ICSitWM ° f Pf«ll to obtain jet Inrerceptors 

^ WkfC l[ ™ on 1 ^ U "»*^ Smes having cm- reed its ,]| 1C s 
reKising „ SC J| them) Hawks demanded that Nicaragua he 
F!rf ,rf U<5t ' ! '" countered that the charges musr f.rat be 

EC* ' btli 4 tElCy WCFt ' clle Unltpd would have u> bomb 

( ^^Sua Sane observers understood why Nicaragua might want 
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1?( interceptors- to protect lire territory I rom CE A overt I i th,u 
Went vupplyirug the U h proxy lorces and providing them wiihup- 
Lp-the-mmLite Lnfomiaiion so that they could Follow the directive 
to iiud unde I ended soft targets.' The lacit assumption is that 
no country hat a right to defend civilians horn U $ attack, a duc- 
tnne that reigned nirtuaELy unchi-Ucnacd In the mainstream 

The pretext for Washington'* terrorist wan. sdf- 
deknse, the standard official pustthcatum tor lust about ahy muti^ 
strew* Kt, even I he Nsti Holocaust Indeed Ronald Reagan, 
finding 'that the potioes and actions rtl the government of 
Nicaragua constitute an un usual and extraordinary threat to th* 
national security and ioreign policy nf the United Stale*.' declared 
^ national emergency to deal with thai threat,' arnai'.ung no 
ridicule- 21 By similar logic che USSR hid every ngbt 1r> attack 
Denmark a I ar greater 1 hreat in it* securi ty , n nd -surely Poland and 
Hungary when they took. steps toward independent e. The laci 
iHat such pies* can regularly he put forth is again an interesting 
cortfimeni on I he mtHfectua! culture ol the victors,. and a not her 
mdicatton ol what lies ahead 

Let US move on to NAFTA the "histone' agreement that 
mav help to advance U S -style democracy in Menem, Lakofl vug- 
(tests. Avltwr look is again inlorfflittve The NAh I A agreement 
wis rammed through Congress over strenuous popular opposition 
hut with overwhelm' ng support hrn-m ihr business world and Lhe 
media which were lull of Rvyous promises of benefits ior all con- 
cerned, also confidently predicted hy the U b International 1 mdc 
Commission and leading economists equipped with the most up- 
tr i date models r which had |ust failed miserably to predict the dek- 
leiious; consequence* tit the US - Canada Free Trade Agreement 
hut wrrr somehow going lu work in this ca-strl Completely *up 
pressed wjt ihe careful, ftrulyyi* by the Oifis* of Technology 
Assessment 'the research bureau of Congress?, which concluded 
that the planned version of NAFTA would harm most of the pup- 
LLlaim-n ol North America, proposing modifications that timid ren- 
der the agreement beneficial beyond vtnall circles of itpVKtrncnl 
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pid finance hull more instructive wit* the suppression of the -offi- 
cial position ii| i Ktr It S labor nvivemttni presented in a similar 
analysis Meanwhile fabur wa* bitterly condemned lor ns 'back 
ward, unenlightened' perspective and ’crude threatening tactics," 
motivated by I ear ol change and h-ar ol foreigners' I am again 
sampling only from the tar left mi lIic spectrum, In ibis aw, 
Anthony Lewii. The thatgi-s were demonitrably false but ihey 
were t he ott I y word lIi j: reat bed i h c pu hhc i n 1 hi s mspiri n c exer- 
cise of democracy hiTt her deLaits are must illuminating, and 
reviewed tn the dissident literature at rhe rime and since hut kept 
from the public eye. and unlikely in enter approved lustory. J+ 

By now. the talcs about ihe wonders ol NAFTA have? qui- 
etly been shelved as the fac.Lv luve Iwi-n Cuming in One lieais no 
more .ih'-.ut (ho hundred* of themsandv ol new jobs and cither great 
benefits m store for lhe people ol the three countnes These good 
tidings have been replaced by the distinctly benign economic 
viewpoint' — the 'experts' view' — that NAFTA had no significant 
effects. The IrVaFI ifMtl douniitf reports that ' admin ivir-anori ■ ■! h : ijk 
I tel frustrated, by thru- inability to certVfiltt Vdtetv that the threat 
doesfi'i him them" .tnd thiit job kiss is "much less than predicted 
hy Russ Perot who was allowed into mainstream discussion ■ unlike 
ibe OTA. lhe Labor movement, economists who strayed from rhe 
F'ttrty Line, and of course dissident analysts.' because lus elantK ws.:n- 
sometimes extreme and easily ridiculed Quoting the sad nbret- 
vntion of an aiLrmnisttuHem ciffK:ial, the Joanud reports further that 
"lb hard in fight the critics' by telling the trulh — that the trade 
pom 'hasn't really done anything Forgotten is whaL "ihc truth" 
was going to he when the impressive exercise- m democracy was 
roaring full steam ahead 1J 

Wink the experts have downgraded NAFTA Lo no srg- 
flt fiom t- 1 tei ts dispnU hi ng the en rlier expert s view' to the mem - 
iiry hrik, a |«s than 'distinctly bentgn economic viewpoint' comes 
Into focus if the national interest is widened in scope to include 
'he general population. Testifying before the S^natr Itanking Coffl- 
ntuiee in February 1997 Federal Reserve Buard f hair Alan 
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Greenspan was highly nptimKtic Jboul ’»istainahk economLv 
cxpartsfon' th-nk tP ^ «*^on compensation .ncreasc 
M*hj a pp»™ •« h* ™»«vly .He convene cl ***£«*» 
insecurity"-." obvious dcudentum for n fu«l Tier tvh. 

luatv I W7 Economic keptjn oi (he President cakinn pndc in the 
administration* achievement*, refcnnwr* pbliqudy to Ranges 
m labor mutltet .urtituUnn, .nJ ***« as s hcror ,0 the „8- 
nifkant wane rettnlnf that bolsters the health ol the eeooomy. 
One reason for these bnlff* changes >s upcllzi i.ul in j 

fludy c^nri-foned by the NAFTA UUir Secret 
D | ,he sudden dosing «f plant on the P^Mple of need,.** of 
association md the right of worker to -ft the force idtin' 

M ' The Study W*s anted out under NAFTA rule, In 

to a complaint by workers 1 *“? r ^ 

tic« by Sprint The complaint was upheld by the LI S N dUOnn 
Labor Relations 6o«d which ordered trivial penalty ^ 
d delay standard procedure The NAFTA study, by Cornel Ud* 

verity Labor ecoitomi si Kate HronU-nbren ner W authorized lor 

release by Canada and Mexico, but delayed by the CUtiWP Adm.ti- 
)nratfon It reveals a significant impact of NM TA ufl strike bre* i - 
iftK About half union organizm* ettorts are d «™P l “ Y 
employer threats to transfer production abroad lor 
placing signs reading "MataWcr Job in hont ci a plant ^ 
there is an organic drive TV thurats are not idle when ~h 
orgartlling dnves nevertheless succeed . employe dose the 
Zhul^r ,„ can . triple Ac pre-NAFTA r*e >* »-"* 
,,( ,|« time) Pfini-clcHce * hpeats are aimust twice at high in mok 
mobile induatriea c 8 manufactufl n 8 w eti nsuuctton ) 

These and other practices reported m the study are 
a a| but that .V a technicality, or a pH with .ioht.or S ol 
tmM l law ami .-ode a e reement> when outcomes am unacceptable 
rhe Reagan Atfm WrtBtion Sad trade i ielear.o.h. hnsmess a t.rS 

that their M an,. .union ~ wcnW rift be 
the criminal so... and -MM" have kef, ,0 this ™ 

hat been a substantial eBect on tfetmtctitm ul urlons-or in rtv 
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polite words changes m labor matCrt institutions and practices' 
foal contribute m ’significant Wiige restrain)" -within an economic 
rtsodt’l offered wuh greai pnde to n backward world that has not 
yet grasped the vktorious principles that are Ilk lead the way tn 
freedom .md juMice 

^i'hat wns stressed tsutsidc the juainstrrarn nbytit the jxoals 
ol NAFTA is also now cjuierly conceded- ih* rejil goal was ta ’Sock 
Mexico in to the 'tehumV ihat had made it an economic mira- 
cle, ' in the technical sense id this term a 'miracle' lor LI S, 
investors and Lhe Mexican rich, while the population iank into hik. 
ery llie Clinton Administration torpor thai the underlyinn psir- 
pose of NAFTA was no; to promote trade but to cemcnl Mexico's; 
economic reforms Ntuwttk qnmespondeut Man. Levinson lohily 
declares failing only lo jiJiE ihat the contrary was loudly pro- 
claimed to ensure the pissJae ol NAFTA while critics who pointed 
nut tins ’underlying purpose w'ene largely excluded from fhf free 
it . i rke L ol ideas by its owners. 

Perhaps someday the likely tetKOns will be conceded too 
'Locking Mexico in" to shew reforms, n was hoped, would deiket 
i he danger detected by n Latin America Strategy Development 
Workshop in Washington in September I 4 ? 90 It concluded th.u 
"Klaiiuns with the brutal Mexican dictatorship were fine, though 
there was a potential problem "a 'democracy Opening” in Mexico 
coiild test the special relationship by bringing into office a gov- 
ernment more interested in challenging the U S. on economic and 
mtkifliliM i^Ttn.iTids’ — no longer a serious problem now ihai Mex- 


ico is 'locked into the reforms' by treaty. The LI S has the puweT 
to disregard treaty obligations at with not Mexico 

fn brief, the threat m democracy, nl home and abroad, as 
foe chosen Example again illustrates. Lkmocracy is permissible, 
riren welcome, Imh again as tudged by outcome, not process 
NAFTA was considered to be an elective device so dirnmich Lbe 
threat oi democracy. El was implemented at home hy elfoiitive vuh- 
w ervion of foe democratic process, and In Mexico hy force, over 
ivlHtatttiaf but vain public protest The mtuht are now presumed 
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at n hupch.il immanent In bring American style democracy to 
ben i h 1 1 tird Madtam A cynical observer aware ol she lac La might 
agree, 

Ofter again the chosen illustrations of the triumph o| 
democracy *ft natural ones and are inMrretting and Treating i% 
well, though ncic quite in the intended manner 

The announcement ol the Clinton Doctrine was accom- 
panied by a prize example to illustrate the viictufii jus principles 
the adrmtlisrratinn's achlentmenl in Haiti Since this is again 
offered a* the iirongest cja*, Lt is apprupnate to fool At u. 

True Haiti's elected picsident w.;is allowed to return, hut 
crt|y after the popular organizations had been subjected Hi three 
year% i il terror by lertcs that retained dose connections to Wash- 
ington throughout.- lb L - Clinton Administration siill refuses to turn 
over to Haiti iGQ.tttKJ pdget of documents tin stale terror seized 
byU.S miLitary forces — "Ui avoid cmbarTM*mg revelatrorW about 
U S government involvement with the coup regime, accord mg I£j 
H uman Rights Walsh “ It was also necessary to put President Am- 
ttdc tbniugh l a emtsh cmise in democracy and capitalism as ho 
leading supporter in Washington described the process n| civiliz 
■ng rhe troublesome: pnesi 

The device is not unknown elsewhere, as an unwelcome 
transition un IriTmnl democracy is LOiHrmplatcd 

As a condition on his return Arisnde was compelled to 
accept an economic program chat directs the policies of the Hait- 
ian government to the needs ol t—ivil Society, especially the pn 
vjie sector, both national and loreign"- U S. investors ate 
designated to be ibe core of Hjlti&n civil society, along with 
wealthy Haitians wh* backed the miliwiy coup, but not the Hail 
ian peasants and slum dwellers who of(ipized a civil sciciefy so 
lively and vibrant that they were even able tn elect their own pu-i- 
■dent against nVL-rwhelming odds, elicit i mi msiant U.S. hostility 
and efforts to subvert Haiti's first democratic regime '" 

The unniAcptablc acts of the "ignorant and meddlesome 
outsider*" in Haiti were reversed by violence, with direct U.S com- 
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phcity not only through conceit wrth the stare icnmnsrs In charge 
The Organization of American States declared an embargo The 
kush and I. I mtnn Administrations undermined it from Lhe start by 
exempting LI 5 firms, and also by u-L/retlv authorising the Tex- 
aco Oil C ompany u> supply the coup regime and Un wealthy sup 
porters in violation o-l ibe official sanctions a emeLfil faci that was 
prominently mealed the day before U S. troops landed to "restore 
femocncy- 1 but has yet to reach the public, and is another 
unlikely i andidate for Lhr historical: record 

Now democracy has been tiisinred The new government 
has been forced i n abandon the democratic and ref i mn ist programs 
that scandalized Washington, and to follow Lhe policies of Wash 
Icigtons candidate in the 1 491 Y election, m which he received H 
percent id rhe vote. 

I be background of this triumph provides no little insight 
into the 'political and economic principles' that are to lead us to 
a glorious future Haiti was oih- of ihe worlds richest colonial prise* 
(iking with Wen gal and the source of a good pan of France's 
wealth. It has been largely under li.S. cnniTo! and tutelage since 
Wilsons Marines invaded eighty years tgt By now the country 
I Is mob a catastrophe that it may scarcely he habitable in the not- 
too, distant lulu*. j n 193 I a USAID-World tla n k development 
snrategy was iqiiialerf, based n>n assembly plants and agroexpnrt 
; ^billing land from food for local consumption USAID forecast 'a 
historic change toward deeper market interdependence With the 
United States in what would become ''the Taiwan of the 
Caribbean The World Bank concurred, offering the usual pre- 
tcriprions for "expansion of private enterprises’ and minimization 
ui social objectives ' thus mi rcasing inequality and poverty and 
reducing health and educational levels I r may he noted for what 
il is worth I hat these siandard presctipucms are offered side bv 
Btide wnb sermons tm the need to reduce inequality and poverty 
and improve health and educational levels. In the Hnltran case, the 
f'tainseci ijetices were (he usual anev pm I its for U S manufacturer* 
and lb* Haitian super-rich and a decline of Sft percent in Hair, 
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iatl wages ( (trough lhe 19 HDe— I n short, an “economic miracle “ 
Haiti remained Haiti, not Taiwan, which had btknrtd a radically 
different course as advisers must surely know 

h was she effort of Haiti's first democratic government to 
alienate live jJTowmg disaster that called forlh Washington'* hos- 
( ,!icy and (he military coup and terror that followed. With "democ- 
riicy restored/ USAID » withholding aid W ensure that cement and 
flow mills are privatized for the benefit ol wealthy Haitians and 
Forelflt .nvestOrt I Hainan "Civil Society, “ according to Lhe nrdets 
that accompanied ihc restoration of democracy:', while barring 
expenditures Iqt health and education Agribusiness receive ample 
funding bin no resources are made available for peasant agricul 
mttf and handicrafts, which provide lhe .rvcome of the over- 
whelming majority of (he population. Foreign-owned assembly 
plants That employ workers (mostly women!' M well below subsis- 
tence pay under horrendous working conditions beneKt I rum cheap 
electricity, subsidized by the geiierotm supervisor. Pur fartbc Hait- 
ian poor — (he general population — there can. be no subsidies lur 
electricity, fuel, water, of food, these are prohibited by IMF rule* 
on the principled grounds that they cnnstituie "price control ' 

Before the "re I arms' were instituted, btal rice production 
supplied virtually all domestic needs, with im portant linkages 10 
lhe domestic economy Thanks ro one-sided ‘liberal lotion," it now 
provides only 50 percent, with the predictable effects on the econ- 
omy Haiti must 'reform," el imins ling tarill* m accord with the 
stern principles uf economic science— which, by some miracle o\ 

logic exempt US a jS ribusms.'«, it continues to rs'LCive huice pub- 
lic subsidies, increased by the Skagan Admimstranon to Lhe paW 
where they provided W percent of grawerv' gn>ss incomes by ! 9B 7 
The natural consequences are understood * I 1 ? 1 ?? USAID nepu-'t 
observes that the “export -driven trade and investment policy" that 
Washington mandates will "relentlessly squeeze the domestic net 
farmer," who will be breed to turn lo lire mare rational pursuit til 
agroTKfron for the hetreht of U S motors, in «™nl with the 
principles of rational especial ions theory 


By such methods the most impoverished country in the 
hemisphere has been turned mm a leading pun, h wr of U b - pro- 
duced flee, enrfchlflii publicly subsidized Ll S enterprises Those 
hicky enough to hav-t- received □ Kond Western education can 
doubtless explain that the bend its will trickle down to Haitian 
peasants and slum dwellers — ultimately. 

The prize example telle us more about the meaning and 
implications of the victory for "democracy rod open marketa 

Haitian* seem 10 understand the lessons even il doctrinal 
mana^rrs in the Wtsr prefer a different prelum l > arf'i am entarv elec- 
tions in April 1997 broughl ionh ‘a dismal 5 percent of voters, 
the press reported, thus raising the question ‘Did Haiti Fail Li ^ 
Hope" '' We have sacrificed so much to bring ihcni democracy, 
but they an; ungraceful and unworthy One cun see why ''realists" 
urge lhaL we sray aloof from crusades of "global meliorism ' 

Similar attitudes hold through nut the hemisphere Foils 
show ihal -n Central America polities elicits bor-cdiim ' "distrust.' 
and "Indifference" m proportions far outdistancing ‘irttetHH’ m 
"enthu xcauei ' aninri g "an Apathetic pubt it wh ich I eels it sel I ft spec 
rati>r in ns democratic system’ and has 'general pessimism about 
the hmire ‘ The first Latin America survey sponsored bv the E(J, 
Found much the same, the survey’s mosi alarming message " the 
Brazilian coordinator commented, was “the popular frerotjitiort tltal 
only the eh re had benefited from the transition \0 slemrKTacy " ,4 
Latin Amenta n scholars observe thal the recent wave of democ- 
ifairizaLum i-urwided wiih nrriliheral economic reforms, which have 
been harmful for most people Leading to a cynical appraisal of for- 
mal democratic procedures The introduction of similai programs 
in the nchusi cuumcy in l ire wcirld Has had smnlgi fll^t iv. .n, already 
discussed . 

Lei era return lo the prevailing doctrine ihal America's vie- 
wer in the cold war was n victory lur democracy and the free mar- 
kn With regard to democracy, the doctrine is partiallv true 
though we have it i- u ndensL an d what i s mean t hy ' 'democracy top 
down control 'to protect the minority of ihe opulcrit against (Ire* 
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mutonty- Wkn about the tree market? Here too, we find that doc- 
trine ti hr removed from reality. ^ the temple nf Ham ontr again 
i I lusttaiH. 


Consider agim the case cii MAFTA, an agreement intended 
tn Sock: Mexico into jn economic disciple* that protects investors 
from the °f 4 ■democracy £ 5 pe^m^(. , ■ It is not a "free trade 

agreement " Rather, it is highly protectionist, designed to impede 
East Asran and Funopean compctilOPi. Furthermore it shares with 
ihe glulial agreements such anumarket principles as 'intellectual 
property rights' restrictions of an extreme sort that rich socielies 
never accepted during their period of development, hu.L that they 
now .fitcnd to use to protect home-based corporations- to destroy 
the pharmaceutical industry in poorer countries, for example— and. 
incidental V. to block, technological Innovations, such ah improved 
production processes For p atented, products allowed under 1 he tra- 
ditional patent reuiTiir. Progress is no more a desideratum than mar- 
feeti unless it yields benefits for those who count. 

There are also quesrmns about the nature cl trade Over 
half of U S trade with Mexico is reported to consist of .ntrahrm 
transactions, up ahotn 1 5 percent since HA ETA Already a dei-ade 
3440 mostly U ,S. owned plants us northern Mexico, cm ploying k*r 
wnriten and with virtually no linkages to the Mexican economy 
produced more than 33 percent of (hr engine blocks used in U 5. 
cars, and 75 percent cl Other essential components The po*t- 
NATTA collapse oi the Mexican economy in 140-1, exempting only 
the very rich nnd U S. investors (protected by U S government 
hai louts), led to an increase of U S-MrtiC° trade ns the new cn 
Sis driving the population to still deeper misery, 'transformed Me> 
ico into a cheap [i.c , cWH cheaper] source of manufactured goods,, 
wish industrial wanes one' tenth of those in the U 5„" the busirtest 
press reports. According to some specialists, half of U S made 
worldwide consists of such ecninally managed transactions. and 
much t he same is true of other industrial powers,” though one must 
treat with caution conclusions about institutions wit It Limned pub- 


lic accountability. Some economists have plausibly described (he 
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tforld system as one of "corpora le mcreBohlism,' remote from ibr 
ideal of free trade The OECD concludes that oligopolistic com- 
fWtinon andi strategic interaction among firms and governments 
rather than the invisible hand of market forces condition today's 
Compi-'LiiLve advantage and m reman nnat division i t labor in high 
1 echnoloHv rn, dm triE's 1 " mififrL.itly adopting a similar view 

Even (hr- haste structure of |he domesi k eermorny violates 
the neoliberal principles that are hailed The main theme «1 ihe 
standard work on U .S . business history is that modern business 
enterprise took the place of market mechanisms tn coordinating 
[he activiiles of the economy and alloc a Ling its resources, han- 
dling rnnny trartsa-. turns mu-maUy, inHiifuT large departure from 
markel principles I'bere nre many mhers. Consider, ftif exam 
pie, the laLe ol Adam Smiths principle that the tree movement: ol 
people — across borders, for example — is an essential component 
4 ii fret trade When we muve un to the world ol transnational cor- 
pcirnimn*, with strltegic tlliinces »nd CfUiCil support front pow- 
erful states the gap between doctrine and reality becomes 
substantial 

Public statements have to he interpreted Ln the light ot 
diese rea 1 nie£ among iliem Clinton's call for tiide-noi-aid For 
Afnca with j vpcs t f provision* ihflt fusi happen ut benefit U 5 - 
investnTs and uplifting rhetoric thal manages to avoid sucli mat* 
ten as the long record of such approaches and the tact that the 
United States already had the most miserly aid program ol any 
devc Imped o Miner y even before the 4tr.11 id innovation. Or to take 
the nfeytoui: model, consider < better k rocker's outline ni ReaiH' 3 * 1 
Administration plans for Africa in 1^1 "We support open mar 
krt opportunities-, access to key resources, and expanding African 
and American economies he said, and want Lo bring African coun- 
tries into ihe mainstream of she free market economy ' " The state- 
oiem may verm In ftffpt** cyoixivm, ttjpng from the b-aders of 
the sustained issattlt' agairol the "Iree market KfflWtdV ' (tut 
Crocker's rendition is f n it enough when it is passed eh mujeh the 
trnsm ol really existing; market doctrine The markel upportunl- 
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t.cs and access, to rtfOUitasW* fur Foreign Invested and Lhar local 
*rfpci*t« and Lhc economies an: < n a ^ edhc pff1> 

EKHng 'ihc ntlwritjf t>F ibc opulent thc ^ ,7°‘ 

l cm . meanwhile, merit riate p»irrti*n and public Htiw 

d« can thev flourish for the benefit o\ all? 

Of offline, the United State* is not alone in its toncep- 

uon* of 'tree trade “ even if its uJeoloK l,ts ohen Lead l!hc cynical 
CW The **p brW«n lid» and poor countries From 196CJ is »b- 
Itantlal Ly attributable to protectionist m««im «■' the neb, a UN 
devd^pnwl report colluded ,n Itift The l»* «p«t whdml 

that "the industrial Castries, by viul.img the priPdpleS *F fa* 

[ns de are totting the developing countries »n Htinuted S. b-l 
lion a year — nearly equal to the total flow of « - 

much of It publicly subsided expon promotion The 1 9% f -^ [ 
Rd.ertol the UN Industrial Devebpmenl Organisation «WnaW 
that ihe disparity between the richest and poorest 20 pemerrt ' »! 
the world population incited by over 50 percent from I i€0 to 
l«f9 a[V[ l p^dicts "growing world inequality remit m« Irani the 
db'tHlkntkMi process ' That growing dis-pancy hoLds within the rich 
usuries as well, the United States leading ihe way, Hnlim not far 
behind The bos.ness r re« eailts in 'ipecl dollar" and stunning 
profit growth, applauding the exirwrfinary 
wealth among the top lew pe^t of the population, while the 
majority, conditions continue to stagnate or decline 

The eontorate media, the Clinton Administration, and the 
cheerleaders for the American Way proudly otkr ifem»kt» « n 
mndei lor ihe mr of the world, huned ,n the chonis P f sell acdatm 

are the results oi deliberate social polity cl ™™‘ 

p| e lKe 'bask indicators" jURt Polished by UNICtF. reveal, ng 
(hat ihe United States has the wont record among H» industrial 
cwiitrid. ranking alongside Ctiba-a poor third world 
under unremitting attack by the hemispheric superpower ftsraimm** 
forty years-— by «ich stand^rdv a* mortality for children under 
j t a l„ holds records lot hunger child poverty, and other have 

■social indicators. 
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AH of ihii rakes place cn the richest country in the wcrrld 
wilf, unpat j lie led advantages and stable democratic institutions 
liul also under business rule, to an unusual extent These are fur- 
l her auguries for ,ht fu(MH? if the 'dramatic shift away from a plu- 
ralist parlicipalorv cdtenl u| politics and toward* an authoritarian 
n nd technocratic ideal' proceeds on course, worldwide 

li is worth noting that in sene, intentions in' often spelled 
l«ii honestly. For c sample, in the early post- World War II period 
Ccorge Ken nan one of the most influential planners and consid- 
ered a leading human, si assigned each sector of the world its ' func- 
lli ip*[ Arijcas function was to be exploited” by Europe tor its 
reCPIWtniEtlon he observed, the United Stated having little Inter- 
est iif il. A year earlier, a high" level planning study had urged "that 
cucper-iitve development of the cheap foodstuffs and raw mate- 
rials of non hem Africa could help fcrfte European unity and cre- 
ate an economic base lor crjrttfriertUd recovery, an in, cresting 
concept. of "cooperation M There is nrj re, otd :.i; a suggestion that 
Africa might ■'exploit" the ^t'est for its recovery from the “global 
meliorism" of the past centuries 

In 1 hi* review, S have tried to fallow a reasonable method- 
ological principle to evaluate ih* praise for the 'political and eco- 
nomic principles' of the world domirtftfit power by keeping 
primarily to illustrations selected bv ihe advocates themselves, as 
rheif sitongeji cases. The review cs brief and partial and deals wuh 
dial ten, ihni are otflCUTC and not well understood Mv own judjt- 
rnent, for what it is worth, iv that the sample is fan enough nnd 
that it yields a sobering picture ot the operative principles as well 
a-, of the likely wave of the future' if they pTcvail unchallenged 
Even If accurate, the picture is seriously mislead mg, pte 
cisely becn-uw it Iv mi partial missing entirely are the achievement v 
of those who really art committed to the fine principles pro 
claimed and to principles N pi-tike aird freedom that reach far 
beyond This is primarily a record ol pOpuliT snuggle seeking to 
trodc and dismantle forms of oppression and domination, which 
Krtnetsmes are all too apparent but are often vO deeply entrenched 
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a*. m be virL'inllv invisible, even to their victims The Tetiurd Is rich 
and encouratfing, and we have every reason to suppose lIuh it can 
be carried forward Todn so requires 3 realistic assessment of esret. 
ing rimimstan^cs J«d their hretork-il origins, but that is ul course 
only a bare beginning 

Skept ics who thstfliw iuch hopes as utopian and nai ve have 
only to cast the IT eyes nn what has happened right h err in South 
Africa m the last tew yean, a tribute to what the human splrii can 
accomplish and its limitless pnj-spet.Ls The lessons oi these 
remarkable achievements should be an inspiration to people every 
where, and should g\ti<k the nent steps in the troruiruiing struggle 
In- re too, as the people oi bLiULh Africa fresh from nfl* KO--JL vac 
tc in,', turn TO the still more dithcuh Lhallcnpes that f«c ahead 
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Major changes have- Taken place in the global of tier m the 
past cniancT century By 1770 the “affluent *tttlfice“ of the perst- 
war years was running on to the melt'; arid there was growing pres- 
sure on corporate pnyftw ftccygnmnn Lhat the United States was 
nn longm- able Lr> pl.iv the role of 'international hanker' ihir had 
het- ntobehefida] to U S -bated multinatmnak, Richard NlKOJJ dis 
man lied the international economic order i the Brctmn Words sys- 
tem ), suspending the convertibility yf the dollar to jsrold imposing 
wage- price controls and an impm-i surcharge, and initiating fiscal 
measures thai directed state power, beyond the previous inarm . to 
welfare I nr the rich These have been the guiding pal Icle* tl-nce, 
acceleraled dunng the Reagan years and maintained by Lhe “New 
Democrats " The unremitting class wat wigvd by business scclors 
way intensified, Incftasirt^jy t>n a global scale. 

Nbiori's iitoves were among several factors That led to a huge 
Increase in unregulated financial capital and a radical shift inns use, 
from long-term investment and trade to speculation The effect h.iv 
been lo undermine national economic planning js governments are 
compel led 10 preserve market 'credibility ' driving many economies 
"toward a low-growth, high-uncmpdoyffleriE erjuiEtbrium " Cam- 
bndge University wwomil* John Ealwdl comments with stag- 
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nailing crrdedinffl# rtaJ wage* Increasing poverty and iurquaKry 
and booming ttinrh.-ct'k and proFiis Inr Lhc few The parallel process 
t>l Intemationalhiitirjn trf production provider new weapons m 
undermine walking people in she W«t. who must accept an end 
to their luxurious" liteslyle and agree 10 'flexibility of labor itujt- 
Im-l*.' i not knowing whether you have a joh tomorrow, I, the Iiliss- 
n-‘.‘. press 1 ir^tfi happily The return of most of Eastern Europe La 
its third wijtM origins enhances Lhesc prospects correiderabfy The 
a Mack on win-ken.’ nghr* social standards, and lunetioning democ- 
racy (.hnoughont the world TtflctSt these victories 

The tnumphah’.m among narrow rl«e ml tors re puue under 
siandahlc as is the despair and anger outside privileged circles 

The New Year's Day uprising a I Indian peasants m Cilia- 
pat can readily be uodersiood in ihis general content The upris- 
ing-coincided with the enactment ol ISATTA, which the Zapatista 
army called a 'death sentence* 1 fur Indians, a gift to the rich that 
will deepen the divide between narrowly concentrated wealth and 
mass misery, and destroy what remains of the indigenous society 
The MAI TA connection is panly symbolic; ihe problems 
are I nr deeper ‘ 'K'e are the product of fDO yean af struggle ’ thr 
Zapatista*, declaration ul war stared The struggle todav is for 
work, land, housing, food. health C&rV, education in dependence 
freedom, democracy fustier, and peace The real background 
1 bp yk at- genera I ol the Chiapas diocese added "Is complete mar- 
ginalization and poverty and Lhe frusLration of many years trying 
to improve the Situation,* 

The Indian peasants are the most aggrieved victims of Men 
ican govern men t policies but thei r d istress is w idely s|ta red. An v 
nrii 1 whu has the opportunity to be in cnnlact willi tbc uitHitins of 
Mexn in v who live in extreme poverty knows ifni we are living w ith 
a rime bumb," Mexican cidkjmnret filar Valdes observed 

I n t he past dee ade nf economic rtfomi , the number n I peo- 
ple living in ejtiremr poverty m rural areas increased hv almirtt a 
third Halt the total population locks le-uiLuees to meet basic needs 
a dramatic increase since IP BO. Following Ini crnatitmal Monel ary 


fund HMH-Wnrld Hank presen plums, agricultural production was 
shifted to export and animal leeds benelihng agribusiness, 'ioreiyn 
Lunvumcrs. and affluent sectors in Mexico while malnutrition 
became a major health problem, agneukurat employment 
dedined, productive lands were abandoned apfl hegin >0 

import massive amounts ul food Keal wages in manufacturing fell 
sharply I n bars share in gross domestic product, which hid risen 
until the mid- 1970s, has since declined by well over a third These 
ire stand i rd concern i tan ts of neoiiberaE reforms IMF stud its show 
'a set mg and ... insistent pattern nl reduction of labor share o[ 
income' under the impact of its "sEabilEi.Hit.jn programs 1 in Limn 
America, ccononnsl Manuel Pastor observes 

The Mexican Secretary of Commerce bailed the fall in 
wages as an inducement Ld loieign investors So it Ls. along with 
i-rpiestion of lahor, fax enlortcment of environmental restrictions, 
and the general oricmMtori nt social policy to the dcsiros of the 
privileged minority Such policies are naturally welcomed by the 
ma nu I acturi ng and financial institutions that are extending their 
control over the global economy with the assistance ot mislabeled 
‘tree trade agreements 

NAFTA k expected to dnvc large numbere u< fami work 
ersulf if'i- Uod, c«ntriKrtpng lo niT.il nnwTy and surplus labor Man- 
u1.ie luring employment, which declined under (he reforms. <s 
expected to fall more sharpiy A studv by Mexico's leading busi- 
iiess journal. B Fitiatrrie™, predicted that Mexico would lose almosL 
mi quarter of uts juanusaLiunrig nidus try and 9 4 pert. cm. of m job* 
in die fust two years "EcOrtorttists predict that Several ml Ikon Mem- 
leans will probably lose (heir lobs m the fini tive years after the 
accord takes rflect.' Tim tkilden reported m the Nfur York Tuxo. 
Tliese processes shoulc depress wages still further while increas- 
ing profits and polarization, with predictable effects m the United 
Slates and Canada 

A large pan of the appeal of NAFTA, as its more lortb 

right advocates regularly stressed, is that it "locks in" The meofib 
era I reforms that have reversed years ul progress in, labor rights 
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ln d cut dcwlflpn-lri, hrilXtaB "I1« impoverishment and 
mfltrtlM *X« with emithmenl io. the few end 1« h»**n 
|nvciU?W. To Modn'f ™numy general Ly. this ' economic vinue 
has brought '1 hl!c reward/ the London Ff-uncidi ubwuci, 

reviewing '«gh l Y«™ " iaritEl f 0 * 01 "* S “ ll ^' haE 

produced little growth, m«t of it attributable to unparalleled Finan- 
cial assist* horn the World Bank and the Utttted St. ^ High 
in «re« rates have partially reversed the huge capital fhflJit that 
was a manor factor m Make* debt crisis, though debt service is 
a ^rowmg burden, Its 1afW=H component now being the internal 

debt owed to the Mexican rich, 

(Jot worpnsinely. there was subdual option W the plan 
bo lock in’ this model ot development Historian Selb Wn, wiLt- 
1rs hum Mo ICO City, described large demonstration* igamsl 
NAFTA, 'well articulated if KO-Uttlc noticed In the United Sores 
ones oF InivtratLcm again* government rwltcift— involving 

Dh constitutional labor, agrarian. Hid eduction rights nlpulatrii in 
the Miilans pofnhHy revered 19 1 7 constitution -that appear m 

, tlJ! w Merir.« »» .he ml r«nrn 8 <* NAHA **1 US. fom.sn P ,.l 
hert • Lb Ampin ]«- sornrsponAtnt Jianta Dirim* «P«m4 
the great anxiety nF Mexican wortoerS abouL the endian of iheif 
hard won labor nghts," Likely to “be iI! ^ntpames. try- 

mg to compere with foreign companies, took For ^ 

A ■Communication oE Mexican Bishops on NAFTA con- 
demned the agreement along with the economic police* ol which 
U ,, apart hecMIK of then deleterious todil effects Tne bishops 
reiterated Lhe concern of the m2 conferee* of Ut.n American 
bishop* that ‘the market economy does not become something 
absolute to which everything Is sacrificed, accentuating the 
inequality and the muffling «uon diltW potion cl the pop- 
uli'Han’*— the Likely impact of NAFTA and «mil.T msestm rights 
agreements The reaction of the Mexican business world was 


rmxed the most powerful elements Favored Lhe agreement, while 
mid ’Sized and small businesses. Mid thdf organtoatloW. were dub. 
or HoCtile The leading M« can 10 UTnal Entthior predicted t ha 
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NAFTA would benefit only those 'Mexicans whn are today the 
masters of almost the entire country 1 1 5 percent receive more thin 
hal F lhe GDP : a d-L-.S toxicant zed nu nonty, and would be another 

stage of “lhe hiitory of Lhe United Aretes sn our country." tone of 

unchecked abuses and tooting llie agreement was also opposed 
by many workers (including lhe largest nongovernmental union) 
and other groups, which warned of ihe impact on wages, work- 
ers’ right's and the environment, the toss of sovereignty, the 
increased pfOiecrlOfi for corporate and investor rights, and the 
undermining p| options for sustainable growth Hosttero Aridjte, 
pressdenl ol Mexico’s leading environmental organization, 
ih.-plored "the thud conquest that Mexico has suffered The iirst 
was by arms., the second was spiritual, the third is economic 

It did not take long For such tears to he realized Shortly 
after the NAFTA vote in Congress, workers were fired from Hon- 
eywell and GE plants lor attempting io organize independent 
unions The ford Motor Company had lined its entire work force 
In (567, eliminating the union contract and nehirmg workers at 
fat tower *a!at-iy* FtirctfuJ leprevwiiii wsipp-ressed proiccN Vu-lk- 
swagen fol lowetl stilt m I50J bring its 1 4.LKiL( workers arid trim 
mg only those who renounced independent union lendere with 
government hacking These are central components o-F lhe 'eco- 
nomic miracle’ that Is to be ‘‘locked in' fav NAFTA 

A few days alret the NAFTA vow, the LI h Senate passed 
“the ilncsl arttienme package in hisiory" iSmatrar (. J-n-irt IHaixhi 
calling lor I 00,000 new police, high -security regional prisons, boot 
camps for young offenders extension, of the death penalty and 
harsher sentencing and other onerous condition* Law enforce- 
ment experts interviewed hu ihc press doubted, that the legislation 
would have much effect on crime because it did not deal with ih< 
"Causes ot social disintegration that produce violent i rhninah ’ F*n 
rtlary among these are the social and economic policies polanz 
■ng American society earned another step forward hv NAFTA The 
Concepts dI 'efficiency' and ‘health of the economy' prelerre-d by 
Wealth and privilege offer nothing to the growing -sectors oi the 
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txipuUcinrt that itl useless for profit -making, driven to poverty and 
despair, II they canrtol be confined 14 urban slum*. they wilt have 
to be cuntonllcd in somt other way 

Lite the timing at the Zapatista rebellion, I he legislative 
co incidence was of snore than mere symbolic significance 

The NAITA deflate Incused largely on job Hows about 
wliiL.it lii tic is understood I3 ul a mure confident expectation is that 
wages Will be held down rather broi-dly ■'.Many economist's think 
NAF1A could drag down pay, Slevcn pLrar Istern reported in Lhc 
liVrubimJIm Furf expecting s h n I 'lower Mexican wages could have 
a gravita non a I e fleet on the wages ot America ns Tha t is c x. peeled 
even by NAFTA advocates. who recognise (hat less skilled work 
ers- - alwtui “[) percem of the work force — are likely to suffer wage 
loss 

The dav after the congressional Vole approving NAFTA, 
the Nfu 1 Vork Timei ran its First review ol the expected eilectsof the 
treaty on the New York region The review was upbeat, consis- 
tent with the enthusiastic support throughout, ti fcn-used un the 
e x pec te d gamers- wet on 'based m and around finance,” "the 
region's banking, telecommunications, and service firm.' insurance 
companies, investment houses, corporate law Firms, the PFt induv 
try, management consultants, and the like It predicted that some 
manufacturers might gam, primarily m high tech industry pub- 
lishing, and pharmaceutical*, which will benefit From the protec- 
tionist measures designed to ensure lhal minor torpCTttLOffi control 
the technology ul the future In passing, the Teview mentioned ihas 
there will also he losers, predominantly women, blacks and His 
panics and semi skilled production workers' generally: that is 
must ril the population ni a city where 40 percent of children 
already live below the poverty line virfferihg health and educa- 
tional disabilities that 'lock (hem in* to a b liter tale 

Noting that real wages have fallen to the level ot the 1 4611s 
tor production and ncmsupervisory workers the Congressional 
Office ol Technology Assessment, in its analysis of the planned 
and implemented i version of NAFTA, predicted, that it 'could hjr- 
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liter I ik f Lbp United Stales into a low-wage low- productivity 
future," though revisions proposed hv OTA, labor and other cfn- 
ic> — never admitted to the debate — could, benefit the papulations 
in all three countnes. 

The version ot NAFTA that was L-nacied is likely to accel- 
erate a "welcome development of Tramcendkm importance" i Wx\i 
S'l.wi Juiirwrl ■ the i l-lLul nun ill U S labor coils to below anv major 
industrial country apart Irom (England In f c iS5, tbc LI .5 ranked ax 
the high end among the seven maim state capitalist economies - C. 
7 !■. as one would expecL of the richest country in the world In ft mote 
integrated economy, the Impact is worldwide as unnpeti ton must 
accommodate. CM can iruwc to Mexico Ot now to Poland where 
it can llnd wrnkeis at a imctirsn i >1 the crxst ol Western labor and be 
protected by high tarilfs and other restritlmns Volkswagen can 


move to Lbe {Ezeth Republic to bcnchc from similar protection iak- 
iriu the profits and leaving the government with the cost* LHim 
ler-Ekn; can make similar arrangc-nu-iiK in Alabama Capital can 
mi nvc IrL-e'ly, workers and coin-muni ties Suffer the consequences 
Mesnwblk die huge ijfniwlh ol unregulated speculative capital 
un poses powerful pressures sgamsi stimulat ive government policies 

There are many factors driving global society towards a 
low-wage, low-growth high -profit future with increasing polar 
nation and social disintegration Another li in sentience rsibc lad- 
ing of meaningful democratic processes as decision making is 
vi led m private institutions and ihc quasi -governmental structures 
ilijt nre coalescing around them what Lhe F iiamu.' Timet calls a "de 
*4ctn world government ihat operates In secret and without 
accountability 

These drsTtapmems have little to do with economic lib- 
eralism a concept of limited ssgn idea nee in a world in which a vast 
component of “trade' consists of centrally-managed intrafirm trans- 
actinn-s i hail ol U S exports to Mexico pre- NAFTA for example - ■ 
H ck ports' that never enter the Mexican market.. Meanwhile private 



power demands and receives protection from market forces as irt 

the past 




The ZifUJisiM really struck a chord with a lang*' vegraent 
nl the Mexican populace,' Mexican political scientist Edu.iTdo l-al- 
I ji do commented ihtirtly after the rebellion, pred iCI i rt k that Lhe 
effect* wmild he wfde-rarijtittg iniJudinp steps, toward breaking 
down the long-standing electoral dictatorship Toils in Mexico 
backed that tiifiLlusion. repoflinii malumy support For the reasons 
given by the Zapatistas For 5 heir rebellion A simliar chord! wai- 
st ruck worldwide, Including the rich industrial societies. where 
many people recognized the concerns ol lhe Zapatista EW be not 
unlike their own despite their very different chcumstancies !kip- 
port was further stimulated by nmtmnanve ZapatisLa initiatives to 
reach out 10 wilier sectors and to engage them in common or paT 
allel efforts l« take control of their lives and fate The domestK 
and international solidarity was doubtless a major latior in detrr 
Tinft the anticipated bnj wl ittdiury repression and has hnd a ih.i- 
matie tnergiamg eifect on onartHln^ and activism worldwide. 
The protest of Indian peasants in Chiasmi-, gives only a bare 
glimpse of 'time bombs' waituig to explode, not only In Mexico 


Much uf rills article cirijtiiuLly appeared m 
fn Titsr Ti*fr February 3 1 , i yy-i 
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-The 

Ultimate 


Weapon” 






L ns begin with Kimt simple points, assuming conditions 
ih.ii non pwiil ‘flyc. of aiuise ilit- terminus qf the unending 
struggle fur freedom and iM^tiCc 

rherc is a 'public arena’ m which, m principle individu- 
als can participate in decisions chat involve she general sorietv: 
how public revenues are obtained and used, what foreign policy 
will he. eu In a world of nation -states, the public arena is primarily 
flevtmraenwl. de varies levels Democracy functions insofar as 
individuals can participate men n> rigidly 1T1 the public nrenn, mean- 
while running theit own alfaire, individually and collectively, vil fl- 
out illegitimate interference by concentrations of power. 
Functioning democracy presupposes relative equality in access to 
RWwra- maicnal irtf(ffm*Honil mdenlwr .1 imism as old at 
Anslotle In throrv governments ate instituted It scree their 
"domestic constituencies and are to be subject lo iheir will. A mea- 
sure of functioning democracy, then ii the extent la which I he 
theory appmuimaues reality, and the 'domestic constituencies' gen- 
uinely .lpppUjimatE-' tbp piifhilatiEin, 

In the MaLe capitalist democracies, the public arena has 
bi?en extended and enriched by long and bitter popular stnigiflc 
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Meanwhile concert tru ted private power has I ah-o red to tesincl n 
These conflicts Jctm a Rood pari <it modern history The matt 
cFtectLvc way io restrict democracy it to transkr decision making 
From the public arena Id unaccountable institution*; kings and 
princes, pnestly caste*. military juntas, party dictatorships, or mod 
em corporations The decisions reached by tbe direciors of {£ 
aheet the general society substantially, but citizens p^AV no kjV 
in them, as a matter ol principle :we may put aside trampareur 
myth about market and stnckbol dcr ' democracy ) 

Systems of unaccountable power do niter some choices to 
citiaeoi- They can petition the king ot ibe CEO, CF h>in the rul- 
ing party- They can try to reru themselves to CE, or buy its prod- 
ucts They can struggle for rights within tyrannies.. slate and 
private, and in tahdnnly with others. can seek To hpuc or dismantle 
illegitimate power pursuing traditional ideals, including those that 
animated the U.S I ihor movement from yearly origins that those 
who wofk in the mills should own and run ihem 

The ‘corpor.Kixation oi America' during the past century 
has been an attack cm democracy — and cm markeis. parr oi the shift 
from something resernbtmg 'capitalism" to the highly administered 
markets ol the modem staie/corporale em. A current variant is 
called "minimizing the stale," that is,, trandemng decsioti-innk- 
mg power from the public arena to somewhere- else ■ "to the peo- 
ple,' in the rhetoric ol power.- to private tyrannies, in the Teal world 
All such measures are designed to hm.it democracy and m uttic 
ihe "rascal multitude." as lh« population was called Ivy the self des- 
ignated "men of best quality' during the hrst upsurge oi demot- 
raev in the mode™ penod, irt sevenieenth century England, ihe 
''responsible men," a they call themselves today. The basic prob- 
lem* persist, constantly taking new farms, calling Jonh, new men 
sure* ol control and marginalization. And leading to new (onus nl 
papular struggle 

The so-called "tree tf*d e agree men ts n are one such device 
cl umlL-i -mining democracy They arc designed to trerrtfef decision 
making about people'* lives and aspirations into the bands ol pri- 
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vate tyrannies that operate in secret and wirHnut public supervi- 
sion or con trol Nut sur p nsingly. i h e publ ic doesn't like t hem . The 
opposition is almost im. Line uve a tribute to the can? that is taken 
10 insulate the rascal multitude from relevant inlorm*tb>n and 
understanding 

Much of the picture is tacitly conceded We've just Wit 
nessed yd another illustration tbe etturL ol the past month* to pass 
"Fasi Trndf’ legislation that would permit the t-yecurive to nego- 
liatt trade agreements without to nptesi ional tivercijjht and pub- 
lit, awareness- a simple Of will do "Fast [rack' had near 
unanimous suppon within power system* but as the hAilF Staf.fwr- 
tnaT ruHully observed its opponents may have an ' ultimate weapon 
the majority nt Lhe population The public continued to oppose 
ihe legislation despite the media barrage foolishly believing that 
Lhey ought to know what it happening to ihem and have a voice 
in determining il bimilarly. NAFTA was rammed through uver pub- 
lic opposition which remained Imp despite ihe near unanimous 
and enlboviistjc hacking of si ale and corporate power, including 
their media, which rciused even to allow the position of the prime 
opponents -! ihe labor movement) to be expressed wbi I e denounc- 
ing them tor various invented misdeeds 

Fast Track was portrayed as a Iree trade issue buL that j* 
in,iL oillfte The most ardent Fire iiiwW would strongly oppose East 
Track il she nr he happened to believe in democracy, the issue at 
stake Thm aside the planned agreements hardly qualify as tree 
trade agreements -iny mure than NAFTA or the T« A L 1 .'WTO 
treaties, matters discussed elsewhere. 

The official reason for F«t Tract was articulated by I Jfpury 
U It Trade Representative Jellrev l.anfl ' l"lwr basic pnnciple of 
negtilintirjns is that only one person |.ihe l J Trtideni] can negotiate 
for the LI S ” 3 The role of Congress is to rubber* M-amp, the role 
of the public is to waieh -preferably to watch something else 

The 'basic principle" real enough, but its scope is nar- 


row It holds EorEniiff but run lot other matters; human rights for 
example I lere the principle is the opposite members ol Congress 
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must be granted every opportunity ici ensure thal ihe United Suites 
maintains its record of nuntanhcauon □£ agreements, one of the 
worst in the world The lew mibllng conventions even to teach 
Congress have been held up lor yean., and even che rare endorse 
menu are burdened with conditions rendtnnn them innpyraiive 
in thr United Stairs, they are non sell -executing and havr spe 
dlic reservation*. 

Trade is one thing. torture and rights of women and cKl I . 
dren another. 

The distinction holds more broadly China is threatened 
With itvtK sanctions Idt failing lo adhere to Washington's pro- 
tect>nm*( demands, or for interfering with its punishment ui 
Libyans But terror and torture elicit a dilferent response in this 
case sanctions would be 'i.intnit-r productive They would ham- 
per our efforts Lo extend our human rights Liusade io suffering 
pi-uple in China and its domains just as reluctJirK* to tram Indone- 
sian military offh i-k diminishes our ability to positively (ifd Lienee 
the It | human right* policies and bchavmr .is the Pentagon 
recently explained. The rtiiv.i*>hajy effort in Indonesia therelnre 
must proceed, evading tortgreSSIonpl orders. That is only rea- 
sonable. It suffices Lo recall how Li S mihui-y training ' paid div- 
idends «n the carSy I 9dQs, and 'encouraged’ the military IQ carry 
out their necesMfy casks, as Lielense Secretary Jinherl McNamara 
Informed Congress and the President alter the huge arm v- led mas- 
sacres of 19*65 which left hundreds id thousands of corpses in 4 
few months a ’staggering mat* slaughter’ (Mm Vo it Trines) that 
el it i led unconstrained euphoria among ihe mtn of Iwsr qualify ' 
i he I inn included:. and it wards far the moderates' who hadujn- 
ducied it. McK.-imarJ. had particular praise tor the tracing of 
Indonesian military officer* in Li.S universities. ‘Very significant 
faLLors” in setting the new Indonesian political elite' 'the mill 
tary,' on the proper course. 

In crahing it* human rights policies lur China, the admm- 
i.r.i lunn might have also recalled the constructive advice of a 
Kennedy military minion to Colombia. "As necessary execute 
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paramilitary sabotage, and/or terrorist activirtes against known 
communist proponents' a term that covers peasant*, trident orga- 
nisers. human rights actuvirtv etc : The pi ipds learned the le 4 W«s 
well compiling the wont human rights record uf the l99tlh in the 
hemisphere with increasing U $ military aid and training. 

Reasonable people can e&ply understand, then, that it 
would he counterproductive to press. China too hard on such mat- 
ters as torture ot dissidents or atrocities it* 1 ihet. That might even 
cause China to suiter the ‘harmful effects of a society isolated I mm 
American influence." the reason adduced by a group of corporate 
exiMuttves fur removing the U S. trade barriers th-it keep them from 
Cuban markets where they could labor to restore the 'helpful 
effect* of Amencan influence that prevailed from ihir liberation" 
ilOO years ago through the Jiasista years, ihc same influences ihat 
have pTOven so hemgn in Haiti El halv-adof. and other contem- 
porary paradises — by accidiem yielding p raids .is well ' 

SuchfubtEe discnminatismt must be pari of i he armory oi 
chose who aspire Ui respectability and prestige HavmK mastered 
them we Lin see why investors' rights and human rights require 
such different treatment Thtr contradiction about the basis: prin- 
ciple" is only apparent 

Ftupaganda'i Black Holes 

It is always enlightening to seek wit what i* omiited- in pro- 
paganda campaigns Fast Track received enuffllpus publicity Bui 
several crucial issues disappeared into the blsck hole that is 
reserved for topic stated unfit lor puhlic consumption One is the 
lad already mentioned, that the issue was not trade agreements 
but rather democratic principle and that In any event ihe agree- 
ments were not about hrr irade Still mote striking was that 
throughout the intense campaign, there appears to have been no 
public mention <if she upcoming treaty (.Hal must have been at the 
forefront of concern: the Multilateral Agreement on Investment 
(MAI) a far mnrr sigfuiicani mitler than bringnSH Chile mlo 
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NAFTA or other tidbits served up to illustrate why the President 
jlone musl negotiate trade -l^it-cments. wilhnui public interference 
The MAI has powerful support aiitonu financial and 
Industrial institutions. which have been intimately involved in its 
planning from the outset. Jar example the United State's Conn 
cil Irw lnmnatinni.1 Business, which in Its own words, “timam 
the global interests, n\ American busings both at home and 
abroad 1 In January L99t> the Council even published A to 
i hr M hJfi lijtrru ! Ajjreritif n t p*i i r Pt*rtJmi*rr r iva liable TO i tv busm ess con - 
K i tuenci es and i hei r Circles, su nc iy to the media Eve n bd ore Fast 
Trac'kwas brought to Congress, ihr Council requested the Clin- 
ton Administration to include the MA.I under the then pending 
legislation, ihe Miami HrwIJ reported in July 1997— apparently 
the first mention uE the MAE in the press, and a rare one We 
return to detail* 1 

Why then the silence duffing the Fast Track controversy, 
or about the MAI altogether A platttlkle reason comes to mind 
Few politic Jil and media Leaders doubt thar were the public to be 
informed, it would be less than overjoyed about the MAI < ■'PfM- 
oents might once again brandish their ulirmaie wea,pon. i' tlm 
fatis break thn:ju H li I t only makes sense, then, mreuiiduct the MAS 
negotiations under a veil of-secrecj to borrow the term used by 
the former Chief Justice of Australia's High Court Sir Anthony 
Mason, condemning hi*, government's decision to remove Irom 
public scrutiny the ncyolPRUorri over an agreement which could 
have i great impart on Australia if we ratify it " 

No simitar voices, were heard here It would have been 
superfluous, ihe veil of secrecy was d* tended with much greater 
vigilance tn our free inuiiinions 

Within the United Mates, few know anything about the 
MAI, which has been under intensive negotiants m the OFCD 
since May 1995 The original target date was May 1997 Had the 
giial been reached the public would have known as much about 
the MA! as they do about the Telecommunications Act of 19'ffi, 
amiihet huge public (rift to concentrated private power, kept largely 
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to the business pages ISlii the OECIJ count lies could nol reach 
agreement on schedule, and the target date wav delayed a year 

The original and preferred plan was to tenge the- treaty m 
the Wodd Trade Organization. But that effort was blocked by third 
wm hi Loun tries. particularly India and Malaysia, which recognized 
th^L the measures being crafted would drpnve them of ihe devices 
thal had been employed by the rich to win their own place in the 
sun Negotiations were then transferred to the safer quarters o I the 
OECD, where, tt was hoped, ,m agreement would be is-iL-hed thnl 
e-merging: countries would want to |nin,' as the London fccMicutiril 
delicately put it 4 — on pam of beinia barred from the mmkcLS and 
resiHlfcesot the rich, the familiar concept id 'Irce choice' ill sys- 
tems of vasL inequality of power and wealth 

For almost three ycari, Lhe rascal multitude has been kept 
tn blissful ignorance of whal is raking place But nm entirely In 
ihe third world it h»id become a live issue by cjtIv 1997 In Aus- 
tral ra the news hmkt through m January 1 99ft in the business 
piUO’y eliciting a flurry of reports and controversy in the national 
preys : he net Sir Anthony's condemnation, speaking at a comren 
tion in Melbourne The opposition parrv 'urged the government 
to refer the agreement to the PathsmeflUry committee on treaties 
before signing it " the piess reported Hie Rovemment refused to 
pnividc Parliameni with detailed Information or io permit narlia- 
m entity review. Our ' position on the MAI i* very clear the guv 
emment responded. "We will not sign anything unless it is 
demonstrably m Australian iHtmnal imerest io do so ' In bnef. 
‘Well do as we choose" — or more accurately, ns our masters tell 
us. and following the regular convention, the nalional interest' 
will be defined hv power centers. operating in closed chambers 
I, Jqder pressure the government agreed a few days later to 
allow a parliamentary committee to review the MAI Editors re-luc 
tantly endorsed the decision; if was necessary in reaction to the 
“xenophobic hysteria" ol the VattmoFiRerers' and the "unholy 
ill lance ol aid groups , trade unions, environmentalists and the odd 
conspiracy theorist ’ 1 hey warned however, that abet this unfor- 


Ill C.ho miky f Pt *fil Ovtr Ftapff 


tu-naLr concession, it is "vitally Important ihai the CovcTTimenl does 
hot step hack any further I nun its strong tommitmcnl" to the MAI 
The government denied the thaw ai tecrety noting that n draft 
of ihe trentyi was available on the Internet — thanlu, to the activist 
groups that placed it there-, after il was I L-akrd to them " 

Wr can lie heartened: democracy flourishes an Australia 

alter all! 

In tianada, now facing a form of incorporation into the 
United States accelerated hv 'in?e trade ' the untidy alliance' 
achieved much greater success For n yvfli the treaty has been dis- 
cussed m leading dailies and news weeklies an phtneiimt national 
TV and m public meetings The Province of British Columhu 
announced in the House nl Commons that it ‘is strongly 
opposed' to the proposed treaty, noting its 'unacceptable rcstric- 
i urns' on elected governments at ill* federal, provincial andi local 
levels, its h mm I ul impact im social programs health care, etc ■ and 
on environmental protection and resource management, the ortra 
□rdm arv scope ot the def i nun 1 1 1 o i ' i nvcstme nt",- an d other at i .il k s 
on democracy and human rights The provincial government was 
particularly opposed Lo provisions lhai allow corporations ro sue 
governments while they remain immune IfOPI any 1 1 ability, and to 
have theirs li&fffe* settled m 'uneiected and unircci'ititi table dispure 
panels which an- ta he constituted ol Irade enpem. ' operating 
without rales of evidence ot transparency, and with no possibll 
tty oE appeal 

Ths; veil oi secrecy having been shredded by the rad-v 
noises I r i mi below It became necessary fotf the Caflldlsfl govern- 
ment to reassure i he- public that ignorance is in their best inter- 
est, The task was undertaken in a national C0C TV debate by 
Canada's Federal Minister of I n tci PLanon □! Trade, bergio Marehi- 
he "would like id think lH n i. people let-1 reassured.' he said, bv the 
‘ honest approach that 1 think Is exuded by out Prune Minister and 
"the love of Canada that he has ' 

That ought to settle the matter So democracy is healths 
north t>l the bender too 
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According to t BC the Canadian govemmtni like Aus- 
tralia — has ran plans at this time tor any legislation On the MAi.' 
and the trade m i raster s.iy s it mav not be neces sn rv since t he M A I 
F is just an extension uf NAFTA 

There has been discussion rn the national media in Eng- 
land and France but 1 do not know whether there or elsewhere in 
the Itec world it was Idl necessary to assure the public that their 
ime rests are bod by lanh in the leaders who ‘love Lhem.’ 

"exude honesty and steadfastly defend "the national interest 

Noc too surprisingly. the talc has. followed a u ramie course 
irt I hr worlds most powerful state, wlu-ic- the men of best qua I 
ity" det hire themselves the champions of Ineedcim, justice, human 
rights. and — thrive all — democracy. Media leaders- have surely 
known all along about the Ml A and iis broad implications, is have 
public Intellectuals and the standard experts. As already noietl, (he 
business world was both aware and « lively involved. Bui m a most 
impressive show of self-discipline with exceptions that amount to 
slaLrtticfll error, the free press has succeeded in keeping those who 
relv on it in the d.srk- nu simple task in a complicated world 

The corporate WOi id overwhelmingly supports the MAl 

Though silence precludes n| evidence, nr rs a lair guess th-il 

i he sectors of the cotptjra le world devoted to enlightening the pub- 
lic -me no less enthusiastic But once again, they understand thal 
the "ultimate weapon" may well be unsheathed il the rascal mul- 
titude pels wind ol the proceedings The dilemma has a natural 
solution We've been observing it now for almost ihree years 

Worthy and Unworthy Const rtuerrsm 

Ddenders til the MAI have one strong argumem critics 
do not have enough inhirenatinn id make a lullv cunvirtring 
Tire purpose ol the "veil ol secrecy' lias been to guarantee that WW- 
come, and the efforts have had »me success. That is most dra- 
matically true m the United "States which enjoys the worlds most 
stable and long -lasting democratic institutions and ^an properly 
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thim id be the muLlrl feu state -capitalist democracy Given thas 
rjtperiencc and staim it Is not warpming that the principles ul 
drrru icracy arc clearlv understood m the United States and lucidly 
itl itLi 1 .1 Led m high, places Fi ft c \ ample , rhe dm i ngm-shed H arv ard 
political scientist Samuel Huntington in his texi Amroum Polil-rs. 
observes thai power most remain invisible if it is Its he effective: 
The architects ul power In the United biates must create a 
Lhat can be felt but not seen. Power remains wnang when il remains 
in the dark exposed to the sunlight it begins tf3 evaporate ‘ He 
dhuslfated the Lhcsts in the same yeas 1 15811 iv-hrle explaining the 
function ml Lhr 'Soviet threat"- ''Yult may have to v<rll [interven- 
tion n-r other military action | m suili a wav as to t«lB the mis- 
i impression that it i* the Soviet Union thaL you are lighting ThaL 
cs w h a t Lhe United b rates Iras been dning ever since the TrUmnii 
Doctrtne." su 

Within these bounds -"creating misimprevviur' to delude 
the public, acid excluding Lhem entirely — responsible leaders are 
to pursue their naft in democratic societies. 

Nonel heirs*. It is unfair to charge the OECD powers with 
conducting lhe negotiations in secret After all activists did sue, 
teed In putting a dealt version on the Intere-et having illicitly 
obtained It Readers of the ' iHemitive press' and third world four 
mals and those infected hv lhe ‘unholy alliance." have lieen fol- 
lowing the proceedings since early I'M" at least. And keeping Lo 
the mainstream ihere n no gainsaying ihr direct participation pf 
t]ir mganlzation thru advances the global interests ot American 
businesses and their coumerpara an other rich countries. 

hi 1 1 there .are a few vectors that have somehow heen over- 
looked the US Congress for eisJWttple Last November. iwcmv- 
rive House representatives sent a letter t*i President Clinton vraLing 
iKsl the MAI negotiations had 'come to tiur attention — plenum - 
ably through the efforts of activists and ptthhc interest grouts 
They .isked the president tn attswer three simple questions 

First 'Given the Administration's recent dalms that it can- 
not negotiate complicated, multisectoral multilateral agreements 



with nut Inst crack, authority, how has the MAI nearly been com- 
pacted. with a text is inlricaie as NATTA or GATT .uid with pm. 
visions tha t "would require significant limitations rin . I S laws and 
policy concerning lede-ral state and local regulal ion of invest- 
ment?' 

Second I fow hai lSps agreemen t bee n un de r nc gofiati on 
iirijLi- May 3 S#4 ■■ . without any Congressional consultation or over- 
sigllL especially given Congress exclusive constitutional auihor 
ifv In regulate international commercer'" 

Third The MAI provides expansive laVings language that 
would allow a foiel&fi corporatkin ijt investor lo directly sue the 
U.fv. gowrnnwnt ful damages li we take any action that would 
restrain enjoyment' ul nit investment This language is In uad jthI 
vague and goes signili candy beyond the limited ra-actef-pt ■ 1 1 ink 
mgs provided in U S. domestic law Mi-’hy would the LI b willingly 
cede sovereign immunity and expose iEHeli to liability lor damages 
under vague language such as that concerning taking any anions 
'with .in equivalent ellecl ul an 'indirect expropriation'' 

On point three, the signatories might have Irad ip mind 
the suit bv Lhe ELhvI Corporation — famous is the producer ol 
leaded gasoline — against Canada demanding £230 million to 
cover losses from "fXprapnB.tion' ,lnd damages to tlhyl's 'good rep- 
utation' caused hy Canadian legislation to ban MMT a gasoline 
additive Canada regards MMT as a dangerous toxin and iigndi 
cant health risk in agreement with the U , S- Environmental Prri- 
tection Agency, which has sharply uymned its use, and ihesLatc 
ul California which has banm-d rt entirely Thtrsuit also demands 
damages lu-t chi - "s lulling edecT ol Canada's law, which has caused 
Kyw Zealand and other countries to review their use of MMT, 
Flhyl charges Or perhaps the signers were thinking til the stilt 
against Mexico by the L£ b hazardous-wasLe mirtagtmeiH irrm 
Mctddad asking “E'-H] millieia in daipagev for exprupnaiion' 
because a site they intended to use bn- hasardtiuv wastes was 
declared part of an cenEugival ,T«ne : 

These stmt are proccrding under NAFTA rules which per- 
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mu pipontloffi to sue govern men is. according them in cflttt thr 
rinhis of national stains i not mere p*T«ins, as before. The men- 
tion presumably is to explore and If possible expand the (vague) 
limits of these rules In pan ihey areprobahly just intimidation, a 
standard and olten effective device available to thow With deep 
■packets to nhtam what (hey want through legal threats (hat may 
be completely I rtvolous " 

‘■Considering the enormity rtf the MAlV potential irttpli' 
cations " the corTgrets tonal letter to the president concluded Ve 
eagerly await your answers to these questions An answer hnally 
ifached (he signers saying nothing The media were advised oi 

all oF this, hul l If no w ol (H> co veTagc 

Another group that has been overlooked, along -with Con- 
gress, If the population. Apart from trade loumals, there was, to 
my knowledge, no coverage in the mainstream press until mid- 
ltJ97 and there has been virtually none since. As mentioned the 
Mnntii Hn*Jd reported the MAI in July 1»7 r noting the enthusi- 
asm and direct involvement of the business world flic ( tirade i 
hi«F sti fried a report in December observing that the matter has 
“received no public attention or political debate ' apart bom 
Canada In the United States, "this ohscurilv stems deliberate.' the 
TnhiM reports ‘CtivemmcHi sources say the adm i ntstration iv not 
MXfous to stir up more debate aboil! (he global ceonomy In the 
Eight of the public mood secrecy is the (test policy, relying on rhe 

collusion uf the information system. 

The Newspaper a i Record broke its silence a tew months 
licet, publishing a paid advertisement hy the International Forum 
on Globalization which opposes the treaty The ad quotes a 
headline in Bwinrii Wirt, winch describes she MAI as "the ex plo- 
sive (Tsde deal you've nevcT heard ol " 'The accord. . would 
rewrite the rules of foreign ownership — affecting everything front 
tactories to real estate and even securities Bui most lawmakers 
have never even heard or (he Multilateral Agreement on litvesl 
mem r because secretive talks bv the Clinton Administration have 
been earned nui beneath congressional radarj and the media have 
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kept in rhe 'While House agenda. Whs" the International Forum 
asks implicitly answering with a review oF the basic leflCUTCS of 
the tfMty 

A few days later i February in, NPR's Monipp# E J*- 

Jioh ran a segment mi the MAI A week later, the CkrirMim Sn'cmr 
Aldn.ifor ran a 'rather ihin piece The Neir Rti-’uJ'liV h&d already taken 
ponce of rising public: concern over the bl A I !*he issue had not 
been properly covered in nrspiCiablc sectors, The Nrw ftrfletWfc con- 
cluded because 'the mainstream pres-, while generally skewed 
to The leht ,is even moredeeply skewed toward internationalism." 
Press lefties 1 here lol e failed to recognize the public opposition to 
Fast Track in rime and have not noticed lhal the same tcouble- 
m rtkeiv "are already gird ing: [ for] ban lc" against the M Al I he press 
should confront Lts responsibilities more seriously and launch a t?n; 
eruptive strike .igainsi the MAI paranoia." that has 'ricocheted 
through the Internet’ and even led lo public conferences- Mm 
ridicule of "the Hal earih find black helicopter crowd' may not be 
enough “Silence may nnl he (he wite-sr stance il the rich countries 
are io be able tu 'lock in ihe liber.ili 3 Ji.ton ot international ktlfVWt 
ment law jUsi at GATT codified l.he liberalization oS trade.' 

On April 1 . the IWefcin^ton N«l brought The news lo 
a national audience trt an Opinion piece by editorial staffer Fred 
Hiatt He of! ers the ritirnl driivicifl ol critics and ol site claim of 
"secret y" — the test was. alter all. placed (Illicitly) on ihe Wrh hy 
activists Like others, who sink to this level ot apologetics, he laik 
to draw the obvious consequences: that ihe media should grace- 
fully etm the stage. Any meaning lul evidence they use could be 
discovered by OTdinacv folk With diligent search and ^nnlysiw'ceim- 
Rtehtary/debate are declared irrelevant 

Hiiril writes that the "MAI hasn't yet attracted much alten 
tion in Washington" -in particular m his journal — a year after 
the first dale fur Signiftfi passed, arid three weeks before the IFf 9 J* 
taigtL date He limits his coverage to a few vatuOWS official com- 
ments, presented as unquestioned fael and adds ihai the gov- 
tmmrfli lias ‘learned Imm Ijst- track that they have to consult, 
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while treaties ire snl I hong shaped more ihan ever btfott — 
unium, Iota! Eillic.iak, environmentalists as others As <we have 
observed 11 

Perhaps in rmstion to the congressional letter -or the sur- 
facing al the crazies Washington issued an official statement .tin 
the MAI on kebruarv 17 Tht: statement , by Undersecretary 
ijf Swi* 1 Smart Eixenstai and Deputy U.i) 'Trade Representative kl- 
frey I .mg, received no notice corny knowledge The Statement is 
boilerplale but deserves frnnifige headlines by the standards ol 
what had already appeared i essentially nothing The virtues of 
the MAI are laken as sell -evident, no LUscMpuon or argument it 
offered On such matters as labor and the environ fttertt. lakings 
etc ihe message <S the sine as the one delivered by lhe govern - 
menrs r>t (Lannd-i and Australia ‘Trust us. and shut up " 

Of greater interess is (he good news that the Umied States 
has taken the lead at the OECD In ensuring thai the agreement 
"compfemfnu our broader efforts hitherto unknown, 'm support 
of suvlatn&hle development and promotion ol respect idi labor 
standards ElSertttal and Lang 'are pleased, that participants agree 
with us" on these matter, hirthermorr, the uLhcr OECD coun- 
ines now 'agree with us on the important* of working closely with 
their domestic constituencies lo build >1 tpiysynstts' on Lhe MAI 
I fury 'i ni us i ri understanding ihai it is important for domestic 
Lunslituenciey to have a stake in this process r 

In the interest id greater transparency, " the official stale 
ment adds 'ihi* OECL> has agreed to make public the text of the 
draft agreement, perhaps ever* before (he deadline is reached " 
Hen- we liave. at last, a ringing testimonial to democracy 


ard human nglus. Thr Clinton Administration is leading the world 
it proclaims, in ensuring that its ‘domestic constituencies' play an 
acLive role in ‘building 3 COffiewuC on the MAI. 

Who are the ‘ domestic constituencies" 7 The question Is 
traddy answered by a look at lhe uncnntevted facts, The business 
u 1 1 ild has had an active role throughout Conaress was nor 
mil irmed and the annoyi ng public — lhe ‘ullimJK weapon' — was 
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consigned Lo ignorance A straight I urward eserase in elementary 
logic informs us exactly who the Clinton Administration take* to 
be its domestic copftlttkncies 

Thai es a usdyl lesson The operative value* i>| ihe pow- 
erful are rarely articulated with such candor and precision To be 
la it. ihey are not a U.S. monopoly Hie values are shared by 
ittfte/privaie power centers in other parlrameiitaTV democracies 
and by their counterparts m sin. ret res where there is no need to 
indulge in rhetorical flourishes about ‘democracy " 

The lessortu are crystal cleat It would take i.ilerst to 
miss them and 10 fail u see how well they illustrate Madisons 
warning* aver 2 ChD years ago when he deplored "the da ring 
depravity ol lhe times as the "urn blubbers will become the pre- 
Lurtan band of the government — at nnce tis tools and its tyrant, 
bribed bv its I aigrsso. and overawing it by clamors and combi- 
nations ' 

These observations reach to the core of the MAI Like 
mtls h ol public policy in recent year*, particularly in Anglo-Amer- 
ican societies, the treaty is dev juried to undercut democracy and 
rights of citizens by Crartslcrring even more decision itm king 
authority io mi accountable private institutions, the governments 
for whom they are ‘lhe domestic constituencies an-d the mier- 
nammal organizations with whom they share "common interests ' 


The Terms of the NLA I 

W'ha l do 1 h e tenns of i he MAI aceua lly stare , and portend ; 
H ihe | sets and issues were allowed to reach ihr public arena what 
Would we discover? 

There can be no definite answer So such questions Even 
if we had the lull rest ni the MAJ a detailed list of ihc reservi 
cions introduced by signal ones, and the entire verbatim record ml 
the pioceedrngs. *c would not know the answers The reason is 
that the answers are no! determined by words, hui by the power 
relations, thm i moose their interpretations Two centuries ago in 
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,h« IcidftBdMlOBitV oihiKfaf, Oliver Goldsmith nt*r™l tk*< 
%v. Bnnd lire P „or. nnd ..ch m » the I*'-*' 
rtulli, whmtvrr lmcw...df n»y «y. I he pnnciple «“ 

Tbrtt are again, tmtertM with broad app^ titrtl ln thc 
U S CcnstiUSHcn UPvd ih amendment. one cm find ™tbnR that 
authorizes the grunt tff human rights lspe«h. I™ *«» 

a „d seintre, the right io buy rfettlen*. cK. I to !^ hnl0 "- 
am call ‘colWetMtf legal enUlies ‘ «pHC entities that have the 
nshLs of “immortal ptfKHH— rights Jar beyond those d real per- 
sons when we tak into amount their power. and right* now bang 
extended Lo these of states, asw* have seen One will «arth the 
UN Charter «i vain to discover the tests for the authority dMd 
by Washington to use force and violent to achii^e "the national 
interest " *i defined by the immo rtal pciWW who cast «P «a- 

a, Ac jtafcW crint 'politic.- ■» J°1™ u cw«yi «■■** 

The US Code defines Terrorism" with great clan tv, and U.S law 
provides sever* pem.Lt.es for the .rime But one will fi*d no WJ* 
ing that exempt* “the wdutecu of power from purushtuem tor their 
rttritn of State terror. not to speak of their monstrous clients ^ 
Iona as they enjoy ^htn*n»s good amii bijharto, Sadden 
Mobutu Noriega and other* peat and anal I As the iho- 
ing human rights organizations point out year after year virtua v 
all U S loreiwn aid -s illegal horn the leading necip.ent an down 
d» list b«au« the Law hart a.d to C«nlH« thtt engage m sys- 
tematic torture/ T>,at may be law but is it the meaning of she Law 
The MAI falls into the same category There is a wo t*s 
case" analysis which will be the right analysis .i rower remains 
m the dark/ and the corporate lawyer, who ate its hired hands 
s „ able to rstahlish tk,r interpretation of the purposely conv- 
lutiid and ambiguous wording of the draft treaty, There are Lp» 
threaten, n« mlnfRtM -A* they could turn to be the n K kL 

tmes if the -ultimate weapon" cannot be contain^, and dtmaC 
rat.c procedures influence outcomes Among these possible out 
corner ,s the dismantling of the whole tfrucliu* nnd the 
illegitimate iiwthuttofls on which it M. The* ** matters lor pop- 
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ular organization and action nor words. 

Herr one might ra.se criticism id some of the critics of the 
MAJ i myself included. The ttXKipdlnil 1 ho rights o I 'investor/ 
not citizens whose rights arc correspondingly diminished Critr 
ics accordingly call n Jn 'muestar rights agreement/ which is true 
enough, bu. misleading lost who are the investors"? 

Hah the stocks in 1997 were owned by the wealthiest I 
percent of households and afmosE 'Ml perm it by the wealthiest 
lentil (concentration ls still higher for bonds nnd mists,, compa- 
rable for other assets adding pension plans leads only to slightly 
more even dFsipibution among the top filth of households The 
enthusiasm about ihe radical asset inflation of recent years is under- 
vrandabLe. And effective conuol of the corporation lies in very few 
Institutional and personal hands with die hai king ol Saw, altera 
century of judical activism 8 

Talk of L investors' should not conjure up ptetures of ]oc 
Doakes on the plant floor, but of the Caterpillar Corporation, 
which has fusl succeeded in breaking a major strike hy reliance on 
the foreign investment that is so highly tnudtri; using the remark- 
able profit growth it shares with Other “domestic constituencies" 
re create encess capacity ifcroid to undermine erlonli by working 
people in Illinois p> resist ibp erosion nl their wages, and working 
LOndiituHv. These developments result in no slight measure from 
the financial liberalization of the past Twenty -five y*m, which is 
to- be enhanced by the MAI, it it wi'ifth noting too that i his era of 
financial liberalization has been one of unusually slow growth 
''including Lhe outran ‘hotHti, The poorest recovery in postwar his- 
tory I low wages, high profits — and, incidentally, trade restrictions 
by the rich 

A better term for the MAI afld Stmilii 1 endeavors is not 
"investor rights agreements' hut 'corporate rights agreements " 

The relevant Investors 1 fire collectivist legal entities not 
persons as understood by Comtrren sense nnd the LradiLion, before 
the days when modem judicial activism created contemporary 
corporate power 1 hat leads re another criticism Opponents nf 
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tin: MAI Qlie n allege [hatlhr agreement* grant ton many right* 

Do corporations But to spiral; ui granting coo many right* to tint 
k,me, or ihe delator, or the slaveowner, it lo give away im much 
ground ftilber than 'corporate rights agreements " these mea- 
sures might Lh“ termed, more accurately ' corporate power a Jt r et- 
mtrnv' since it «s hardly clear why such Institutions should have 
any rights at all 

When ihr corpora LiEatlQ-n oE the scare capitalist, socictim. 
took (place a century ago. in p*“ IP reaction to massive market 
failures, conservatives*— a breed that now scarcely exists 
uhiectcd to this attack cm the fundamental prmi-iples oE cllHfcal 
liberalism And tightly so. One may recall Adairt Smith's critique 
ol the ' jci-mL stock i timpani e*' oi his day. particularly if manage 
ment is icrtinred a degree o! independence, and bus altitude toward 
ihe inherent corruption of private power probably a "compiracy 
against the public'' when husmessmt-n meet for lunch, in hi* acid 
view let alone when they form collectivist le K &l entilie* and 
alliance* among 1 hem. with euLta ordinary rights granted, backed. 

and enhanced by state power 

With these provisos in mind, Let uS recall some ol the 
intended features ol the MAI, relying on what information has 
reached the concerned public, thanks 10 the unholy alliance 

‘■'Investors' are accorded the Tight to move assets freely, 
including production facilities and financial assets, without "gov- 
ernment interference' ' meaning a voter lor the public. 1 Hy modes 
of i lucanerv familiar Lo rh-L- business world and corporate lawyers, 
the rights granted to tore -go investors transfer easily to domestic 
investor* as well Among democratic choice that might be bamed 
arc those calling lor local ownership Sharing of technology, local 
managers, corporate accountability living wage provision*, pref- 
erences 'tor deprived areas minorities, women, etc, I. labor-con 
Sumer-environmental protection, restrictions on dangerous 
products,, small business protection support for strategic and 
emerging industries, land reform community and worker control 
I that is the foundations nE authentic democracy: labor aclivms 
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which could be construed .iv illegal threais to order], and sn im 
Investors are permuted to sue governments at any level 
fur Infringement on thr tights granted them. There is tin reci- 
procity- cilizens and governments cannot sue investor* The hthyl 
and MctaLclad *uil* are exploratory initial iv-re. 

No restrictions arc allowed on investment in Countries with 
human fight* violations South Alrica in the day* of ‘construct ivr 
engagement. Burma today 1 1 is to be understood ol course that 
rlit r>nn wtEL not be hampered by such con* tmi n is The powerful 
stand above treaties and laws 

Constraints on capital How are barred Eot example, [he 
condition* imposed by Chile to discourage inflow* ol shrint-term 
capital widely credited wnh h iving insula il-cI Chile some what freim 
the destructive impact of highly volatile financial markets subieCt 
[i i unpredictable IictiII ike irrationality < Irmorc tar- reaching mea- 
sures that might Well reverse the deleterious consequences of lih- 
eralizmgcapii.il (lows. Sernas proposals Lo achieve these ends have 
Keen mi the table lor years, hm have never reached ihe agenda q| 
the 'architects of ptiwur ' It may well b< ihnt the economy is 
I i.nrned by Financial liberalization, as Lhe evidence suggests Bui 
I hat is a matter <if little moment ih comparison with Lhc advan- 
tages con ferresl by the I ibcral i i-.,u u m of financial flows fora quar- 
ter century initiated bv the governments oE the United States and 
U K., primarily Three advantages are -substantial Financial Ijbei 
^1 1 ~n Li-u-n contributes m concentration of wealth and provide* pnw- 
ertul weapons to undermine social programs. It help* Imug about 
the "significant wage re 5 1 raj nr" . in d atypical restrjunl on ccm- 
penvation increases | thati. appears to be mainly ihe consequence 
of tfFeuler worker instM. M rtty r thai so entaurage Fed chair Abn 
kircenspan and the Clinton Administration sustaining dip eco- 
nomic miracle' that arouses awe among its be neflciJrics and 
deluded chsciveirs, particularly abroad 

There are iew surprises here The designer* ol ihe posr- 
World War [3 intemattonjl r^quomic system advntated freedom 
□f trade hoi regulation cd capital.- that wav i lie basic framework of 
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^ Breton Wood* wi&cm of m*. Hiding the *m 

XMF One reason, re she (father plausible) WC&tion that lih- 
cralrtitinn of finance would tmpedc Irctdom at illdfr Areither wit 
the ftMfljnitiWl that it weald serve as a powerful weapon wm*l 
democracy and the welfare CMC, which had enonuous public sup 
«n. Reflation of apiud %ro*>Ld allow government ™ «iry out 
monetary indta* policitt and to sustain full employment and v.cal 
programs without I ear cl ophal flight, US negotltrtot Hltry De*' 
tee White pointed out, with the agreement of hil British ccunier 
part John Maynard Keynes. Free flow of cftpllil. m MntitSt, would 
create what sortie international economist* a "vinual senate 
in which highly concentrated financial capital imposes it* *vn 
s ^ial policies on iducUM population, punishing government* 
Lhat deviate by capital flight '* The Brtrton Woods assumptions 
largely prevailed dun ng the Golden Age’ of high l«dk of growth 
ill the economy and productivity, and extension of the social con 
tract, through the 1950s and I WOs The system was distant kd 
by Richard Nixurt with the support of Britain, and Inter, Ot er 
major power,. The new orthodoxy became Institutional Tied as pari 
ol the ‘Washington consensus .'It* outcomes conform rather well 
to the expectations of the designer* ai the Btcttcn Wood, system 
Enthusiasm for the "economic miracles wrought hy the 
new orthodoxy is ebbing. however, among the managers d the 
global economy a* the near dilifici* that have accelerated since 
financial flows were liberalized from the 19m have begun id 
threaten the "domestic constituencies" as well as the general pu • 
, lC Chtel economist of the World 6hmk Joseph Stiglto. the editors 
ol the London FM-Oul Tma. and others d OK to ihe centers ol 
power have begun to call lor steps to regulate capital flows, <ol- 
low.nfi the lead of such bastions of respectability as ihe Bank lor 
International Settlements The World Bank ha, also somewhat 
revenwd course Not only b the global economy very pm*W unde,f 
stood but serious weaknesses are becoming harden in ignore and 
patch over. There may he changes, in unpredictable directions ' 
hemming to the MAI, signatories are robe rocked m tof 
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twenty years fhiiL ,, n ' LI S governmem proposal, according to 
tin; spolccspeniort lor ihe Canadian l hamber of Commerce, who 
doubles a, senior adviser of Investment and trade Sot IBM Canada, 
arid is Selected to represent Canada in public debate ." 1 

Ihe treaty has a bullion Tatchel' effect a consequence 
ot provisions lor "stendsttll' and rollback.' ‘StanchtHI" means that 
no new Legislation h permitted that is interpreted as 'noncon- 
l-omung" tn the MAI 'Rollback means that governments are 
«ptt!td» d im i nale legislation ah L-ady on the books that is inter ■ 
preted ns nonconforming Intmpietltion in all cases, is by you. 
know -who The goal is to "let! carnitines in to" arrangements that 
over time, will shrink the public arena more and more transfer- 
ring power tn i be approved 'demesne constituencies' and then 
international structure*. These include a, rich array ui corporate 
alliances lo administer production and trade, relying on powerful 
states that are to maintain Lhc ,v,tcm while socializing cost and 
nsk lur nationally based transnational corporations — virtually all 
TNCs accordion to recent technical studies 

Tlw targe I date for signing rhe MAI w*, April 27, 1996 
but a, it .ippioached it became dear (hit delays would be likely 
because of rising popular protest and disputes within the dull 
According to rumor, filurhnft through the organs of ppwei <! mainly 
the Foreign business press i ihese include efforts by thr European 
Union and tbr United blates Lo allow certain rights to constituent 
stair, HU clients to gain something like the vast internal market 
that If S -based corporations enjoy, reservations by France and 
Canada to maintain some control over 1 heir cultural industries la 
iar greater threat to smaller countries I, and European objections 
to the mure extreme and arrogant forms of Li b market interfer- 
ence ,utb ,i, ihe Helms -Burton an. 

The Bra wont iet rep a r is further problems Labor and envi- 
nsnmrntal issues, which tardy team-red at the start aie becoming 
harder to suppress li is becoming more difficult to ignore ihe par.i 
ni .ids and flat-cajrthcr* who 'want high standards written m ii.ir how 
loielgn investors treat workers and protect the environment, and 
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' lti«ir fetvetr l aLtacks, spread via a rtf twnrk oh Internet web 4>tf v have 
Ich ne^tfCiHQf* unsure how td proofed One pos-iibility womW he 
to pay allenfino u< whai the puhhc wants. But shat option btiqE men 
noned it is excluded in principle since it would undermine ihc 
whole point oh ihe enterprise. 

Even ih de-tdlm-e* Jit not met and iKr cl 1 1 >i-l is abandoned 
that wouldn't show that n h» “all been lurnrsthing ,' the Ecunmwil 
inform). It', constituency. Progress hat been made and "with luck, 
parts of MAI could became a Wutpfirtt hit a global WTO accord 
on iirvestmen t . w KicH the recall i ten nl "dt'vc loping coun tries" may 
he more willing to Accept— after a few ye 4 f% of battering by mar- 
krt irrational i Lies, the subsruutni discipline imposed on the victims 
by the world mLers, and gnnwIrtH awareness by elite elements that 
ihev Can share in concentrated privilege by helping to dissrimnate 
the dccinnrs nl the powerful, howevn fraudulent ihey may be 
however other* may tufe We can eupcd ‘pans of MAI' to take 
chape elsewhere perhaps In the IMF, which is suitably secretive 
Pi i sm ana ther poi n t 1 1 f v itw lurcher del ays h ave given the 
rascal rnuhiiude more opportunity to rend the veil of sesTtcy 

[( is important for the general populadun to discover what 
ls being planned lot them. The ellorts ol governments and media 
io ktep it all under wraiis except to them nil k rally recognized 
' dnrntsuc constituencies are surely understandable. But such bar- 
riers have been- overcome by vigorous public action before, and 
can be again 
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Clupiof V] went to press a lew week', btfore tins April 
I S> L J li tJiT^cL date (or signing ol the MAI hv the OECD coimincs 
At. the Hme. it burly clear ihat agreement would not he 
reached and ft was not— , in hutportmt event, worth considering 
carefully as a lesson tn what can hr achieved hy the 'ultimate 
wespeffl 1 uE popular organizing and activism even under highly 
i nauspicious t. n l uiiLstancts 

fn part the I allure resulted from interna] disputes -for 
example European obies (ions to the Li S federal system and the 
nitratem tonal reach ol IE b laws concerns about maintaining 
some degree of cultural autonomy, and so cm litu a much more 
Significant problem was looming: massive public opposition world 
wide, ft was hc'Cttintng iiii-t'casitigty difficult to eciHire thai the rules 
of global aider would l nrttmut- to he 'written by the lawycTs and 
businessmen who plan to btnrfh and 'by governments taking 
advice and guidance bum ihete l.iwyers and businessmen, while 
Invariably ihethrng missing is the public vrmr -the i Itkioje Tn- 
^mirs accurate drrw n pi ion ol the negotiations (or the MAI as well 
as ongoing dinrK 10 "craft rules tm 'global activity' in other 
domains without pubht inierference Et was in short, becoming 
more ditficull to restnet awmeness and engagement to sectors iden 

m 
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Lifuc-d hv the Clinton Administration, with unusual nnd unintended 
obfiiy, as its "domestic cnnstiiuencle’i'': the U ^ Council for Intcr- 
naticnal Business, which advmnctt the global Interests of Ameri- 
can husirra bflth at home and abroad/’ and concentrations of 
private power jreFMtrally— but crucially not Congress iwfiich bad 
not been informed. in violation of constmrtlREta] recpilremrntij and 
the genera) public, its voice stilled by a "veil of secrecy" that was 
maintained with, impressive discipline during three years «f mLen- 
siw negotiations.' 

The problem had been pointed out by llw Lon don fr«i- 
,ntut as the target date approached. Inform atom was leaking 
through public interest groups and grassroots organl Eldons, and 
li was becoming harder to Ignore those who want high standards 
written m fur how foreign invest ore trear wtiAffi and protect the 
environment," issues tbal ‘barely featured' as long as deliberations 
were restricted to the "domestic constituencies' of the democra- 
tic stales 3 

As expected, the OECD countries did not reach agree' 
met# on April 27. 1WH, and we move to the H^t phase One use- 
hi | consequent e was that the national press departed from its 
(virtual I silence, In ihe business pages of the N'nr Vflik fimo, eco- 
nomic affairs correspondent Louis (JchueUe reported that the tar- 
get date for the MAI had been delayed six months, under popular 
pressure. Treaties concerning tratk and investment, usually ‘draw 
link public attention' ■ why? ) and while ‘labor and the environ- 
ment arc not excluded," the director of international trade It the 
National Association of Manufacturers explained, "ihey are not 
at the center" ol Lhe concerns of trade diplomats and the ^ orld 
Trade Omamiation But "these outsiders are clamoring io make 
their vtew^ known in the negotiations For a treaty that is io be 
Lulled the Multilateral Agreement oil Investment.’ Ucbitelk com- 
mented ! with intended irony, 1 presume!, and the clamor sufficed 
to compel the delay 

The Clinton Administration "acknowledging the pres- 
sure ’ strove to present the matter in the proper light- Its repic- 
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scnialive at the MAI negotiations said " There it strong support 
for measures in the treaty that would advance ihiy countpy* envi- 
ronmental goals and our agenda on international labor standards.'' 
So the clamoring outsiders are pushing an open door Washing- 
ton has been the must passionate advocaif of their cause they 
should he relieved n> discuvei 

The WsnbPt^lon fki-r also reported the delay, in its fingrt- 
cinl section blaming primarily 'the French mtefli genesis, ' who had 
seized tin the idea that the rules of lhe MAI posed a threat to 
French culture " pined by Canadians as well And the Clinton 
Administration showed little interest in fighting For the iccord, 
especially given fervent opposition from many of Lhe same Amer- 
ican environmental and labor groups that battled against 
1 NAFTA!,' and that somehow fatl io comprehend that their bat- 
Lle is mi sdi reeled since it is the Clinton Administration ilm has 
hecn insisting upon 'e nviron men taL goals' and "international lafcw 
standards' all slung — not an rjuiTight falwhuod since lhe khj.iIs and 

standards are Ich vuitnhly vague 

That labor 'battled against NAFTA" is (be characteristic 
way of presenting the fact that the laboT movement called lor a 
version of NAFTA that would serve the interests of the people of 
the three- countries involved, mt rust investors,, and th-ai Lheir 
detailed critique and propoyak were barred from the media lav were 
the similar analyses and proposals of Congress's Office ol Tech- 
nology Assessment . 

Tims' reported shar the deadline was missed "in no small pan 
betiUvE Lit the kind i it idJlMiffl utl display Ih San Flisi. ' Cillftir 
ni-J referring tr,i a demonstration by environmentalists and ulhere 
1 he charge that the MAI would eviscerate national environmen- 
tal pro Lections has turned a technical economic agreement into a 
c.iiisr tiffin.' The observation was amplified in ibe Canadian press 
which alone in the Western world hejjjin to cover the topic seri- 
ously | under intense pressure by popular organizations and 
activists ;< alter only two years of silence The Tmaiato l.rlii.kr (WAlpj 
observed ihfli ihe OECD govctfllhents "were no ntaieh lor a 
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global band nf grassroots organisations, which, with I '(tie more 
thifi computers and access to [he Iniemci. helped derail a deal 

The n^nie theme was voiced with a note of despair. Lt noL 
Terror by the world's kadlfflt businetfi daily, the JWiicyrl Ti*rS of 
London. In an article- headlined Network Guerrillas ' ■' reported 
that ' tear and bewilderment hnvy seized gfl^enuneTm of indusin- 
girted COC | ntnes^ as. "to their oonsttmitton their efforts to mi pose 
the MAI in secret 'have been ambushed bv a horde of vigilantes 
whose motives and methods are only dimly understood in most 
national capital^— mftirtUjf enough they are not among the 
‘domestic Hmstmienctes,'' so how can gisvernmentv be expected 
to understand themi' "This week the horde claimed lit first sue 
ctV by blocking the agreement on the MAI. the journa l cemin- 
ued "and some think U could fundamentally altcT the way 
iitBemailxHiai economic agreements are negotiated ' 

The hordes are a terrifying sight ' they included trade 
umons environmental and human rights lobbyists, and pressure 
groups oppoted to globalisation"-— meaning global izatinn in the 
particular form demanded by the "domestic con ftHuencl«s " The 
rampaging horde overwhelmed the pathetic and helpless power 
structures oi the rich industrial societies They are led by "fridge 
mejvfme Pis that espouse extreme positions and have good nrgSrt 
ballon and strong finances" that enable them ‘to wield much influ- 
ent with the media anil members of national parliaments ' In the 
United Stales, rhe " much influence’ with the media was effectively 
jETfi and in Britain, which hardly differed, it reached such heights 
char Home Secretary lack Straw of the labor government con- 
ceded over BBC that he had never heard of the MM But it must 
tie understood that even the slightest breach In conformity is a ter- 
ri bk danger 

The journal goes on to urge that it will be necessary ’ m-dmim 
up bufines support" -so as to heat back the horde-. Until now, busi- 
ness hasn't recognized the severity of the threat And it is severe 
indeed Vetera n trade dipl omits warn that with "grow mg demands 
tor greater openness and accountability." il is becoming ‘ harder I or 
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negotiators to do deals behind closed doors and submit them lor 
rubber-sumpi ng by parliaments. ” 'Instead, they face pressure to yam 
wider popular legitimacy tor their actions by explaining and defend 
i rig them m public," no easy task when the hordes are concerned 
about ■■ i l i a I and reotK-mfe wumfy. and when the impact f-| trade 
agreements ‘on nditiiy people's lives nsks stm-ing up popular 
resentment" and sensitivities over issues such as environmental nnd 
I nod sal civ standards ' It might even become impassible 'to resist 
demands for direct participation by lobby groups m WTO decisions 
which Wfiuld violate one of Ehe body’s, central principles’ 'This is 
the plate where govenmnenM cdMc in private against their domes- 
tic pressure groups-, ‘ s-ays a former WTO official If the walk are 
breached the WTO and similar secret organization* of ihe rich and 
powerful might be turned Into ‘a happy hunting ground lor special 
inicrms workers farmers people concerned about soma I and eco- 
nomic security anti fond safety and the faic of future generations 
i ml ot-her extremist fringe elements who do not tmderiiand that 
resources are efficiently used when thev nre directed to short-term 
profit for private power, served bv the governments that collude 
m private lo pnoteci and enhance iheir power. 

It is superfluous to add that ilu. lobbies and pressure groups 
that ,n e L-iiudisg such fe« and coiHtemanori in; not the LI £ Coun- 
cil for International Business, ihe 'lawyers and bultnrwmen' W he- 
art ‘writing the rules of global order, and the like, bul the 'pub- 
lic voice'' that is invariably missing 

The ‘collusion in private" goes well beyond irade agree- 
meatv of count, The ftspeiwfblHty of the public to assume cost 
and nsk is, or should be, well known to otter* en of what Its 
acolytes like local I the fiee enterpnse capitalist economy " In the 
same article, Uchi telle reports that Caterpillar which recenlly 
relied on excess pmducuon capacity abroad tn break a maior strike, 
has moved 2 S' percent of its production abroad and a-ms to increase 
sales horn abroad by .511 perceni bv 201 U with the assistance of 
U S. taxpayers I Iil- Export Import Bank plays a significant role 
in [t-aterpilLni’-sJ iirttegy with "lew -imeresl credits ro faciliLate 


1 * 4 1 Cb emtkj / Pr ofit Ovr i'ruplr 

the operation Ex-lm credits already provide doit to 3 percent ol 
Caterp i liar ■.$19 billi ott annual rev enue and w ill rise wH h IWW pro- 
jects planned m China That hi standard operating pitjcedure 
multinational corporations typn-ally r*lv homt slate for tnj - 

ei til services ' L ln really tough high-risk high oppenuni ty tPif- 
kcK ' a Caterpillar t- xi-cui ive explains "you tp^.lII y have to have 
someone in your co-mer.' and euvtmwnts — especially powerful 

nneE. ' will always havr greater leverage than hanky and greater 

willingness to offer low- intern* loans, thanks to the Inrgvsse of the 
unwittin|t taxpayer. 

Management is to remain in the U b , su the people who 
count will he close to the protector In their corner and. will enjoy 
a proper lifestyle, with the landscape improvrd av well the ho* 
ely al the foreign work force will not mar the view Profits aside, 
the operation provides a useful weapon against wters who dare 
to raise their heads i as, the Tei cftt strike illustrates i. and who help 
out hy paving for the loss of (heir jobs and for the improved 
weapons of class w,ir What's more a!! ol this improves she health 
ol the lairy rale economy ' which relies on "greater worker inse- 
curity,'' as the experl s explain 

i--, ihr conflict nvtfr the MAI, the Ifrtt-s. c nuld n<r have Itccn 
more starkly drawn On one Side are ihe industrial democracies 
and their ’domestic constituencies On the olivet the hordes of 
vigilaiucs," "special interests," arid fringe extremists' who call for 
openness and accountability- and are displeased when pwUaments 
simply rubber stamp the secret deals d the slate -private power 
ritstts The hordes were confronting the mfrpor concentration of 
[Miwer in the world., arguably in world his lory- the governments 
of t hr rich and powerful Mates the intemattanaJ financial irwtilu 
Eions, and the concentuicd financial and manufacturing sectors 
mcludmg the corporals media And popular efcmetiK won— 
despite resources so minuscule and organisation so limbed that 
only the paranoia of those who demand absolute power could per- 
ceive the outcome in the term* just reviewed That is a remark - 
able achievement 
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It's not ihe only such victory in the same fow months. 
And her was achieved m the In 11 nf 1997 when the administra- 
tion was compelled to withdraw its proposed l 1 : jsi Track" legisla- 
I ion Recal I that i hie issue wav nor "tree trade, as c< no monly a lleged 
hut democracy-; the demand oi the hordes lor greater openness 
and 3 l LOemtjbfhty The t llnton Admimurai ion had argued coi- 
fCGlIy. I hat it was asking for nothing new |u.st the same authority 
predecessors had enjoyed IP Conduct deals behind dosed 
dnnrs that are submitted 'for rubber-stamping by parliaments Bui 
limes are changing A*, the business press recognized when Hast 
I rack Faced amine* peeled public challenge uppnnents ol the old 
regime had an ‘ultimate weapon the general population, which 
wac no longer sail shed to keep in ihe sped a tor role as their |wl 
L ersdirf ihe imponani work The com plaints of the hosing press 
echo those ol ihe liberal hilemationalists oli the Trilateral Com- 
mission twenty- five years ago lamenting the r-fh.iriy ol ihe ‘spe- 
cial interest*. to organize and enter ihe pah in il .mma Their vulgar 
antics diMopird the ctviSazed arrangiemems that bad prevailed 
hefiirr Lhe ends ol democracy ciupied, when Tinman had hern 
able to govern the country with ibe cooperation of a relative ly 
sma 1 1 n urn her of Wall Si tee t lawyers and bn nkers a-- i-xpi.ti ned hv 
Harvard* liamuL-l Huntington soon to become professor of the 
Science i 'f (, .■ tvrrmuen I And now they are intruding in even more 
sacred i. hn rubers. 

These arc important developments. The OECD powers 
-md their domestic constituencies are ol course not going to accepl 
dekal They ill undertake mare efficient public relations to 
explain to the hordes thal they are heitci off keeping to their pn- 
vate puevni ts wbi le the bus i ness of the w i n I lI is u ynduct cd i n secret 
and they will seek ways to implement the MAI in the OECD or 
some other framework Efforts are already underway to change 
the IMH charter ro impnice MAI -style provisions as conditions on 
crediits thus enforcing the Fules lor (he weak ultimately nthere 
The really powerful will inllow the ir own rules as when (he Clin- 
ton Administration interrupted its passionate pleas I nr bee trade 
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to slap prohibitive tariffs -an Japanese supercomputers that were 
ujTidercmtif»|j U.S manufacturers i cal led 'private ' despite their 
massive dependency on public subsidy dud prutec nun) * 

Thcsujth power mid privilege surely will not rest, ooneihe 
levs tin- popular vit idnrii shi-mld be heartening Fbcv leas h lesson*. 
■sbiiLft whiit can he achieved even when opposing forces are so oul- 
Undishly unbalanced ns in the MAI confrontation It is nut char 
such victories are ddensive They prevent, or at least delay, steps 
to undermine democracy even further and to cranster even more 
power initi the hands td Lhe rapidly L.r>n<.vntntinhi pnvait- tyran 
nies ilui seelc 10 administer markers and tij constitute a "virtual Sen- 
ate' that has many wavs to block popular eHurts lt> use democratic 
lorm-s for the public interest threat of capital lilighT, transfer of pro- 
duction media com ro[, and other means One should a Ltend care- 
fully to the fear and desperation of che powedul. They understand 
very well the potential reach of the “ultimate Weapon,’ and only 
hupeikit rtwK who* iteek a mure free and just world will not ^atn 
the same understanding. and put it efkcttvely to use. 
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